


A WEEKLY NEWSPAPER OF INSURANCE 


THURSDAY, JUNE 3, 1926 


SENTINEL FIRE INSURANCE COMPANY 
_ SPRINGFIELD, MASSACHUSETTS 
GronceGBuuauey, Pees. Hanvinc & Leanoeth Vors., Cxrcaco. GronceW Doan, Mor, San Francisco 








» RET AGENT cogent Bill, 
ys whats your hurry? Wait a minute!” 
' HIS PARTNER (excitedly):"Icant! We'll 


miss this chance to Get the Best in 
vide WORLD /" i 


THE NATIONAL UNDERWSITER Published weekly by The National Underwriter Company 
Office of publicatio ne Ja ckson Blvd., Chicago, Ill b.... eth year Me 22. Thursday, 
June 3, 1926. $4.00 a ye nts per copy. Ent ered as second class matter , February 7, 1900 

office at Chic oo, “ie nois, under act of Mar ch a, 1879. 





XUM 








QE RPE 


XUM 





June 3, 1926 THE NATIONAL UNDERWRITER _ . l 


TT ———— = 2. EEE — 




















. were cad 2 I ag bas 4 $ 
CLE a ey as oe ne : ee ee 





tge* 


se 


The trademark of the Hartford Fire Insurance Company today is associated not only with 
fire insurance but with many other forms of protection. It is now as much a guarantee of 
security, of good faith, of dependability, and of the prompt and courteous settlement of a loss 
under a rain insurance policy or an automobile policy as on the fire insurance contract that 
it Originally served to identify. The Hartford is a pioneer in providing new forms of insur- 


ance protection and is second to no other company in the number and variety of the kinds 
of indemnity offered by its agents. 


HARTFORD FIRE INSURANCE COMPANY + HARTFORD, CONNECTICUT 
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Recommending 


Sprinkler Protection 
Makes Agents Prominent 














WARRANTY 


HE PHILLIPS COMPANY of 
Chicago has been financing the in- 
stallation of automatic sprinkler systems 


since 1903. 


The Phillips Company is not an insur- 
ance broker and has no connection or 
affiliation with any insurance office. Local 
agents can therefore consult with us freely 
as our policy protects their insurance rela- 


tions with their customers. 


The Phillips Company can give references 
from your company or companies and 
from THE NATIONAL UNDERWRITER 
which would not accept our advertising 
until convinced that our plan of operations 
did not in any way conflict with the 
principles of agency practice now univer- 
sally recognized. 


The Phillips Company, upon the high 
principles here set forth, will install auto- 
matic sprinklers in the plants of your cus- 
tomers upon a liberal plan of deferred 
payments out of the savings in premiums 
for the superior protection thus afforded. 


THOS. H. GILL, President 
E. J. PHILLIPS, Vice-P resident 
B. E. PHILLIPS, Sec’y-Treas. 




















INSURANCE AND INSURANCE MEN, we 
believe, are each day being held in higher and higher 
public esteem. ‘This is not so much due to the fact 
that the indemnity offered is stronger than it was but 


that the SERVICE is greater. 


INSURANCE IS ‘NOT ONLY INDEMNITY 
but PROTECTION and the local agents who 


recognize that principle are growing the more rapidly 
in public notice, gaining the confidence of their cus- 
tomers as experts and are at the same time surely and 


' securely increasing the volume and CHARACTER 


of their business. 


THERE IS NO SURER WAY of gaining promi- 
nence in your community as an INSURANCE 
MAN than by being to the forefront in advocating 
the protection features of automatic sprinklers. 


TALK SPRINKLERS for schools and public build- 
ings with your prominent citizens and show them how 
the lives of the people may be safeguarded by their 
installation. 


YOU WILL CREATE such an interest in this form 
of PROTECTION by such arguments that every 


man you address will want it for Ais own protection. 


AND WE WILL FINANCE the installation on 


reasonable term payments, YOU writing the in- 
surance. 
Whenever you ARE threatened with the loss of a line, recom- 


mend Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


Suite 1412 New York Life Building 


39 South La Salle Street 


Long Distance Telephone 
Randolph 2208-9 


CHICAGO, ILLINOIS 
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This Company has 
everything to help 
the agent sell. See 
our Special Agent. 


RENT INSURANCE 


VERY four minutes day or night there is a fire 


that means a loss of rent income—or a loss of 
rental value to the owner himself. 

The loss of his rent might seriously incon- 
venience the owner at a time of financial worry. 

Rent and Rental Value Insurance pays the 
rent income or the rental value until the property 
can be restored to tenantable conditions. 

Agents can best serve their clients by inform- 
ing them of rent and rental value insurance. 








The 


PALATINE INSURANCE 
COMPANY LIMITED 





NEW YORK CHICAGO 


SAN FRANCISCO ATLANTA DALLAS 





"nie. Sant * 








THE NATIONAL UNDERWRITER June 3, 1996 








AA is . ~_ rat = ' aA ae tem, | at : A4 oi 
> j > p : > i mor peatth 4 C ommonwe’ alt h 4 C 0 mimon wealth 








y)poamuow< 


a Local Agents 
Standpoint ort 


~ 
2 
5 
2% 





N 
= 
2 

38 
ISe: 
S83 
es 
£ 
= 
iS) 
Y 





ANWaNO? DDMYEOSH 
y)yosmuoumo 

















hindred lines o 
insurance —~ With 





Commonwealth — ~t 


msume 





CS wm —] Seeeessssesscsscessssseetne 





i 











BEHA AND WELLS WILL 
THRESH OUT PROBLEMS 





KANSAS CASE DELAYED 


CONSIDER MISSOURI DECISION 


Commissioners to Meet at Chat- | Findings of High Court in Neighbor 


tanooga to Discuss 
Differences 


— 


APPLY RETALIATORY LAW), 
jeoee certain when Superintendent 


Licenses of New York Companies Will 
Not Be Renewed in Minnesota Un- 
less Agreement Is Reached 
ST. PAUL, 
W. 


June 2.—Commissioner 


George Wells of Minnesota and 


| 


State Are Filed in Rate Case 
Deliberations 


TOPEKA, KAN., June 2.—There will 
ye no decision of the Kansas fire insur- 
rate suit this month. This was 
Ba- 
ker and Attorney General Griffith filed 
with the Kansas supreme court the 


|opinion of the Missouri supreme court 


Superintendent Beha of New York will } 


their differences 


regulation of 


thresh out over the 
companies at the 
meeting of the executive committee of 
the National Convention of Insurance 
Commissioners at Chattanooga, June 8. 
Superintendent asked Commis- 
sioner Wells for a conference to dis- 
cuss their differences and they agreed 
to meet at Chattanooga. Upon the out- 
come of that conference will depend 
whether all New York fire companies 
now operating in Minnesota shall have 
their licenses renewed as of June 1, the 
expiration date. 


fire 


Beha 


No Licenses Granted 


So far not a single New York com- 
pany has received a renewal from Com- 
missioner Wells, and 80 percent of the 
renewals have gone out. Pending the 
conterence at Chattanooga, the status of 
the New York companies will not be 
disturbed as far as Minnesota is con- 
cern. Commissioner Wells is 
wholly on the retaliatory law to carry 
his case. In an interview with a repre- 
sentative of THE NATIONAL UNDERWRITER, 
Commissioner Wells made the first 
public statement of his differences with 
Superintendent Beha. He said: 


Minnesota Law Liberalized 


“Three years ago I drew up and had 
passed by the Minnesota legislature a 
‘aw giving insurance companies incor- 
porated in Minnesota almost unlimited 
flexibility as to the lines they could 
write. It permitted them to write ad- 
ditional lines not specified in their in- 
Corporation papers, pgoviding these lines 
met with the approval of the state insur- 
ance commissioner. Acting under that 
law the St. Paul Fire & Marine took on 
several additional lines in several states 
except New York, where it was not 
permitted to write the additional lines 
under the laws of that state. 


Applied Retaliatory Law 


“Some time ago it came to my knowl- 
edge that Superintendent Beha had noti- 
fied the St. Paul Fire & Marine that 
unless its directors passed a resolution 
that the company would not write any- 
where lines not permitted the New York 
Companies, it would be denied a license 
in that State. Without the knowledge 
of the St. Paul Fire & Marine officials, 
I then served notice on all New York 
hre companies operating in Minnesota 

(CONTINUED ON PAGE 36) 


the 


}- 


in the rate case in that state. 

The Kansas case was submitted to the 
supreme court in March. The usual 
practice is that the decision of the court 
is announced one month after the argu- 
ments are made to the court. The Kan- 
sas case went over April and May and 
general expectation was that the 
opinion would be handed down in June 
unless there was a hopeless deadlock in 
the court. 


Decision Again Delayed 


Because of the length of the record 
and the voluminous briefs and argu- 
ments submitted in the case it was 
thought a physical impossibility for the 
court to study the record and complete 
the case earlier than the June session. 
The opinions are due June 12. But 
when the Missouri case was decided and 
the state officials sought and obtained 


|a copy of the opinion and submitted it 


to the supreme court it made it certain 
that the decision would not be reached 
before July. It even might be delayed 
until after the summer vacations, al- 
though this is not expected by the attor- 
neys for either side. After July no de- 


| cision will be handed down until Octo- 


relying | 





ber in the ordinary course of the su- 
preme court calendar. 

There are many points of similarity in 
the Missouri and Kansas cases. There 
was approximately the same amount of 
reductions ordered in the insurance 
rates, around 10 percent. 30th cases 
were started about the same time. The 
Missouri case involves a much larger 
amount of money than the Kansas case 
because of the difference in volume of 
insurance in the two states. The Mis- 
souri decision requires the return of $7,- 
500,000 in premiums. The Kansas case, 
if the same ruling is made here, requires 
the return of $4,000,000, of which $3,- 
000,000 has actually been impounded in 
Kansas banks. 


Objected to Move 


The copies of the Missouri decision 
were obtained early last week and filed 
with the supreme court. A copy was 
sent to the attorneys for the insurance 
companies with a notice that the state 
was filing the certified copy with the 
supreme court. This would enable the 
attorneys for the companies to file such 
comment as they may think desirable on 
the Missouri decision as it affects the 
Kansas case. The companies objected 
to the filing of the Missouri decision in 
the Kansas court after the case had been 
submitted, but the court felt that it 
eould properly give consideration to the 
rulings of the other state, considering 
the fact that this was the first supreme 
court decision covering this question of 
just what elements are to be considered 


CHICAGO, CINCINNATI AND NEW YORK, THURS 
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RAISE ARKANSAS RATES| N 


COMPANIES HAVE LOST MONEY | 


Fire Prevention Bureau Announces 20 | 


Percent Increase to Offset Recent 
Excessive Loss Ratios 


LITTLE ROCK, ARK., June 2.— 
The increasing fire hazard in this state 
has resulted in an increase in rates 
which for some time has been recog- 
nized as inevitable. A new schedule has 
been filed with Commissioner W. E. 
Floyd, by the Arkansas Fire Prevention 
3ureau. In accordance with this sched- 
ule all rates have been raised approxi- 
mately 20 percent. The schedule has 
not yet been approved by the commis 
sioner and it is probable that there may 
be a discussion of it in the courts. The 
necessary classifications under the new 
schedule have not yet been made, since 
it requires considerable time to cove1 
an entire state. As soon as these classi- 
fications made, 


are the new schedule 
goes into effect. It affects property of 


all kinds in 


Have Lost Money 


Arkansas. 


The fire insurance companies have 
been losing money on the old rates. The 
amount paid out in losses over a period 
of five years has been greater than the 
amount collected in premiums. Further- 
more, the situation from the viewpoint of 
the insurance companies, is getting 
worse, not better, insurance men Say. 


The National Underwriter 





“The fire losses for Arkansas have been | 


about $2,000,000 more for the first four 
months of this year than they were for 
the corresponding months of last year,” 
explained J. Gilbert Leigh of Little 
Rock. In a paper before the Arkansas 
Association of Insurance Agents, T. F. 


- ~* . | 
Baker, manager of the Fire Prevention | 
3ureau, told of the losses in this state, | 


and the necessity for the increase in 
rates. 
Figures Show Losses 
Under the Arkansas law, fire insur- 


ance companies are entitled to charge 
rates which show a profit of 5 percent 
over a period of five years. The reports 
of the companies filed with the commis- 
sioner, show that during five years the 
companies, so far from making a profit, 
have lost about 15 percent on the 
amounts paid out for losses. 
lowing tabulation by the state depart- 
ment of losses and expenses incurred 
to premiums earned for four successive 
five-year periods was released by that 
department. (A, 1917-1921; b, 1918-1922; 
C, 1919-1923; d, 1920-1924): 


Ratio 
Ex- Outgo 
Premiums Losses penses’ to In- 


Parned Incurred Incurred come 





a—$26,882,889 $17,347,774 $11,473,120 1.072 
b— 29,788,474 19,157,626 13,012,725 1.079 
ec— 31,753,719 20,792,544 13,752,419 1.087 
d— 31,218,620 22,287,648 13,890,789 1.158 


Commissioner Floyd's Comment 


Regarding the proposed increase Com- 
missioner Floyd stated in substance: 
(CONTINUED ON PAGE 10) 








in fixing insurance rates. The right of 
the state to regulate rates had been up- 
held by the supreme court of the United 
States years ago but there has been no 
decision fixing the method of rate mak- 
ing. 


The fol- | 
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AME WILFRED KURTH 
NATIONAL BOARD HEAD 





Palache Is Vice-President—Other 
Officers Reelected at Annual 
Meeting 


HAD PROFITABLE SESSION 





Lively Discussion of Several Important 
Topics Was Departure From Usual 
Routine Program 


NEW YORK, June 2.—Holding 
steadfast to the long established prac- 
tice of continuing its capable officers in 


the National Board 
at their 60th annual meeting held here 
Wilfred Kurth, 


power, members of 


unanimously re-elected 








WILFRED KURTH 
President National Board 


vice-president of the Heme, as president 
for another 
Paul L. 


America 


of the organization 
At the 


year. 
same time 

the 
re-chosen 


Haid, presi- 
Fore companies, 
Summer Bal- 
lard, president of the International. was 
re-elected secretary, and W. E, Malla- 
lieu continued as general manager. 


was treasurer; 


Palache Is Vice-President 


Whitney Palache, United States man- 
ager of the Commercial Union, was 
elected vice-president, which means 


that he will succeed to the presidency 
in 1927, in all probability. Mr. Palache 
replaces Thomas H. Anderson, Pacific 
Coast manager of the Liverpool & Lon- 
don & Globe, whose removal from New 
York some months ago rendered im- 
practicable his continuing as an official 
of the Board. 

As members of the executive commit- 
tee to succeed those whose term expired, 
Gustavus Remak, Jr.,. president, State 
of Pennsylvania; Cecil F. Shallcross, 

(CONTINUED ON PAGE 16) 
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WHAT FEDERATION DID 
WORK IN PENNSYLVANIA TOLD 


W. M. Goodwin, Retiring President, 
Reviews Accomplishments of Year 
at Annual Meeting 


The importance of the work that the 
insurance federations are doing was 
emphasized by W. M. Goodwin, retir- 
ing president of the Insurance Federa- 
tion of Pennsylvania, in his annual ad- 


dress at its convention last week at 
Conneaut Lake. He referred particularly 
to the comprehensive organization 


which is maintained in Pennsylvania 
through the county units and the local 
advisory boards and the activities which 
have been carried on along legislative 
lines. He spoke of the fire prevention 
work which has been conducted, both 
by the Federation itself and in connec- 
tion with the Inter-Chamber Fire 


Waste Contest of the United States 





w. 


M. GOODWIN 


Retiring President Pennsylvania 
Federation 


Chamber of Commerce and stated, that 
the Federation had also given its active 
cooperation to the United States Cham- 
ber in other respects. 


Automobile Insurance Situation 


Referring to the subject of financial 
responsibility for automobile drivers, 
which he feared was often miscalled 
“compulsory automobile liability insur- 
ance,” he stated that it was still very 
much alive and one demanding the 
closest attention. The Federation de- 
cided to advocate openly a bill estab- 
lishing every automobilist’s financial 
responsibility, similar to the New Jer- 
sey bill. The brief prepared by the 
Federation’s executive committee on 
automobile clubs engaging in the in- 
surance business is recognized as pro- 
viding the ideal means of preventing 
this evil. The Pennsylvania Federation 
went on record as reiusing the member- 
ship of any officer or representative of 
the insurance departinent of any auto- 
mobile club. Membership open to 
all persons legitimately engaged in the 
insurance business but the executive 
committee ruled that such a person did 
not come under this classification. Fed- 
eration members were instrumental in 
keeping many automobile clubs out of 
the insurance business. 

President Goodwin 
activities of the state convention 
school directors and secretaries, which 
seriously considering state fund in- 
surance for public schools, stating that 
he had supplied them with considerable 
information at the last two conventions. 
He considered that the Federation had a 
job on its hands to watch this situation. 

In summarizing the situation, he said: 

“The insurance business needs the 


1s 


the 
ol 


reterred to 


is 


Federation more than ever for the skies 





TO MOVE TO COLUMBUS 
OHIO MILLERS NEW OFFICES 
Company Has Been Conducted from 


the Same Quarters as the Integrity 
Mutual Casualty 





Following the failure of the Integrity 
Mutual Casualty of Chicago, there has 
been some concern regarding the future 
of the Ohio Millers Mutual and the In- 
tegrity Mutual Fire, both under the 
same managemnt as the Integrity Mu- 
tual Casualty. J. C. Adderly was presi- 
dent of the three companies with head 
office in Chicago. The Ohio Millers on 
Jan. 1, had assets $878,265, premium 
reserve, $376,105, net surplus $400,000. 
Last year it wrote in premiums $736,- 
548 and paid in losses $415,396. The 
home office of the Ohio Millers is being 
moved to the Huntington Bank build- 
ing at Columbus, O. It was formerly 
located at Canton before moving to 
Chicago. Preparation had been begun 
to make the move before the failure of 
the Integrity Mutual Casualty. William 
H. Adderly, brother of J. C. Adderly, 
who has been in charge of the eastern 
department of the companies in New 
York, is being transferred to Columbus 
to take charge of the head office. All 
the eastern business of the Ohio Millers 
will hereafter report to the head office 
in Columbus, J. C. Adderly will give 
considerable of his time to the Ohio 
Millers Mutual. 

The company is not affected by the 
Integrity Mutual Casualty failure finan- 
cially. Mr. Adderly took the Ohio 
Millers Mutual when it was impaired 
and has built it up to its present pro- 
portions. The other mill mutuals will 
get behind the Ohio Millers, it is an- 
nounced. It does agency business in 
addition to insuring mills and elevators 
on the mutual basis. 

The Integrity Mutual Fire was a 
smaller company, it having assets $50,- 
407 and net surplus $8,208. Last vear 
it did in premiums $96,380 and paid in 
losses $45,701. It was organized in 
1910. This company may be taken over 
by the Ohio Millers Mutual but it has 
not been decided. 





have been cloudy of late. The surety | 
business narrowly averted a rate war | 
very recently. The fire business was 


headed straight for an old fashioned cut 
rate and high commission battle and 
its difficulties are not entirely settled as 
yet. The casualty business, especially 
the automobile department, is still in a 
chaotic condition although the old com- 
panies seem to be making satisfactory 
progress despite the cut rate competi- 
tion and the many new companies that 
have entered the field. The life insur- 
ance business seems to have arrived 
with the companies in complete control 
of the situation and everybody happy. 

“T believe that there are to be many 
drastic changes in the fire and casualty 
business within the next few veers and 
the Federation should be an important 
factor in bringing these about 
iously. 

Too Many Evasions 


“Many agents overestimate their im- 
portance in the general scheme of things 
just as some companies feel that they 
are a’ power within themselves and can 
afford to ignore their associates and 
their representatives and obtain busi- 
ness anyway they see fit. 

“There are too many evasions of 
agreements and laws. All that the de- 
cent people in the insurance business, 
agents and companies, want is a clean, 
honorable deal. I do not criticize the 
cut rate company that makes no agree- 
ments with others but figures it can 
do its own underwriting with a profit. 
3ut I do criticize the company that 
agrees with other companies to operate 
according to certain rules and then 
seeks to evade its agreement just the 
same as I criticize the agent who makes 






harmo- | 


SPEAKERS NOW GIVEN 
ADVERTISING PROGRAM SET 


Details for Annual Session to Be Held 
at Philadelphia June 21-22 
Announced 


PHILADELPHIA, PA., June 2.— 
The program for the annual convention 
of the Insurance Advertising Confer- 
ence, to be held here June 21-22, has 
been announced by President Edward 
A. Collins of the conference. The ses- 
sions ‘will be held at the Benjamin 
Franklin hotel and will cover two days, 
with no entertainment features. Gen- 
eral sessions will be held each after- 
noon, the mornings being devoted to 
group meetings of the fire, life and cas- 
ualty interests. The program as an- 
nounced by Mr. Collins is as follows: 


Monday Forenoon 


“A Cooperative Insurance Advertising 
Campaign That Is Working’’—Wallace 
Rogers, Hartford Fire, Chicago, chair- 
man advertising committee of the Farm 
Insurance Association. 

“Making the Most of Advertising Space 


You Buy’—wW. Livingston Larned, vice- 
president the Ethridge Company, New 
York. 

“Monkey Wrenches, Brass Tacks and 


Other Hardware’’—Will C. Calkins, vice- 
president Calkins & Holden, Ins.; New 
York. 

Monday Afternoon 


At the luncheon George H. Harris, su- 
pervisor of field service, Sun Life of 
Canada, will speak on “The Advertiser— 





The Interpreter.” 

“It’s There If You Go After It’’—Clar- 
ence T. Hubbard, assistant secretary 
Automobile. 

“Type and Type Layouts’—Gilbert P. 
Farrar, New York, author of “How Ad- 
vertisements Are Built.” 

“Outstanding Features in Successful 
Agency Bulletins’—Mansur B. Oakes, 
president Insurance Research and Re- 
view Service, Indianapolis. 


That Counts”’— 
vice-president Fidelity 


“It’s the Follow-up 
Spencer Welton, 
& Deposit. 


Afternoon 


“Blotters—an Expensive Habit, or a 
Selling Investment?”’—Franklin Dorset of 
Whittet & Shepperson, Richmond, Va. 

“The Insurance Advertising Exhibit’”— 
Thomas J. Mulvey, dean Charles Morris 
Price School of Journalism and Advertis- 
ing, Poor Richard Club, Philadelphia. 


Tuesday 








agreements with his companies and as- 
sociates and then breaks them clandes- 
tinely. 

Self-Insurance Schemes 


“There are so many self-insurance 
schemes nowadays that it keeps one 
busy keeping track of them. The 


Chrysler plan stirred up quite a con- 
troversy last fall, but Mr. Chrysler is 
still selling cars and we are still selling 
insurance. If the Federation gave bat- 
tle to all these little schemes we would 
need an army of paid secretaries to han- 
dle the details alone. Group or class 
insurance of this kind attached to a 
commercial enterprise for advertising 
purposes harms a very small percentage 
of us and cannot become serious be- 
cause it usually provides temporary or 
limited coverage and gives no service. 

“The Federation has never rushed 
into print over such matters, for there 
are too many other issues of far more 
importance to require our attention. We 
always have the state fund battle to 
fight and the politician with a pet law 
to revolutionize the business is ever 
with us. The Federation has a big job 
on its hands to attend to these two fea- 
tures.” 


Send Kurth’s Address to Agents 


Every member of the National Asso- 
ciation of Insurance Agents will receive 
a copy of the recent annual address of 
President W. Kurth of the National 
Board at the request of President Jones 
and Secretary Bennett of the agents’ 
organization. 





WATCH CHRYSLER PLAN 


—_— 


POLICY RENEWAL IS NOW pug 





Uncertainty as to Action Upon Expira. 
tion, in View of Litigation, Though 
Extension Is Reported 


LANSING, MICH., June 25.—On the 
eve of the expiration of the famoys 
Chrysler-Palmetto contract, which was 
negotiated for a period of one year las, 
June and was put into effect about July 
1, the Michigan department has received 
no notification from either company as 
to the future status of the plan. 


Renewal Is Indicated 


Recent hints dropped by spokesmen 
for the companies have indicated to 
Commissioner Hands that the contract 
will be renewed in some form or other. 
Probability of changes in the contract 
is seen from the fact that the Chrysler 
Sales Corporation, some time ago, 
queried the department as to whether 
making the auto coverage cancellable 
would affect the plan’s validity in this 
state. Such a modification would doubt- 
less be extended only to the cash pur- 
chasers of Chrysler cars as the primary 
purpose of the plan appears to have 
been to obtain certain fire and theft 
coverage at a lower rate on all machines 
sold under contract. Many local agents, 
who have persistenly fought the plan as 
a dangerous encroachment on agents’ 
rights, are of the belief that the scheme 
will be even more extensively altered 
and that most of the objectionable fea- 
tures will be taken out by substituting 
a plan similar to that adopted by other 
car makers, utilizing a master policy but 
conforming to the agency laws of the 
states by making separate contracts for 
each commonwealth with each contract 
signed by a resident agent. Such an 
alteration, it is pointed out, would elimi- 
nate future taxation trouble such as the 
Palmetto has run into in Michigan 
wherein it appears probable that the in- 
surance company will have to pay taxes 
in this state on all its Chrysler business 
throughout the nation as well as meet 
levies on the same business in states 
where the plan has been approved. 


Litigation Still On 


The taxation controversy is now at 
a standstill due to the fact that the at- 
torney general’s department, which will 
rule on the validity of Mr. Hinds’ ruling 
that the Palmetto should pay in full on 
Chrysler business, is awaiting a briel 
of the company’s position, being pre- 
pared by Cabell, Ignatius & Lown, New 
York attorneys. James M. Lown, ina 
recent visit to the department offices, 
presented the argument that the Pal- 
metto should pay the 3. percent. levy 
only on such business under the Chrys- 
ler contract as was not taxed else 
where. He was instructed to brief this 
position and place it in the hands o 
the attorney general. In event of al 
averse decision in this quarter, Mr. 
Lown promised that a “friendly sult 
would be brought in Michigan supreme 
court to determine definitely how the 
law should be interpreted. Mr. Hands 
holds that the plan is operated under @ 
Michigan contract and that, as such, al 
business written thereunder is taxable 
in Michigan. ; : 

Mr. Lown, at the time of his conler- 
ence with Mr. Hands, intimated that 
the contract would be renewed but, de 
nied that such renewal had definitely 
been arranged at that time. 


PAYS NORTH DAKOTA TAX 


BISMARCK, N. D., June 1.—The “<3 
surance department is in receipt of the 
$50 assessed against the Palmetto = 
by the department for operating 10 1= 
without a license and collecting ov 
$2,000 in premiums in that time. 
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SPLIT IN ARKANSAS 
OVER BANK AGENCIES 





Old Association of Agents Adopts 
Constitution Which Ignores 
Milwaukee Declaration 





ALLEN REPORT REJECTED 





Secession Follows Failure to Indorse 
National Association Platform— 
A. J. Wilson Is President 





NEW OFFICERS OF ARKANSAS ASSO- 
CIATION OF INSURANCE AGENTS 
President, A. J. Wilson, Little Rock. 
Vice-President, Rolland Gardner, Fort 

Smith. 

Seeretary-Treasurer, N. B. 

Wynne. 


Martin, 


BY W. A. SCANLON 

LITTLE ROCK, ARK., June 1.—A 
split in the Arkansas agency ranks de- 
veloped at the meeting here of the Ar- 
kansas Association of Insurance Agents, 
resulting in the formation of a new 
organization to be known as the Local 
Arkansas 


Underwriters Association of 





: A. J. WILSON 
New President Arkansas Association 


(affiliated with the National Association 
of Insurance Agents). The launching 
of this new organization followed the 
refusal of the Arkansas association to 
adopt the report of E. M. Allen of 
Helena, former president of the National 
association and chairman of the com- 
mittee appointed at the 1925 meeting of 
the association to give consideration to 
the question of adopting principles for 
the future guidance of the state associa- 
tion. 

The proposed amendment to the con- 
stitution presented by Mr. Allen, calling 
on the Arkansas association to back up 
the National association in its stand 
against the extension of bank agencies 
and the incorporation of the now famous 
Milwaukee declaration was not accepted 
by the members of the Arkansas asso- 
ciation. By a very large majority the 
report of Mr. Allen was rejected and in 
its stead a new constitution and by-laws 
were adopted, which make no specific 
reference to the further extension of 
bank agencies, or the other clauses in- 
cluded in the Milwaukee declaration. 

At the 1925 meeting of the Arkansas 
tssociation no action was taken on the 
amendment to the constitution as sug- 
gested by the National association. 


Allen Report Started Storm 


Up until the reading of Mr. Allen’s 
report things went along swimmingly. 











PROVISIONS THAT CAUSED SPLIT 
IN ARKANSAS AGENTS’ ASSOCIATION 











FROM REPORT SUBMITTED BY E. M. ALLEN AND REJECTED BY ASSOCIATION 


The membership of this association shall be composed of local agents doing 
a fire, casualty or surety business, who shall pay annual dues and who shall sub- 
scribe to the objects of this organization and the declaration of principles set out 
in this article, and who shall be members of the local organization of insurance 
agents in their respective home town or city, if there be one. 

This association holds this truth to be self-evident; that its members owe their 
allegiance to those insurance companies whose loyalty to its principles for the 
preservation of the American agency system is unquestioned. 

For many years the organized agents of the United States have been develop- 
ing principles for the purpose of stabilizing the business of insurance. These 
principles form the foundation upon which the National Association of Insurance 
Agents and this association have been built and their recognition is necessary for 
the preservation of the American agency system. Briefly stated, they are as 
follows: 

A. Agent’s ownership of expirations (except in cases of fraudulent practice). 

B. Non-overhead writing. 

C. Protection of local agents against the competition of non-resident brokers 
in that all lines should be written in accordance with the conditions to which the 
risk is subject locally. 

D. Discontinuance of the practice of appointing financial institutions, their 
officers or employes as company representatives in competition with established 
agencies. 

E. Limited agency representation of the same company in the same territory. 

F,. This association feels that its long established policy of conference and 
cooperation will provide a ready means for the application of these principles and 
for the amicable and equitable adjustment of every question that has arisen or 
that may arise between companies and agents. Such subjects as agency limita- 
tion, qualification of agents, the observance of proper local board rules, and every 
other question concerning fair agency competition and adequate public service 
should be adjusted by and through this medium. 

No member of this: association shall represent any insurance company as 
agent, when, in the judgment of our executive committee and the executive com- 
mittee of the National Association of Insurance Agents, the practice of such 
company is intentionally and continuously in violation of the above principles. 


FROM CONSTITUTION ADOPTED BY ASSOCIATION 


‘ 

This association shall not, directly or indirectly, limit or attempt to limit the 
business of fire, lightning, tornado or allied lines of insurance in this state, or in 
any manner to make, regulate or affect the rates of premiums thereon. We favor 
such legislation as will inure to the benefit of the insuring public of this state as 
well as to the interest of the agents in this state, which benefits and interests we 
believe to be always identical. 

The membership of this association shall be composed of local agents doing 
a fire, casualty or surety business. Where a firm is represented as a member, it 
shall be entitled to only one vote. 

This association stands for and believes the following principles are necessary 
for the preservation of the American agency system. Said principles are briefly 
stated as follows: 

A. Agent’s ownership of expirations (except in cases of fraudulent practices). 

B. Non-overhead writing. 

C. Protection of the local agents against the competition of non-resident 
brokers in that all lines should be written in accordance with the conditions to 
which the risk is subject locally. 

D. Limited agency representation of the same company in the same territory. 

E. The members of this association feel that the long established policy of 
conference and cooperation will provide a ready means for the application of 
these principles and for the amicable and equitable adjustment of every question 
that has arisen or that may arise between companies and agents. Such subjects 
as agency limitation, qualification of agents, the observation of proper local board 
rules, and every other question concerning fair agency competition and adequate 


public service shall be adjusted by and through this medium. 


Guy Farris, president, was in the chair, | 
and Joe Ferrari of Fort Smith had read 
a splendid paper on cooperation. 

Then President Farris called for Mr. 
Allen’s report, which was read and rec- ’ 
ommendations made. Immediately fol- E. M. 
lowing the storm broke loose. Motions 
and substitute motions were made and 
finally an entirely new constitution and 
by-laws were presented for adoption by 
Pinchback Taylor of Pine Bluff. As 
stated above, the new constitution and 


belong to the Arkansas association un- 
less the Arkansas association backed up 
the national body. 


Allen Defends Milwaukee Resolution 


Allen pointed out that there 
were men in the room, banker agents, 
years to join the association and was 
| unsuccessful in getting their member- 
ship. He said he did not see why the 
bank agents objected to the principles 


| 
| 
| 
| 
| 


{| SECEDING ARKANSAS 


AGENTS ORGANIZED 


- oe 
“Local Underwriters Association 
of Arkansas” Is Formed With 
31 Charter Members 





COOPER HEADS NEW BODY 





Strong Support for National Association 
Principles Announced as Its 


Cardinal Purpose 





BY W. A. SCANLON 

LITTLE ROCK, ARK., June 
Thirty-one .agents of Arkansas 
the Arkansas 
tion of Insurance Agents became charter 
members of a new association formed 
after the adjournment of the convention 
of the old association. 

The Local Underwriters Association 
of Arkansas (affiliated with the National 


1.— 
who 
Associa- 


withdrew from 


Association of Insurance Agents) is the 
| name of the new organization. 


that he had begged for the past ten | 


by-laws contained no reference to the | of the Milwaukee resolution, since it 
Milwaukee declaration or the further | made no reference to existing bank | 
extension of bank agencies. Those in | agencies. He read the clause in the 
favor of the new constitution outnum- | Milwaukee resolution and said that no 


bered those in opposition to it, easily 
three to one. 


One company was being aimed at. “Is 
those who are loyal to us?” he asked. 
“Why should the Arkansas association 
be an outlaw association? We can not 


Much Debate From Floor 


Prior to the adoption of the new con- 


Fort 
temporary 


Allan Kennedy, 
chosen as 


Smith, 
chairman of 


was 
the 





ALLAN KENNEDY 


Fort Smith, Ark. 
meeting and presided during the forma- 
tion of the new association. Arthur W. 
Mills, Pine Bluff, acted as temporary 
secretary. 

Raymond Cooper Is President 


Raymond Cooper, Blytheville, was 
elected president; H. D. Coffee, Russell- 
ville, vice-president, and C. C. Mitch- 
ener, Marianna, was chosen secretary- 
treasurer. 

The executive committee is composed 
of Joe V. Ferrari, Fort Smith; A. N. 
Hannah, Clarksville; Guy Farris, Con- 
way; Sam R. Phillips, Newport; A. W. 
Mills, Pine Bluff; E. M. Allen, Helena; 


| Herman Carleton, Lake Village. 


there anything wrong in being loyal to | 


stitution there was much debate from | be out of step with all other agents in 
the floor. Pinchback Taylor, Pine | the United States. The National asso- | 
Bluff; N. B. Martin, Wynne; Knapp | ciation knows what it is doing. Let | 


Covey, R. Newell of Little Rock and 
A. J. Wilson of Little Rock were the | not as bankers. Let us do the thing 
leaders among those favoring the new | that will help business in Arkansas.” 

constitution, while Allan Kennedy, Fort A. J. Wilson, Little Rock, said he 


those present act as insurance men and 


Smith; E. M. Allen, Helena; W. M. | believed the best interest of the state | 
surns, Blytheville; Arthur W. Mills, | association would be served by voting | 
Pine Bluff, and Raymond Cooper, | for the new constitution. 

Blytheville, were among those cham-| A. J. Webb, Russellville, asked how 


pioning the cause of the National asso- | many bank agencies have been started 
ciation. Allan Kennedy made it clear | in Arkansas in the past 12 months. No 
that he and others could not consistently | (CONTINUED ON PAGE 14) 


| 


The grievance committee is composed 
of Mrs. Rosa Canada, Conway; Eugene 
Henderson, Fort Smith; W. M. Burns, 
Blytheville; L. R. Martin, Pocahontas; 
Cc. G. Nielson, Dermott. 


Members of New Association 


Following is a list of the members of 
the new organization: Joe V, Ferrari, 
Fort Smith; J. H. Rayburn, Cotton 
Plant; Herman Carleton, Lake Village; 
Robert M. Dorris, Benton; C. J. Neil- 
son, Dermott; J. V. Landrum & Son, 
Paragould; Miss Irene Carleton, Lake 
Village; Eugene Henderson, Fort Smith; 
Lincoln & Canada, Conway; Blytheville 


Insurance Agency, Blytheville; John 
M. Lide, Camden; V. R. Cardwell, 
North Little Rock; A. N. Hannah, 
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Clarksville; Bahner Abstract Company, 
Conway; Kennedy & Albers, Fort 
Smith; W. M. Burns, Blytheville; J. B. 
Clark & Co., Blytheville; H. D. Coffee, 
Russellville; Hellums & Stover, Morril- 
ton; Taylor, Knight & Co., Forrest City; 
E. M. Allen Company, Helena; Phillips 
Ferguson Agency, Newport; J. D. 
Shaver, Jr., Ashdown; E. S. Dudley, 
Helena; O. H. Kyster, Stuttgart; Hud- 
son & Kirk, North Little Rock; R. H. 
M. Mills & Sons, Pine Bluff; Durham & 
Farris, Conway; Martin-Fisher Agency, 
Pocahontas; Mixon-Mitchener Com- 
pany, Marianna; Dewey Moore, Helena. 
Allan Kennedy’s Statement 


At the formation of the new organiza- 
tion Allan Kennedy, Fort Smith, had 
the following to say: 

“The reason for the withdrawal of 
myself and those present from the old 
Arkansas’ Association of Insurance 
Agents is that we find that the state 
association is not willing to stand by 
the fundamental principles of the Na- 
tional Association of Insurance Agents. 
Prominent among those principles is 
the proposition that the members of the 
State association should support the 
companies and be loyal to the companies 
who are loyal to and support the prin- 
ciples of the National association. A 
growing faction of the state association 
has for several years past refused to per- 
mit the association to adopt this princi- 
ple and has put it off from time to 
time, until many of us were convinced 
that these dilatory tactics were based 
upon the proposition that this principle 
should never be adopted by the Arkan- 
sas association. 

“For six years past the National 
sociation has been operating upon the 
principle that it was opposed to the ex- 
tension, that is the creation of agencies 
in the hands of banks and other financial 
institutions extending credit. The asso- 
ciation took the position that this kind 
of an agency did not get its business on 
fair competitive principles, and while it 
did not and would not oppose existing 
bank agencies and their rights to repre- 
sent fire insurance companies, it did 
oppose the extension and creation of 
new agencies. 


as- 


Bank Agents Balked Action 


“The state association under the in- 
fluence of its members who are bank 
agencies refused to permit the state as- 
sociation to adopt this principle. Those 
who seceded from the state association 
found that they could not continue to 
support the National association, which 
supported the principles named, and 
maintain membership in the state asso- 
ciation, which opposed those principles. 
They could not carry water on both 
shoulders, and believing that the state 
association had become in reality but an 
adjunct of the State Bankers 
tion, they very reluctantly but most 
positively decided to withdraw their 
membership from the state association 
and at once proceed to organize an asso- 
ciation in full accord with all the prin- 


Associa- 


ciples of the National Association of 
Insurance Agents. The fundamental 
principles of the National association 


were adopted as the principles of the 
new organization.” 


National Board Agreement Commended 


A resolution commending the work 
of the National association and the 
members of the National Board recently 
in conterence which adopted the con- 
ference agreement was passed _ unani- 
mously by the new organization. 

The executive committee was in- 
structed to bring to the next meeting-a 
constitution and by-laws for adoption. 
The dues are to be the same as those 
in the old organization. Each member 
present agreed to send the new associa- 
tion $10 at once, which will be applied 
to their annual dues. 

E. M. Allen was instructed to advise 
the National association of the forma- 
tion of this new association and make 
application for membership in the na- 
tional organization. 

A drive for membership in this new 
body is to be made at once, 

All of those in the new organization 





are enthusiastic over the prospects of 
the growth of the new association. All 
are of the opinion that much progress 
will be made since every member of 
this association is actively engaged in 
the insurance business, with no other 
interest, such as banking, to divert his 
attention. 

At the opening of the proceedings 
launching the new association Allan 
Kennedy commented on the fact that 
just 26 years ago he and many of the 
members present today were in attend- 
ance at the first meeting of the Arkansas 
association. 

The telegram sent to the National as- 
sociation was as follows: 

“The Arkansas Association of Insur- 
ance Agents today refused to pass reso- 
lution amending the constitution to 
affirm principles of the National associa- 
tion. Thirty-one of the original mem- 
bers of the association then resigned 
and immediately organized the Local 
Underwriters Association of Arkansas, 
adopting the principles of the National 
association in full. 

“Inasmuch as the old association re- 
fused to ratify principles of National 
association we hereby apply for mem- 
bership in National Association of In- 
surance Agents.” 

ATTITUDE OF NATIONAL BODY 

NEW YORK, June 2.—The 
attitude the National Association of 
Insurance Agents toward the differences 
that developed in the ranks of the Ar- 
kansas Association of Insurance Agents 
during the annual gathering of the latter 


of 


body at Little Rock last week, is set 
forth in the subjoined telegram from 
President Cliff C. Jones, now in this 


city, to Raymond Cooper of Blytheville, 
president of the Local Underwriters As- 
sociation of Arkansas, the organization 
formed by the 31 agents who seceded 
from the Arkansas association following 
its failure to take a stand against bank 
agencies: “Your telegram relayed to me 
here from Kansas City. I very much 
appreciate the lovalty of the agents who 
are standing by the principles of the Na- 
tional association for the preservation of 
the American agency system. We are 
just now at a period in the development 
of principles for stabilizing the insur- 
ance business that makes it of the ut- 
most importance for the agents of the 





| vote. 


present | 


| carry and by the same vote. 





executive committee will be held July 
12, by which time we should have full 
and complete information of the Arkan- 
sas situation to lay before the com- 
mittee.” 


Trouble Has Been Brewing 


From advices reaching this city the 
differences that became acute at the 
Little Rock gathering over bank agen- 
cies have been brewing for years and 
threatening a split in the ranks of the 
state organization in 1925 when A, J. 
Wilson, a proponent of the bank agency 
plan, was a candidate for the presidency 
of the body, subsequently being elécted 
vice-president under a compromise 
agreement. When an effort was put 


EXPLAINS ARKANSAS 
ASSOCIATION SITUATION 





Newly Elected President, A, J. 
Wilson Makes Statement on 
Controversy There 





EFFECT REORGANIZATION 





New Constitution and By-Laws Adopted 
and New Program of Principles 





forth this year to endorse the full plat- 
form of the National Association, in- 
cluding its declaration against bank 
agencies, the opposition among the Ar- 
kansas association membership was such 
as to defeat the motion by a two-to-one 
It was then proposed that the 
state organization withdraw from the 
national body, but this also failed to 
Unwilling 
to sanction the action of the Arkansas 
association, 31 of its members promptly 
seceded therefrom and formed the Local 
Underwriters Association of Arkansas. 


Application for Membership 


Application for membership in the na- 
tional body has been made on behalf of 
the new organization. The unit of mem- 
bership in the National association is by 
state organizations, the change from 
individual membership having been 
effected four years ago. Obviously a 
state cannot be represented by two asso- 
ciations and as oo Arkansas association 
has not resigned from the national body, 


j}and strongly rejected the proposition to 


country to stand together on a platform | 


we believe necessary for continued prog- 
While we are without information 
from the Arkansas Association of Insur- 
ance Agents, the next meeting of our 


ress. 


that end, the question as to whether the 
new or the old organization will be 
recognized is now squarely before the 
executive committee or will be when it 
meets on July 12. What the committee 
will likely do will be to advise the Ar- 
kansas association that the newly 
formed organization sought entry 
into the parent body and give oppor- 
tunity to the former for a hearing in 
the matter. There is no precedent to 
guide the executive committee and the 
problem now presented is a delicate one. 
A. J. Wilson, the new president of the 
Arkansas association, is manager of the 
insurance department of the American- 
Southern Trust Company of Little 


Rock. 


Has 








CONDENSED NEWS OF THE WEEK 








Wilfred Kurth was named president 
and Whitney Palache vice-president of 
the National Board at the annual meeting 
in New York last week. Page 5 


* * x 

Commissioner Wells of Minnesota and 
Superintendent Beha of New York will 
meet at Chattanooga, June &, to confer 
on disagreement between the two state 
departments. Page 5 

*x* * 

The Arkansas Fire Prevention Bureau 
announces 20 percent increase in fire in- 
surance rates. Page 5 

* @ @ 

Missouri rate decision may affect deci- 

sion in Kansas case. Page 5 


Much interest manifestéd in whether 
Chrysler-Palmetto contract will be re- 
newed. ? Page 6 

*x* * 
Superintendent Beha announces penal- 


ties applicable to agents or brokers guilty 
of fraud in connection with not taken 
policies. Page 16 
ee 
A. J. Wilson of Little Rock was elected 
president of the Arkansas Association of 
Insurance Agents at the annual meeting. 
Page 7 
- + + 
A number of Arkansas agents withdraw 
from the Arkansas Association of Insur- 
ance Agents and organized a new state 
association. Page 7 
+ £2 
Explanations of the recent controversy 
in the Arkansas Association of Insurance 
Agents and the present situation made 


by President E. M. Allen and A. J. Wil- 
Page 8 


son of the asseciation. 








Cc. Williams of New Castle is 
elected president of Pennsylvania Insur- 
ance Federation at annual meeting at 
Conneaut Lake. 


Joseph 


* * 


Home office of the Ohio Millers Mutual 


is being moved from Chicago to Colum- | 

bus, O. Page 6 
“kK K * 

Much commotion was caused by the 


failure of the 
of Chicago. 


Integrity Mutual Casualty 


Page 39 


* * * 

The Provident Life & Accident of 
Chattanooga has taken over the railway 
installment business of the Standard 
Accident. Page 41 

xk *K * 
L. A. Deblois, who resigns as manager 


of the safety and compensation division 
of the DuPont Company of Wilmington, 
Del., takes charge of the safety engineer- 
ing work of the National Bureau of 
Casualty & Surety Underwriters. Page 40 
* * 
Accident 


Massachusetts announces it 


will discontinue non-cancellable accident 

and health policies. Page 39 
a 

Integrity Mutual Casualty wins first 


round in suit against Casualty Informa- 
tion Clearing House. Page 39 
* £ @ 

At the semi-annual meeting of the Na- 
tional Automobile Underwriters Confer- 
ence, differences of opinion arose as to 
the pronosed specialty company to write 
finance business. Page 34 

ee 

The Hudson Casualty of Jersey City 
will increase its capital to $500,000. 

Page 41 





Page 12 | 


Established 





LITTLE ROCK, ARK., June 29— 
The recent controversy and present sity- 
| ation in the Arkansas Association of In- 
| surance Agents are explained in detail 
in a statement from A. J. Wilson, presi- 
dent the 
meeting just 
and insurance 
Southern Trust of Little 
Rock. Mr. Wilson’s statement is as jol- 
lows: 


association 
held, 


officer 


of elected at the 


vice-president 
the 
Company 


and 
ot 


American 


Association Reorganized 


“The meeting of the Arkansas Asso- 
ciation of Insurance Agents just closed 
was the most largely attended and 
many respects the best ever held in the 
history of the association. Constructive 
work was done in that the association 
adopted a new constitution and by-laws 
suitable to present day needs. 

“At the Hot Springs meeting of the 
association in 1925 a committee was ap- 
pointed to recommend amendments to 
the constitution if a study of it on their 
part developed any changes were neces- 
sary. This committee, of which E. M. 
Allen was chairman, made a report and 
recommended certain amendments to 
the constitution, among these being a 
section reaffirming the position of the 
association on the bank agency question 
outlined in the Richmond Declara- 
tion and more recently incorporated into 
the report of the conference committees 
representing the National Association 
and the companies. If I remember cor- 
rectly the Richmond declaration had 
been approved by our state association 
|after it was promulgated by the National 
| association. If this specific declaration 
had not been adopted one very similar 
to it and embracing its principles had 
been adopted by the Arkansas Associa- 
| tion when E. M. Allen was its president 
|a few years ago, subsequent to the time 
of the adoption of the Richmond dec- 
laration. 


as 


Controversy Explained 


“The Arkansas Association is com- 
posed of both independent and bank and 
building and loan agency members. The 
bank and building and loan agency mém- 
| bers felt that the Richmond Declaration 
and the subsequent action of the Arkan- 
sas Association in approving it fixed the 
policy of both the National and Arkan- 
sas Associations on this question. They 
also felt that no further agitation 0! 
the question was necessary and that any 
such agitation would tend only to dis- 
turb the harmony of our meetings and 
| prevent constructive work on our paft. 
Therefore, when Mr. Allen reported the 
proposed amendments to our constitu- 
tion a substitute was presented pr 
instructed the presiding officer’ t de- 
clare out of order any motion or reso- 
lution relating to bank agencies. | This 
substitute carried by a good majority. 
Also, the association by a large majority 
vote of those present adopted an em 
tirely new constitution and by-laws. 


New Code of Principles 
“It will be noted that the question of 


agency competition and extension 1s i. 
be taken care of through the medium 
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Eugene B. Mettee Hunt Wentworth Harry S. Hall 


President Secretary Treasurer 


In INDIANA 
They Are Going—Going— Gone— 
Five Special Agents Will See To That! 


| 








yo = You Hoosier agents who want a company that is 








| 
| Open in States of | rendering real service to policyholders, knows your 
| Illinois, California, | Problems and understands how to effectively com- 
| Indiana, Kansas | bat mutual and reciprocal competition, had better 
and Missouri _ get an application for agency in the Illinois Indem- 
| nity in NOW. 
AUTOMOBILE 
yen _ The Illinois Indemnity is inaugurating an inten- 
| _ sive drive in Indiana. Five Special Agents are 
FIRE now beginning work in this territory and soon we 
sian ey" | will be adequately represented in the choice 
| THEFT territory of this State. 
| PUBLIC LIABILITY r° vo . 
| _ Write for our proposition today—get started with 
oe _ the Automobile Insurance Company. There is no 


reason why you shouldn’t represent the best, but 


| COLLISION elle: oe : 
| - don’t wait until the territory is already occupied. 








Automobile Insurance Exclusively 


ILLINOIS INDEMNITY CoO. 


HOME OFFICE 


720 North Michigan Avenue 
IWF Telephone Superior 8492 PWAp 


CHICAGO, ILL. 


BRANCH OFFICES 


ST. LOUIS, ROCK ISLAND, GARY & HAMMOND, 
MISSOURI ILLINOIS INDIANA 


CAPITAL AND SURPLUS - $300,000.00 
DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT - $100,000.00 
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conferences 
sentatives 

association. 
this section 
demns bank 


between company 
and representatives of the 
It will also be noted that 
neither approves nor con- 
agencies. 
Fifteen Members Resigned 


“When the substitute resolution pre- 
sented in lieu of the report of Mr. AI- 
len’s committee was adopted 15 of the 
179 members of the association tendered 
their resignations and expressed a de- 
sire to form a new organization. While 
this action is to be regretted it will by 
no means seriously handicap our work. 
The action of members resigning from 
an organization is not a novel one. It 
is occurring every day and all who have 
attended many conventions of i 
kinds have seen such occurrences. 
association adopted resolutions asking 
our resigning members to reconsider 
and remain with us. They are a group 
of splendid men and women whose 
work on behalf of the association in the 
past is now and will always be fully 
appreciated. We know they are too 
loyal to tkeir own business interests, to 
the companies they represent and to the 
insuring public to do anything which 


The 


various * 


repre- would jeopardive the best interests of 


any of them. 
Still With National Body 


“Our association as it now stands is 
composed of the leading agents of the 
state and will continue very vigorously 
to .press forward in the good work 
which has been carried on for so many 
years. The new constitution adopted 
rests on a very firm foundation laid 
along broad lines. We voted to retain 
our membership im the National Asso- 
ciation. We cordially invite all bonding, 
casualty and fire agents in the state to 
join our association. We have for our 
resigning members only the kindliest 
feelings. If they feel they can place the 
insurance business on a higher plane by 
working in a separate organization we 
shall wish them the greatest measure 
of success in their efforts to accomplish 
this end. On the other hand, if they 
wish to return to us and work harmo- 
niously with us the door is open and we 
shall receive them back into our ranks 
with open arms. cee 

“The break in the association arose 
purely from a desire to control and elim- 
inate competition. In fact, some of the 














Mississippi. 











A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. 
idea in 1905 this institution has grown 


to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
| tunities in Arkansas, Louisiana and 


1 Home Fire Insurance Co. 
| of Little Rock, Arkansas 


From an 



































J. E. COATES 


E. E. RAINES 


COATES & RAINES 


GENERAL AGENTS 


THE STRONGEST GENERAL AGENCY IN THE UNITED STATES 
Little Rock, Arkansas 


We have the facilities to handle all of any 


insurable risk in 


the 


State of Arkansas 


Agency Established Jan. Ist, 1877 








most prominent independent agents 
present at the meeting stated that they 
were opposed to the establishment of 
any new agencies in their communities 
whether they were bank agencies or any 
other kind of an agency. The insuring 
public is not materially concerned over 
these controversies arising between 
agents, the settlement of which may 
increase the business of one party 
the contest and reduce the business of 
the other party to it. There has been 
no demand from the general public for 
the establishment of any such hard and 
fast rule as was contended for by the 
resigning members. What the public 
wants is first-class indemnity and good 
service when claims arise. In Arkansas 
our people are interested in being fully 
advised on fire prevention subjects 
that the loss ratio may be reduced and 
more favorable rates thereby secured. 
We therefore feel that agents should re- 
frain from controversies among them- 
selves, that they should strenuously op- 
pose overinsurance and that they should 
put on a very active campaign which 
will thoroughly arouse our citizens on 
the subject of fire prevention. 


to 


so 


Fire Prevention Is Keynote 
“The keynote of our program the 
coming year will be fire prevention. To 


this end we shall endavor to double our 
membership within a short time. We 


shall arrange to hold meetings in all the | 


leading cities of the state for the pur- 
pose of emphasizing fire prevention. To 


these meetings will be invited all local | 


agents, company representatives, public 
officials and all citizens who may 
interested in 
those who have large property values 
to insure. We shall endeavor to get all 
chambers of commerce in the state to 
participate in the fire prevention con- 
tests which are being sponsored by the 
United States Chamber of Commerce. 
During fire prevention week we shall en- 
deavor to have addresses made in 
public schools on the subject of fire pre- 
vention. The children of today will be 
the adult citizens of tomorrow. They 
should by all means be made to realize 
the importance of protecting human 
lives and property: values from loss by 
fire. 

“In view of the increased interest 
manifested in our recent meeting we 
consider our prospects for the coming 
year very bright. We believe the con- 
structive program we proposed to put 
on will appeal to agents, company rep- 


resentatives and all good citizens and | 
that therefore we may reasonably ex- 


pect their hearty support and coopera- 
tion.” 


ANNOUNCE INCREASE 

IN ARKANSAS RATES 

(CONTINUED FROM PAGE 5) 

“The Arkansas Fire Prevention Bureau, 
of which T. F. Baker is manager, is 
empowered under the laws of this state 
to fix the rates, and my department, 
under the law, has no control over the 
3ureau until it is made to appear that 
the rates for insurance as fixed and pro- 
mulgated by the Bureau are exorbitant, 
or in other words that the rates being 
charged by the insurance 
enable them to make a greater profit 
than 5 percent as provided by the laws 
of this state, at which time the depart- 
ment has the right to order a reduction. 
I shall not approve such proposed in- 
crease, but will go exhaustively into the 
records to determine whether or not 
such proposed rates are unreasonable, 
exorbitant and more than is guaranteed 
to the companies by the laws of the 
state, and if such increases are found to 
be unwarranted, I shall use every power 
within my reach to cause an immediate 
reduction to come within the law.” 


Two Oualify for New Jersey Post 


F. Bruce Gerhart, Kirkwood, Mo., 
and Lawrence L. Stevens, Bedminster, 


N. J., successfully passed the civil serv1 
ice examination for the actuaryship of 
the New Jersey Department, and either 
is eligibie for appointment to the posi- 
tion which pays $10,000 a year. 


be | 
fire prevention, especially | 


all | 


companies | 


E. M. ALLEN TELLS OF 
ARKANSAS SITUATION 





Former National President and 
Leader of Seceding Agents 
Makes Statement 





WAS “PARTING OF ways 


Position of Supporters of National As. 
sociation amd Bank Contingent 
Held Irreconcilable 
HELENA, ARK., 1-5 
Allen of Helena, former president of the 


June 


National Association of Insurance 
Agents and leader of the bolt at the 
|annual meeting of the Arkansas asso. 
ciation at Little Rock, in discussing the 


Arkansas situation and the conditions 


leading up to the split says: 


“In thinking over the happenings dur- 





E. M. ALLEN 


ing the Arkansas convention my conclu- 
sions are about as follows: 

“(1) The differences of opinion be- 
tween the bank agents and the legiti- 
mate agents have existed for the past 
ten years in the Arkansas association. 
Dissatisfaction has been smoldering dur- 
ing that time and there have been fre- 
quent outbursts which always were set- 
tled. Three years ago at Hot Springs 
we passed a resolution requesting the 


| discontinuance of bank appointments, 
which resolution was adopted unai- 
|mously after a hard fight had been 


made by the banker agents in attend- 
ance. The first determined opposition to 
the National association developed at 
Hot Springs in 1925, when the meeting 
was packed by the state agent of the 
Firemens. The same condition existed 
| this year, but with a much better or 
ganization on the part of the opposition. 


Banker Agents Had but One Purpose 


“Led by Pinchback Taylor and. Nor- 
man Martin, the banker agents in at 
tendance, many of whom had never be- 
fore attended an agents’ meeting, simply 
| were there for the purpose of voting 
down anything and everything proposed 
by the advocates of the National ass 
| ciation. They were not interested in the 
| meeting nor in the business of imsur 
ance. The state agent of the Firemens 
was in constant communication with his 
various lieutenants and directed _ the 
fight from the lobby of the hotel trom 
beginning to end. ; 

“Every member of the sub-committee 
appointed last year to investigate os 
jneed of a constitutional amendmet 
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In advertising its name and the dependability of 
its protection in the magazines that are read in 
every part o1 the country, the Insurance Company 
of North America is not trying to sell insurance 
policies by mail. 


The North America page in all these maga- 
zines speak for every North America Agent. It 
tells every insurance prospect that the North 
America Agent nearest him is sincerely interested 
in the greater safety of his property investment 
and’ in helping him to secure the best protection 
at the lowest possible cost. 


National advertising is an important phase of 
North America service to representatives—a service 
which includes the expert advice of insurance en- 
gineers, prompt attention to every demand upon 
the complete facilities of the Head Office and ad- 
justment service in every way and every instance 
satisfactory. This service, with the efficiency, de- 
pendability and scope of North America policies, 
has attracted the most progressive agents of the 
country to this oldest American fire and marine 
insurance company. 


Insurance Company of 
North America 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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voted to recommend the adoption of the 
principles suggested by the National 
association. The report was signed by 
all members of the committee excepting 
J. W. Dodson of Hot Springs. Mr. 
Dodson agreed to sign the report and 
was in the act of so doing when Mr. 
Smith of the Firemens walked up to 
Mr. Dodson and myself and told Mr. 
Dodson not to sign the report. Mr. 
Dodson asked his reasons and Mr. 
Smith’s reply was to the effect that the 
Firemen’s did not wish him to sign. 
Needless to say, Mr. Dodson did not 
sign. He assured me, however, that he 
was in sympathy with the principles 
and saw no objection to their adoption 


by the convention. 
Association Stagnant 
“(2) The Arkansas association has 
been stagnant as far as constructive 


work is concerned, for the past three 
years. The undercurrent of feeling on 
the part of the bank agents has handi- 
capped the officers in whatever they 
undertook to do. The present arrange- 
ment, I believe, will clear the atmo- 
sphere and enable both associations to 


accomplish something worth while if 
they continue to exist. The new asso- 
ciation has affiliated with the agency 


force of the country through adoption 
of National association principles. This 
gives the companies and agents a point 
of contact with the business as a whole 


and a vehicle for the protection of 
agency matters in Arkansas, through 
the National association. 


Could Not Reconcile Views 
“(3) The banker agents very frankly 
stated that they were not objecting to 
the principles as a whole but hesitated 


to vote for any resolution that would 
have the effect of preventing other 
banks from going into the insurance 
business. They stated that inasmuch as 
they were in the business themselves, 
they felt they could not consistently 


keep others out. It was impossible to 
reconcile such directly opposite views 
as entertained by the individual 
agents and the salaried bank employes. 

“(4) The new organization has the 
kindliest feeling in the world towards 
the banker agents and will have no ob- 
jection to their joining the new organi- 
zation providing they subscribe to the 
principles of the National association 
and are bound by its regulations. The 
new officers will start out just as if no 
split had occurred and will work har- 
moniously with the insurance compa- 
nies, the special agents and the agency 
force of the country for the purpose of 
bettering insurance conditions in Ar- 
kansas as far it lies within their 
power so to do. 


those 


as 


Reached Parting of Ways 
“We simply reached the parting of 
the ways. It was impossible to recon- 


cile the opinions of the salaried bank 
employes and the adherents to the plan 
of ‘single company control’ on the one 
hand and of the legitimate local agents 
on the other. 

“When by a most emphatic vote the 
convention refused to ratify the princi- 
ples of the National association, al- 
though admitting their soundness, the 
legitimate agents were left no recourse 
but to resign. I think it was, on the 
whole, a happy and equitable solution. 
Our new association now can function 
without the embarrassment of conflict- 
ing views and opinions that have handi- 
capped our sessions for the past several 
years. 

“The other side can maintain a sep- 
arate organization or merge with the 
bankers’ association as they see fit. There 
was no bitterness nor hard feelings on 
either side and friendships of 
standing should not be disturbed. 

“The sheep have been separated from 
the goats. And as far as we are con- 
cerned we are willing to be considered 
the goats if we will be permitted to re- 
main true to the aims, traditions and 
principles of the American agency sys- 
tem.” 

Raymond Cooper of Blytheville, presi- 
dent of the Arkansas Association 


long 


of 





GREAT PENNSYLVANIA 
FEDERATION MEETING 


Notable 


Annual Convention Held at 





Program Presented at 


Conneaut Lake 





WILLIAMS IS PRESIDENT 





New Castle Local Agent Selected to 
Direct Destinies of Organization 
for Coming Year 





NEW OFFICERS ELECTED 


President, Cc. 
Castle, 
First Vice-President, 
Philadelphia, 
Vice-Presidents, 
Philadelphi:z 
William 


Joseph Williams, New 


Frank D. Buser, 
Thos B. Donaldson, 
; Walter G. MeBlain, 
Embery, Philadelphia; R. R. 
Heims, Reading; R. L. Rodgers, Erie; 
John Heathcote, Harrisburg; W. 8S. 
Palmer, Sharon; J. E. Parnell, Indiana; 
L, M. Stephens, Pittsburgh; J. Dallas 
Smith, Harrisburg; W. E. Quinlan, Potts- 
ville. 

Treasurer, John D. Pharoah, 2nd, Phil- 
adelphia. 

Secretary, G. R. Dette, Philadelphia. 

Executive Committee—Jno, W. Donahue, 
chairman; Harold K. Remington, Thomas 
B. Denaldson, William Embery, R. R. 
Helms, Walter G. MeBlain, R. L. Rodgers, 
Harry C. Fry, Jr. M. H. DifYenbaugh, 
S. H. Pool, J. C. Murray. 

Directors, A. D. Fetterolf, Collegeville; 
Walter J. Chase, Philadelphia; George W. 
Stine, Lebanon; Chas, H, Biddle, Wilkes 
Barre; Walter L. Anthony, Pitsburgh; 
James G. Jenkins, MeKeesport; John W, 
Pool, Phil- 
J.C. Murray, Pittsburgh; W. M. 
Bethlehem; Henry Reeves, Phil- 
adelphia; Stephen B. Doyle, Sharon; 
James W. Wood, Allentown; George H. 
Salter, Philadelphia. 











Donahue, Philadelphia; 8S. H. 
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BY HOWARD J. BURRIDGE 


With an attendance more than 
300, the annual convention of the In- 
surance Federation of Pennsylvania was 
held at Conneaut Lake Thursday and 
Friday. The program that was carried 
through was interesting to insurance 
men in every branch of the business. 
In addition to the regularly scheduled 
addresses, there were numerous 


of 


tions were asked and answered. These 
little informal gatherings, which have 
always been features of the Pennsylva- 
nia Federation meetings, bring to the 
surface the things that are uppermost 
in the minds of those in attendance and 
give all present who care to a chance 


to express themselves. 
New President Long a Leader 
J. C. Williams of New Castle, the 
newly elected president, is the active 


head of the Williams-Cleveland Agency 
of New Castle, one of the largest gen- 
eral insurance offices in the western 
part of Pennsylvania. He has had long 





Local Underwriters, makes the follow- 
ing statement: “Our association is com- 
posed of those independent agents in 
the state who stand by every principle 


fought for by the National Association | 


of Insurance 
against the 


that 
bank 


Agents including 
further extension of 
agencies. This new association will 
within a month hold its first regular 
meeting to which all local agents who 
subscribe to our faith will be invited. 
At this meeting permanent plans and 
policies will be promulgated. Arkansas 
agents who are loyal to the National 
association will of course be identified 
with us. The Arkansas Association of 
Insurance Agents has dodged and 
evaded for three or four years the vital 
principles set forth by the National as- 
sociation, but we now have a new or- 
ganization which will stand squarely be- 
hind any recognized agency principle.” 


York; | 


round | 
table discussions at which various ques- | 


mittee of the Federation and has been 
one of the leaders in advisory board 
| affairs in Lawrence ,. Philadel- 
| affairs in Lawrence county. iilade 
phia was selected as the 1927 meeting 


| and active service on the executive com- 
| 
| 


| place. William M. Goodwin of Bethle- 
hem presided as president, although 
|chairmen for each individual session 


were appointed. Mr. Goodwin kept the 
meeting well in hand, presided 
ciously at the annual banquet, and at 
one of the evening i 
|the audience with several 
| tions well rendered. 


sessions 
vocal 


Work of Federation Told 


The meeting began on Thursday with 
J. C. Murray of Pittsburgh presiding as 
chairman. Senator Miller of Meadville 
delivered the address of welcome and 
Quincy McBride of New Castle gave 
the response. In his annual presidential 
message Mr. Goodwin answered in de- 
tail the question that is put to the or- 
ganization many times during the year, 
|“What Is the Federation Doing?” Mr. 
| Goodwin dwelt upon the importance of 
county units and showed how effectively 
they can be made to function. He sug- 
gested that a Federation office in Pitts- 
| burgh be established during the year. 
W. F. Diggs, president of Hoover & 
Diggs, general agents at Pittsburgh and 
|“the father of the Federation,’ spoke 
on “Business Perpetuation by Means of 
Organization.” Mr. Diggs said that the 
Federation is the insurance of the insur- 
ance business, and pointed out that no 
monopolistic state workmen’s 
sation fund has been established since 
the Federation came into existence. Mr. 
Diggs recounted the early days of the 
Federation and described its 
to arise. 


struggles 


Whitney Stresses Public Relations 


At the Thursday afternoon session 
L. Rodgers of Erie presided as chair- 
Albert W. Whitney, associate 
general manager of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers, spoke on “Insurance and Its Rela- 
tion to the Public’s Welfare.” Mr. 
Whitney declared that the insurance 
companies have a_ very remarkable 
opportunity at the present time to in- 


R. 


man. 


crease the value and _ significance of 
their relations with the public. He said 
that lines of activity that have been 


gra- | 


delighted | 
selec- | 


, ters 


Underwriters Association of Pittsh 


é b & ur 
discussed “Surety Bond Salesman 4: 


ship,” 
Local Agency Advertising 


At the evening session on Thursday 
Robert R. Dearden, Jr., of Philadelphia 
editor of “The United States Review” 
presided as chairman. W. W. Darrow 
advertising manager of the Home of 
New York, spoke on the local agency 
advertising. Mr. Darrow cited severaj 
cases of what agents had been able ty 
accomplish through the use of varioys 
forms of advertising. He told how let. 
may be sent out and followed up 


| closely and how they served to “break 


} < 
the ice.” 


He discussed local newspaper 
advertising, advising the use of timely 
or emergency copy to be used in cop. 
nection with some disaster or catastro. 
phe. Mr. Darrow advised local agents 
to have copy all prepared in advance so 
that if a windstorm or big fire should 
visit the community, the advertisement 
could be immediately brought forth ang 
used in connection with the news story 
covering the event. ? 

J. R. Wilson, development manager 


|of the Maryland Casualty, spoke inter- 


| estingly 
| and 


compen- | 


on “Insurance Counselling” 
Dr. S. S. Huebner, head of the 
Wharton School of Finance of the Uni- 


versity of Pennsylvania, greatly im- 
pressed the hearers with his talk on 
“Fitting Insurance Coverages to the 
Needs. Following Dr. Huebner’s ad- 


dress there was a dance and cabaret, 
Good Addresses Friday 


The first activity on Friday morning 
was a breakfast conference for members 
of the insurance advisory boards scat- 
tered throughout the states. Thomas B. 
Donaldson, former insurance commis- 
sioner of Pennsylvania and the sponsor 
of the advisory board plan, presided at 
this gathering. Spencer M. Free of 
Bair & McCloskey of Greensburg spoke 
for the life board. H. E. McKelvey of 
Edwards, George & Co. of Pittsburgh, 
spoke for the fire board and J. C. Wil- 
liams of Newcastle for the casuality 
board. The morning session proper 
which was presided over by Joseph R. 
Barr of Oil City, Pa., began with the 
address of Spencer Welton, vice-presi- 
dent of the Fidelity & Deposit, who 
spoke on “Why the Small City or Town 


| Agent Has a Real Opportunity to Build 


developed independently are now found | 


to be related. Mr. Whitney said that 
there was a time when insurance was 
thought to have little or no connection 
with conservation; it was thought that 
the function of insurance was merely to 
distribute losses. Today people gener- 
ally are coming to realize that this is 
| only half the story and that insurance 
by its very nature must be charged 
with the duty of preventing losses. 
effects of this new attitude, Mr. Whit- 
ney said, upon the agent will be far- 
reaching. His business will gain in both 
scope and dignity. 
recognized in the community not merely 


also 


rhe | was a business session. 


He will come to be | 


|}as the merchant of an important com- | 


| modity but as an expert. 


Round Table Sessions 


Following Mr. Whitney’s talk the 


round table sessions. M. V. Hyde of 
Newcastle presided at the life insurance 
conference at which F. W. Ries of 
| Pittsburgh, general agent of the Canada 
| Life, spoke on “Life Insurance Sales 
| Methods.” I. D. McQuiston of Erie 


was in charge of the fire insurance 


|}round table at which R. W. enry, 
| associate secretary of the Allegheny 
| County Board of Fire Underwriters, 
| 


spoke on “Schedule Rating” and W. T. 
Bode of Pittsburgh, special agent of the 
3oston, spoke on “Forms and Their 
Uses.” Howard Stewart of Helmbold 
& Stewart of Clearfield, Pa., presided at 
the casualty and surety round table. 
Frank S. Kauffman, Pittsburgh man- 
ager of the Travelers, spoke on “Public, 
Contractual and Products Liabilities In- 
| surance” and Hagey H. Campbell, Pitts- 
| burgh general agent of the Commercial 
| Casualty and president of the Surety 


convention divided into three separate | 





a Profitable Insurance Business.” Mr. 
Welton showed the possibilities in the 
casualty and surety field for the small 
town man, giving examples of large 
surety production in towns and cities of 
small population. Mr. Welton was fol- 
lowed by George B. Muldaur of New 
York, general agent of the Underwriters 
Laboratories of Chicago, who discussed 
“What the Underwriters Laboratories 
Label Should Mean to You.” At the 
conclusion of Mr. Muldaur’s talk there 


S. H. Pool of Philadelphia gave his 
report as national councillor to the 
United States Chamber of Commerce. 
H. K. Remington of Philadelphia sub- 
mitted his report as chairman ot the 
executive committee and read also the 
report of Treasurer John D. Pharaoh ot 
Philadelphia, who was not able to be 
present. Then followed the report ot 
the nominating committee which was 
adopted in its entirety. 

Holland on Government in Business 


Howard J. Burridge of THe NatIoNal 
UNDERWRITER presided at the concluding 
business session on Friday afternoon 
which the address was delivered by 
Charles H. Holland of Philadelphia 
president of the Independence compa- 
nies, who discussed “Insurance: Is It a 
Business or a Function of Govern- 
ment?” Upon the conclusion of Mr. 
Holland’s address, the meeting agai! 
divided itself into three separate rount 
table conferences. FE. } Standley ol 
Beaver, Pa., presided at the life <A 
ance conference at which Walter G. Me- 
Blain of York, general agent of the 


Mutual Life of New York, spoke 
“Life Insurance Salesmanship. a 


Genge of Warren, Pa., was the ye! 
man at the fire insurance round ta 
(CONTINUED ON PAGE 14) 
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The famous Continental 
‘“‘Minute Man’’, a symbol 
of soundest protection 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE ,NEW YORK,N.Y. 


ERNEST STURM”, caaraman T Boaroa 


PaUL L.HAID, Presivent 


CASH CAPITAL—TEN MILLION DOLLARS 
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ATTACKS GOVERNMENT 
INSURANCE TENDENCY 


Charles H. Holland Points Out 
Weaknesses of Perennial 





Proposals 


STRANGLE INDIVIDUALITY 


Effort to Put State Into Competition 
with Its Is Not 
ducive to Greatest Prosperity 


Citizens Con- 


H. 
Independence 
Fire, 


dress last week ; 


Charles Holland, president of the 
Inde- 
ad- 


the 
sylvan 


Indemnity and 
Rave 

the conve1 
Federation of Penn 


Lake ( 


pendence a ver} 


striking 


it tion oO! 


Insurance a 
at Conneaut yn t frequent at- 


tempts made to put the government into 



































most beneficent commercial undertaking 
of our time. 

Their plan is that insurance should be 
a function of the government. 


Does Not Prey on Unfortunate 


What argument have they ever ad- 
duced in favor of their plan? Have 
they any but their oft-expressed belief 


that insurance profits only from the mis- 
fortunes of the people, that it feeds and 
grows fat upon ill-health, bodily injury 
and financial disaster—a belief that is so 


ill-founded and so fallacious as to be 
ridiculous? It is the misfortunes, the 
ill-health, the injuries and the disasters 


that cause our losses, not our profits: 
we exist, insurance companies and 
insurance workers, in order to help the 


unfortunate and the injured, to aid them, 


as 


certainly not to profit from them, when 
they are actually suffering their mis- 
fortune. If and when we make a profit 
in the insurance business, we make it 
from the fortunate, from those who 
have bought the protection we sell and 
have thereafter avoided the misfortune 
which they feared. 


Keep Government in its Field 


What 
suggestion 
linquish the 
ment was 
codification 
conduct 
of social 


possible 


that 


grounds exist for the 
government should re- 
duties which govern- 
established, namely, the 
and enforcement of rules of 
necessary for the preservation 
order, and enter upon under- 
takings which are en alien to it, 
the duties of conserving business, the 
duties of the citizens themselves? The 
generally-accepted and approved activi- 
ties of domestic governments, such as 
the maintenance of police forces, pris- 
ons, hospitals for the insane and homes 
for the indigent, come wholly within 
that definition of duties. Similarly, the 
supervision and regulation of the rela- 
tions between the public and what has 
become known as big business fall 
clearly within that definition. A bread 
trust subject to the whims of one man 
or a small group of men, or a shoe trust, 
or a railroad trust, or a banking trust, 
or an insurance trust, might be inimical 
to the well-being of the citizens. Surely, 
if the government is to change nature 


tor 


irely 


its 


















and its traditional duties and is to com- 
rete with or destroy the occupations of 
A t 
CHARLES H, HOLLAND its citizens, it should turn first to first 
President Independence Companies essentials, and when it has successfully 
made and sold bread and shoes and 
the insurance business. Mr. Holland | clothing, and has successfully run the 
pointed out the fallacies of this idea. railroads, and has, to the satisfaction of 
: ~ : j its citizens “losed a] he hanks 
Some of the main points he stressed | ‘5 ‘ smpens, closed all the bank E 
Rattan: | successfully maintained a monopolisti 
ee Ee quiescent oe | government bank, then might it turn to 
. i aliGQ d@llOl, uits Anh il LES tts 1 . . . + 
papeeaals “te? me : | less essential bodily protection, such as 
pected meanwhile but curre | “ . - H1 
ene Ay io | umbrellas, raincoats and rubbers: only 
ienZa, awakes ne microve whi | _ e s* 
, — , |as a final gesture of complacent disre 
ses certain men to demand the de 4 . i : | ld ji 
rarad yt Tr inc 1 ses shou it 
ve ak the well lees | gard of original purpose ould if 
hick 1 ‘ . ;}attempt to substitute its own creation 101 
é o1 lich the growing comp es : a ray 
ae : , | that system of insurance which we know 
modern life nave mad ess ! ee : oge yA 
a : | and which is the proved stabilizer of all 
iring the p half-centur anc ts sub | 1 1 ° 
modern business. 
tutic 1 n untried exped _ | modern ne 
ained and ‘t individuals ne | Large Reserves Are Alluring 
onait , : ther © , Why is insurance so frequently s¢ 
t cenit oO ; - ° . 
dard : : * | lected as the business to be by 
nNe;rs i 4 e - . 
Ds cle porn RE “| government? It is ipaadlte to refrain 
It uy id insured 1 SUCCESS ( e | >, +] | ht 4+] ‘i ] 
‘ om the thought that pernaps the enor- 
. ; , , €} mous funds which the insurance com- 
| panies necessarily build up for the pro- 
| tection of their millions of policvholders 
PENNSYLVANIA MEETING | hin mt eahel nr eons acti oiaeerige 
real f{ ) attra OT, NOt ) 
, » _ ” . . 7 
(CONTINUED FROM PAGE 12) | course with any dishonest motive oi sel 
ich Wi im Embery, manager of | help on the part of these Is: but 
r 1 i he | with government control of such funds 
N | and that means, as government is n¢ 
er | insepara ble from politics, political con- 
S trol of such funds, what an immensity 
of patronage in jobs and in investments 
ut would be available. And if we think of 
| this practic nail unavoidable result, how 
su would our policyholders far ind how 
re would they like it? 
itt + ll 7 cme Ask Policyholders’ Attitude 
whe discussed “Liability Ins e: | 
Is and How It Is Ay id Ask the president of your bank if he 
| I ‘ 
vould care for his claim under his 
The annual banquet Friday evening | bankers’ blanket bond, involving per- 
as a brilliant affair at which address s | haps the checking of hundreds of items 
were delivered by Mrs. Ma L. | and the cross-questioning of a score oO 
he - | : ; 
Fletcher of Milwaukee, Wis., of the In- | en ployes to be adjusted under such cir- 
urance Federation of America and|cumstances and by a_ politically-ap- 
Cant Irving O’Hay of the United States | pointed adjuster. Ask your lawyer, upon 
Army, retired. | whose counsel so many of your clients 


| depend. 


Ask your merchant- client, who 
| has had experience with a fire or a 


| burglary or a public liability loss car- 


ried by a stock company. Ask your 
automobiling neighbor who has had the 
misfortune to injure a pedestrian. Ask 
the injured pedestrian too, for, while 
there will always be some dissatisfied 
claimants, it surely is an uncontroverti- 
ble fact that insurance adjusters leave 
a feeling of satisfaction and content- 
ment in 99 cases of each 100 they handle. 
And if you make the same inquiry of 
any representative group of those who 
are specially provided for by workmen’s 
compensation laws, I venture to say that 
you will get a similar reply. 


Dangers in State Funds 


Plans are said to be afoot to introduce 
in the next session of our Pennsylvania 


legislature bills providing for a state fire 
insurance fund, despite the disastrous 
results of similar experiments in other 
states, notably Minnesota and Wiscon- 
sin. Can you conceive of a state fund 
| dealing with a San Francisco or a Bal- 
timore or a Chicago disaster, or even 


with a big oil conflagration such as that 
ot month 


a or two back at San Luis 
Obispo, Cal.? And can you conceive what 
would happen to the market value of 


the bonds of a state which had to carry 
the enormous financial burden of such a 
conflagration? In Missouri the workers 
have been deprived of any workmen’s 
protection for some years past because 
of the insistence of a minority in that 
state that such protection shall only be 
given, if at all, by a state fund. 


SPLIT IN ARKANSAS 





| each 


———— 


that if it were not a matter of Principle, 
he could not resign from an organiza. 
tion of which he had been a member for 
26 years. He said the Arkansas associa- 
tion is not behind the sentiment of the 
National association and the National 
association was bigger than the state 
association. His thoughts and sentiment 
were contrary to those in the state asso- 
ciation. 

Just previous to the election of officers 
several of the banker agents expressed 
regret at the action taken, and said 
they felt that a serious error had been 
made and that the business of insurance 
in Arkansas would not be benefited by 
having two associations in the state. 

Pinchback Taylor, Pine Bluff, asked 
man to pledge himself to make 
every effort to get those who resigned 
to reconsider and come back into the 


fold. 


| prevail upon C. 


| executive 


OVER BANK AGENCIES. 


(CONTINUED FROM PAGE 7 


one could answer this. However, C. C. 
Mitchener, secretary-treasurer, said that 
a great many bank agencies had recently 
joined the association. 

\llan Kennedy said there was no dis- 
position to disturb the present bank 
agencies in Arkansas or take anything 
from them. He maintained that the 
Arkansas association should be in ac- 
cord with the National association. 

A vote on the resolution calling for 
the adoption of the new constitution was 
taken and this new constitution was 
adopted by a tremendous majority. 

Immediately following the vote Allan 
Kennedy arose and said that by such 
action the Arkansas association had 
withdrawn from the Natonal association, 

iving that if the Arkansas agents are 
not going to support the National asso- 
ciation, why send money to it. He 
their interest not now in accord with 
the National association, and presented 
a motion calling for the withdrawal of 
the Ark association from the na- 
tional body. This motion was seconded 

E. M. Allen of Helena. A rising vote 


said 


1s 


ansas 


was taken and the membership voted 
against Mr. Kennedy’s motion. 
Farris Refuses to Serve Longer 


At this juncture President Farris 
withdrew from the president’s chair and 
turned the meeting over to the vice- 
pres A. J. Wilson. Mr. Farris said 
he was not in sympathy with the resolu- 


adopted and could no longer serve 


ident 


1on 





as president. 

Immed iate lv following the adopt ion 
of the resolution Allan Kennedy of Fort 
Smith tendered his resignation to the 
\rkansas association. This resignation 
was immediately followed by those of 
20 or more from the floor. Mr. Ken- 
nedy announced that a meeting would 
be held in the afternoon for the purpose 
of organizing a new association. 


the withdrawal of those who 
J. Wilson and several others 
asked that they reconsider their action. 
Mr. Wilson pointed out that the banker 
agents of Arkansas had been a construc- 
tive 
years, and that he believed both 
tions could work harmoniously. 
Allan Kennedy said he and those with 
him were appreciative of the action of 
the association in asking them to remain 
members. He pointed out, however, 


Before 
resigned 


fac- 


| the 


Wilson Made President 


Wilson of Little Rock, vice- 
president and insurance officer of the 
American Southern Trust Company, 
who has been vice-president of the asso- 
ciation the past year, was elected presi- 
dent. Rolland Gardner, Fort Smith, 
was chosen as vice-president, and N, B. 
Martin, Wynne, was elected secretary- 
treasurer. The bankers crowd tried to 
C. Mitchener, Marianna, 
tc remain as secretary-treasurer, but he 
declined the office. 

President Wilson will 
committee at an early date. 
The executive committee will decide on 
the time and place of the next annual 
meeting. 

It is the feeling among many of the 
agents in Arkansas that the National 
Association of Insurance Agents will 
immediately select the new organization 


A. J. 


appoint the 


as the official state association and will 
cut out the old one. In Arkansas the 
Firemen’s is a big factor. Mike Smith, 


state agent, has a tremendous influ- 


| ence in the state and at the meeting last 


force and had been a big factor for | 


year it was charged that he 
to swing sufficient influence 
Mr. Allen and his cohorts in 


was able 
to defeat 
carrying 


| out the policy they had decided on. The 


bank 
Mr. 
this. 


agents were all lined up against 
Allen and his crowd last year and 
The meeting was by far the larg- 
est ever held in the state. It is said 
that several months ago the banks in 
Arkansas sent out word to the bankers 
all over the state to get into the insur- 
ance business. 


Report of Grievance Committee 


Several new bank agencies joined the 
Arkansas association recently and some 


of those who resigned two years ago 
returned. The bank agency situation in 
Arkansas evidently is a very vital one. 


committee 
situation 


The report of the 
brought out the 
as follows: 


grievance 
bank agency 





The bank agency question has brought 
on at least two specific occasions for 
discussion and offered opportunity tor 
meditation and action. 

3s At Fort Smith, o1 the large 
banks attempted to establish an insur- 
ance department. The local board of 
Fort Smith functioned promptly; pro- 
tected the interests of its members with- 
out injury to the bank in question and 
the matter was disposed of in a manner 
apparently satisfactory both parties 


involved. 
2. At 
difficult 


unusually 

sale of an 

ipal officers 
le 


Blytheville a rath 
situation arose in the 
agency to a bank pring 
and large stockholders we! 
own of the sellin 
this condition did 
from being a viola 
what is frequently 
jank Agency Resoluti 
no uniform plan used by the 
of Blytheville to prevent 
ma of the move to establish 
as department of the bank. 
f the two cases just mer 
are typical of those istered in 
cities and towns where other, 
frequently lesser, troubles arise. Where- 
ever there a local board, properly or 
ganized and holding its members in close 


er 
whose 


While 
e trans- 


ers £ 
prevent ti 
io of the 
mentioned 
on,” there was 
other agents 


consum- 


not 
in- 


is 





tion the 
agency 

The 
tioned 
various 


a 
results = 


Oo 





reg 


is 


| contact the interests of the local agents 
are protected in every way possible. 
Wherever the agents fail to work t0o- 
| gether it is easy to come to mistrust 
one another and to leave the way oe 
for frequent variation from good prac- 


tices among them. 
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cA NATIONAL Analysis 


VERYTHING we use or depend on in our 
National life at some time is measured by the 
exacting formulae of chemistry. Shoes or building 
material, automobiles or textiles, each gains a sub- 
stantial part of its value in one of many chemical 
laboratories throughout the country. 
Necessarily, costly equipment, specialized build- 
ings and expensive materials 
are the backbone of this work; 
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protection, Insurance has done one of its most 
important tasks. 

The Liverpool & London & Globe in assuming 
such risks again plays its part in national enter- 
prise. Its books show an impressive number of 
laboratory policies in every part of the country. 
Only an organization with the wide connections 
and vast financial resources of 
the L. & L. & G. would be select- 





and they must be safeguarded 
at all costs. In rendering this 
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ed to safeguard so many factors 





of this important enterprise. 








OOOO OX 


xO 


XOCO 











16 


THE NATIONAL UNDERWRITER 


June 3, 1926 








ATTENTION TURNED TO 
NOT-TAKEN POLICIES 





Superintendent Beha Announces 
New York Department’s Atti- 
tude Toward Practice 





TO PENALIZE VIOLATORS 





Guilty Agent or Broker Liable for 
Earned Premiums as Well as 
Fines Provided by Law 





NEW YORK, June 2.—Fire and cas- 
ualty company officials have long recog- 
nized as one of the grave abuses in the 
conduct of their respective businesses 
the practice of agents and brokers 
returning policies marked “not wanted” 
and asking their cancellation without 
suggestion of premium payment for the 
time in which the contracts have been 
in force. It is figured that the cost of 
writing a fire policy and putting it 
through a company’s books is slightly 
more than $1, while the expense to the 
casualty offices, because of the more 
extended entries required on many of 
the lines, is close to $6. In addition to 
this direct charge, it not infrequently 
happens that companies have been called 
upon to settle claims under policies the 
premiums upon which have not been 
paid, nor was it intended that they 
should be. & 

Interest Dwindled 


in 


During the course of the Lockwood 


committee investigation in this city a 
few years ago considerable attention 
was paid to not-taken policies. Samuel 


Untermyer, counsel for the committee, 
pointed out the injustice resulting there- 
from to the majority policyholders, a 
conclusion readily concurred in by 
officials, who yet felt helpless to enforce 
remedial measures. Francis R. Stod- 
dard, then superintendent of insurance, 
interested himself in the subject to the 
extent of securing the appointment of a 
joint committee composed of representa- 
tive fire and casualty underwriters and 
metropolitan brokers, with the request 
that they devise a plan to modify if not 
wholly to eliminate the evil. Aside from 
holding a series of meetings and dis- 
cussing the proposition, the committee 
did nothing, and interest was allowed to 
dwindle and finally cease altogether. 
Practice Is Extensive 


The subject again comes to the front, 
however, through an announcement by 
Superintendent James A. Beha, who 
states: “The attention of the insurance 
department has again been directed to 
the grave abuse which exists in prac- 
tically all lines of the insurance business 
other than life, namely, the return of 
policies as not wanted. Companies 
issuing such policies do not require the 
prepayment of same and many un- 
scrupulous policyholders take advantage 
of this fact by holding the policies as 
long as possible and then returning them 
to the broker or agent as not wanted, 
being in the meanwhile, however, cov- 
ered in the event of loss. It has been 
estimated that more than 10 percent of 
the policies issued are thus returned 
without payment of any premium what- 
soever. Through this practice the in- 
surance company is deprived of the pre- 
mium which it has earned for insurance 
coverage actually given, the cheating 
policyholder has received free insurance, 
and the honest premium paying policy- 
holder is required to pay for his dis- 
honest neighbor. 

Is Violation of Law 


“A broker or agent who is a party to 
a fraud of this character is guilty of a 
Vi iolation of law for which his certificate 
of authority may be revoked. Any 


| declaring that 





broker or agent who directly or in- 
directly negotiates or renews the insur- 
ance covering the same property or in- 
terests on which or for whom policies 
in force for any period have been re- 
turned as not wanted without payment 
of earned premiums will be held liable 
for such earned premiums as well as 
being subject to such penalties as the 
law permits. The law-abiding compa- 
nies, agents and brokers should co- 
operate with the department in curbing 
or eliminating this abuse.” 


NAME WILFRED KURTH 
NATIONAL BOARD HEAD 


(CONTINUED FROM PAGE 5) 
United States manager, North British & 
Mercantile; Gayle T. Forbush, United 
States manager, Royal Exchange; Frank 
W. Sargeant, president, New Hampshire 
Fire, and William R. Hedge, president 
of the Boston, were elected. 

The gathering this year was notable 
in that it was a radical departure from 
the perfunctory proceedings character- 
istic of past meetings, developing as it 
did animated discussions upon several 
topics of primary interest to the busi- 
ness. 

The high points of the gathering were 
the address of President Kurth, the re- 
port of the committee on adjustments 
and the talk upon earthquakes by Pro- 
fessor Bailey Wills, of California, presi- 
dent of the Seismological Society of 
America. 

That the major problems confronting 
fire underwriters today are practically 
the same as those encountered when the 
National Board was organized in 1866 
was stressed by President Kurth, who 
quoted from a series of resolutions 
adopted at the latter date, when the need 
both for reducing the fire waste of the 
country and for getting adequate pre- 
miums to cover the hazards assumed by 
the companies were set forth as _pri- 
mary reasons for forming a national 
body. 

The persistence of the burning rate 
not yet offset by a readjustment of pre- 
miums, Mr. Kurth said, has rendered it 
impossible for the fire companies as a 
body to derive an underwriting profit 
from their operations. “Last year,” he 
declared, “210 member companies had 
an earned premium income from fire 
and lightning business of $598,984,128, 
but this huge volume of business was 
transacted not only with 
ing profit, but. with an underwriting defi- 


cit, after providing for losses and ex- 
penses incurred of $39,711,350, or 6.63 
percent.” 


Urges Immediate Improvement 


That the companies have been able to 
maintain themselves through a_ period 
of continuous underwriting loss, he 
pointed out, was due to profits derived 
upon their investments; he warned, 
however, that “it is self-evident that in 
the nature of things this state of affairs 
is impermanent; the process of 
readjustment in the securities must 
shortly be completed if indeed it is not 
already completed; the price level for 
securities will become stabilized within 
comparatively narrow limits, and under- 
writing losses can no longer be made 
good by investment profits.” To meet 
the situation now confronting the com- 
panies, Mr. Kurth called for a revision 
of rate schedules so as to produce at 
least an additional $50,000,000 in pre- 
miums annually. While emphasizing the 
need for further premium income Mr. 
Kurth was equally positive in holding 
for administrative reforms in the con- 
duct of the business, the most impor- 
tant being in the matter of adjustments, 
the dilatoriness of com- 
pany executives in effecting improve- 
ment in this direction “evidences a lack 


no underwrit- | 





price | 


| mation 


| and others. 


tice had developed, declaring that “no 
other lines of business predicated upon 
contractual relations follow the loose 
methods of fire insurance in this mat- 
ter.” 

The drain upon the fire companies 
through the imposition by the federal, 
state and municipal governments of 
taxes of every conceivable nature was 
referred to, and the hope expressed that 
some practical means could be devised 
for checking it. 

Throughout his unusually able ad- 
dress there was no endeavor on the part 
of President Kurth to minimize the 
shortcomings of the fire company ex- 
ecutives. While appreciating that many 
of the perplexing problems of the busi- 
ness were the result of outside influ- 
ences, he yet frankly declared that the 
remedy for others rested clearly with 
the underwriters and urged that these 
be dealt with speedily. 

Loss Situation Criticized 


That his sharp arraignment of condi- 
tions in the field of adjustments struck 
a responsive chord was attested by the 
criticisms offered by Hart Darlington, 
United States manager of the Norwich 


Union; Otho E. Lane, president of the 
Niagara; Nevitt S. Bartow, president of 
the Queen; J. B. Levison, president of 


the Fireman’s Fund; 


Paul L. Haid, presi- 
dent of the 


America Fore companies, 
In the opinion of the speak- 
ers the very unsatisfactory condition 
into which the handling of losses has 
fallen is attributable in large part to the 
failure of company executives to give 
this important division of work their 
personal attention. It was urged that 
an effort be made to secure a higher 
type of men for the adjusting bureaus, 
and that men of the requisite capacity 
be paid salaries sufficient to retain them 


in the service. . The formation of asso- 
ciations of company adjusters and of 
the employes in the adjusting offices 


| along the lines of the organization re- 


cently promoted in Chicago was urged. 
It was also suggested that the adjust- 
ment committee study the need of main- 
taining two rival adjusting organiza- 
tions in the central west, with all of 
their attendant added expense. 


Speaker Predicts Earthquake 


The reports offered by each of the 
standing committees reviewed the work 
of the past fiscal year, and each told a 
story of accomplishment, the results, 
however, of which would be far more 
effective if managing underwriters would 
display a greater interest in the several 
activities and not leave the burden to 
the limited committee memberships. 
The talk of Professor Willis proved of 
exceptional interest; his every statement 
being attentively listened to, and at its 
conclusion he was asked and answered 
a number of pertinent questions. Since 
the Santa Barbara earthquake of last 
year, according to President Levison of 
the Fireman Fund, the demand for 
earthquake insurance along the Pacific 
Coast had been insistent and the com- 
panies were eager for just such infor- 
upon the subject as had been 
furnished them by Dr. Willis. An in- 


| teresting prediction by the latter was that 
|a serious disturbance of the earth might 


| liability 


be expected in Southern California, 
“possibly within the next three years, or 
surely within the next five years”; an 
assertion that made managers of com- 
panies writing the business in that sec- 
tion of the country resolve to limit their 
forthwith. So far as the earth- 
quake hazard along the east coast was 
concerned, Dr. Willis admitted, scien- 
tists had little knowledge. The danger, 
he opined, was rather remote, though 


| saying it would not take much of a tre- 


mor to shake down the exterior walls of 


| some of the high steel structures of this 


| city. 


of that efficiency which a business of the | 


magnitude of ours should display.” 

Yet another important evil, President 
Kurth maintained, 
inspection boards and bureaus through- 
out the country. 

He also called attention to the extent 


to which the “not-taken policy” 


| upon 


is the lack of various | 


The menace in Boston, and espe- 
in that section of the city resting 
made ground, was, he held, quite 
another story. 

Altogether the 1926 meeting of the 
National Board proved to be one of the 
best in the long history of the organi- 
zation, and should set a pace for suc- 


cially 


prac- | ceeding gatherings to emulate. 
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REHEARING ASKED IN 
MISSOURI RATE CASE 





Statute Was Not Followed in the 
Decision, Is Contention of 
Companies 





ONE JUSTICE DISSENTED 


Opinion Filed Supporting the Views of 
the Companies—Will Go to 
U. S. Court 





Attorneys for the 160 stock fire insur- 
companies operating 
on May 


ance in Missouri 
28 filed a motion for a rehearing 
Missouri supreme court in the 
cent rate reduction case upheld 
court May 21. 

S. Leahy of St. Louis and Wil- 
filed the 
They attacked the opinion writ- 
ten by Justice White sustaining the rate 
reduction order of Superintendent Ben 
C. Hyde issued in October, 1922, effec- 


by the 
10 per 
by the 

John 
Hogsett of Kansas City 
motion, 


liam 


tive Nov. 15, 1922. 
If the courts finally sustain Superin- 
tendent Hyde the companies will be 


forced to return almost $9,000,000 in ex- 
cess premiums, since under the terms of 
the supreme court decision it is retro- 
active. It is certain that the matter 
eventually will land before the United 
States Supreme Court. 


Give Grounds for Rehearing 


Many 


assigned, 


grounds for the rehearing are 
including the following: 

Questions decisive of the case and 
duly submitted by counsel for the com- 
panies have been overlooked by the 
court in its decision. 

2. The decision is in conflict with an 
express statute of Missouri, sections 
6283 and 6284 (the rating law). 

3. It is in conflict with controlling 
decisions of the Supreme Court of the 
United States, to which the attention of 
the court had not theretofore been 


called. 
Demand Earned Basis 


The other reasons listed chiefly re- 
quest reconsideration of points consid- 
ered by the court, but decided in the 
opinion contrary to the contentions of 
the companies. The principal demand 
for reconsideration is on the attitude of 
the supreme court in using the pre- 
miums written and losses paid as the 


basis for calculating the underwriting 
profits. The companies contend tor an 
earned premium basis, the basis that 


was sustained in the Arkansas rate case 
and also by the British House of Lords 
in an income tax case. These are the 
only two decisions of courts of last re- 
sort on this point and the Missouri court 
in its recent decision differed from both 
of them. It is pointed out that Con- 
gress, in the income tax law, has 
adopted the earned basis as the true 
one for determining profits. 


Attack Court’s Figures 


The petition for rehearing also asks 
for reconsideration of the figures on 
which the court based its decision. Even 
admitting the premiums written as the 
correct basis, it is contended that the 
figures do not justify the 10 percent 
reduction. 

“We call to the 
court,” reads the motion filed by the 
attorneys, “that it is only by the rejec- 
tion of $2,496,715 of excess commissions 
in St. Louis, and by the rejection of 
$542,993 federal income tax, and by the 
rejection of $628,123 war tax on pre- 
miums and by the speculative assump- 
tion as to the probable future effect of 
the January, 1920, increase, that the 10 
percent reduction can be even tolerably 


attention of the 
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es 
‘ustified, and that, too, by the narrow- 
est of margins.” og! ih | 

The margin is so narrow, it 1s pointed | 
out in the motion, that if any single | 
item be included as expenses instead of | 
rejected, then the result reached by the | 
opinion of the court 1s demonstrably | 
wrong, because with either of these 
items included as expense, the amount | 
of profit even on the written premiums 
basis, is so low that the 10 percent re- 
duction would obviously wipe it all out 


| VALUE OF ALLIED FIRE 


LINES IS POINTED OUT 


Benefit to Agent in Their Develop- 
ment Shown in Hubbard’s 


Address 


and leave a profit of less than 8 percent, GREAT BUSINESS BUILDER 


which is agreed upon by the parties, and | 


fixed by the court, as a reasonable | 


pront. : 
Contrary to Statute 


Still another point made in the motion 


for the rehearing is that it is improper | 
to take into consideration the compa- | 


nies’ profits outside the state of Mis- 


souri in determining upon the level of | 


rates to be charged within the state of 
Missouri. This is declared to be in di- 
rect conflict with section 6283 of the 
Missouri statute which ex~ressly limits 
the inquiry to the companies’ earnings 
within the state of Missouri. ; 

Ruling out the expenses actually paid 
in St. Louis is declared to be in express 
conflict with a decision of the United 
States Supreme Court in a rate case of 
the Louisville & Nashville Railroad. 

In its decision against the companies 
the Missouri supreme court held that 
$2,301,132 of interest earnings should be 
counted as part of the profits on Mis- 
souri business, being the allocation of 
the interest earnings to the reserves on 
business in the state. This is declared 
improper in the motion for the rehear- 
ing. 


Justice Ragland -filed a dissenting 


opinion upholding many of the points | 


made by the companies and Chief Jus- 


tice Blair stands with Justice Ragland. | 


Justice Ragland declares the majority 
decision “attempts to improve the handi- 


work of the legislature.” However, all 
the justices seem to approve the writ- 


ten basis. 


COMMONWEALTH EXPANDING | 





Young Kansas Company Plans to Ex- | 


tend Operations Into Eight Addi- 
tional States in Near Future 





KANSAS CITY, June 2.—The Com- 
monwealth Fire & Marine of this city, 
which has been operating in Kansas 
since March, 1925, is now planning to 
enter eight other states. The company 


has capital of $300,000, and surplus of | 


$104,000. Col. Frank L. Travis, formerly 
superintendent of insurance of Kansas, 
is president and general manager of the 
company. During the year in which it 
has been operating, the company has 
built up a strong agency system in the 
state, and when the insurance depart- 
ment examined the company recently, 
it reported a more than satisfacory con- 
dition. Colonel Travis has been in the 
fire insurance field in Kansas for a good 
many years, and has served in every 
capacity in the business. 

The states to be entered, according to 
the present plan, are Missouri, Arkan- 
sas, Oklahoma, Texas, Iowa, Nebraska, 
Colorado, and Mississippi. The other 
officers of the company are: first vice- 
President, W. W. Frye, Olathe; second 
vice-president, W. D. Vance. Belleville; 
third vice-president, E. A. Corey, Con- 
cordia; general counsel, David T. 
Carson, Kansas City. At the present 
time there is no official secretary, Miss 
Hazel M. Jones, assistant secretary and 
treasurer, acting in this capacity. The 
1 directors of the company are among 
the most prominent men in Kansas. 





Joins Factory Association 


R. r. Simpson and Eugene W. Cox 
have joined the engineering department 
of the Western Factory Association. 
Mr. Simpson has been with the Ohio 
Inspection Bureau at Toledo for the 
past five and one-half years and Mr. 
Cox has_been with the Michigan In- 
spection Bureau. 


| Constant Solicitation of Additional Cov- 


erages Will Bring Increased 
Income With Little Effort 


The “allied fire lines” were discussed 
| by Assistant Secretary Clarence T. Hub- 


bard of the Automobile of Hartford, at 
| the Pennsylvania 
| Table last 
| speaker introduced his subject with gen- 


Federation Round 


Friday afternoon. The 
eral comment on the future develop- 
ment of the allied fire lines, including 
rents, windstorm, use and occupancy, 
explosion, riot and civil commotion, and 





CLARENCE T. HUBBARD 
Assistant Secretary Automobile 


| miscellaneous covers in the statement 
that they represented the insurance com- 
panies’ “biggest future bet” for under- 
writing profit promise. 


Combined Policies Aid 


“The lines of rents and windstorm, 
for instance,” he explained, “are ex- 
tremely easy to sell. With the com- 
bined policies of today being intro- 
duced in all sections of the country ex- 
cepting the east, it is an extremely 
simple matter to include an item for 
rents, and an item for windstorm, and 
to have the policyholder accept these 
added coverages along with his ordinary 
fire insurance. And where the com- 
bined policies are not permitted, the 
rents rider can be used or the rents 
form attached to the straight fire pol- 
icy. 

: Problem With Agents 

The problem of developing the allied 
fire covers, the speaker emphasized, is 
found among the agents and not with 
the public. “The public represents a 
tested and ready market for all of these 
lines, but the agents have been slow in 
making an active effort to sell the cov- 
ers,” he said. “It is entirely a matter 
of habit adjustment. It is just as easy 
to sell your fire policies with the rents 
item included as it is without the rents 
protection, and yet if the practice was 
carried out with every dwelling policy, 
not counting the mercantile opportu- 
nities, the commissions from the dwell- 
ing house field alone would go a long 
ways towards paying office expense. 

“T don’t believe in thrusting extra and 
fancy covers on an assured, even if you 











~The 
lliance Agent 


and what he may 
mean to you 


Headline from an Alliance 
Insurance advertisement in 
The Saturday Evening Post 


fo the advertising cam- 

paign being run by The 
Alliance Insurance Com- 
pany in The Saturday 
Evening Post, each adver- 
tisement bears a heading 
featuring The Alliance 
Agent and telling what he 
does for the property holder. 


This advertising policy 
illustrates the general 
policy of the company—to 
aid its agents in every pos- 
sible way. 


The Alliance Insurance Company 
provides complete engineering and 
other service facilities to Alliance 
Agents; it enables its agents to 
write practically all forms of prop- 
erty protection; and the “Alliance 
Agent” advertising goes into every 
town in the United States. 





THE ALLIANCE INSURANCE COMPANY 
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can get away with it,” stated Mr. Hub- | |f 


bard. “But I certainly recommend the 
extension of a policy when the insur- 
ance is essential. This is certainly the 
case with rents insurance, and every 
dwelling house owner who takes out 


fire insurance should accept rents insur- | 


ance, and according to my experience, 
will, because the only item of objection 
—the cest—is in this instance removed 
in knowing the premium to be based 
on a rate about as low as any insurancé 
cover has ever enjoyed.” 

He referred to the opportunities being 
missed by agents in not attaching the 
tornado rider to standard automobile 
policies as a rider, which, sold for from 
10 to not over 15 cents a hundred in all 


parts of the country, protected the car | 


owner from loss not only from wind- 
storm but also from explosion, earth- 
quake and water damage. This entire 
combination, the speaker pointed out, 
was available for an extra charge of 


around $1.50 for the average car owner, | 


and yet not one agent out of a hundred 


made everyday agency use of it. He 
cited one agency which had attached | 
that endorsement regularly ever since 


the protection was available, and that 
agency reports it a rare case when the 
assured ever turns down the extended 
protection. In referring to tornado and 
windstorm insurance for 
mercantile buildings, the speaker urged 
that all agents get away from the sea- 
sonable idea and call the policy a wind- 
storm policy instead of a 
and to urge its sale at all times. 


Many Phases Covered 


He also alluded to the “bridging the 
gap” 


dwellings, and | 


tornado policy, | 


| 


clause and then outlined the blan- | 


ket mortgage form of windstorm insur- | 


ance for banks and loaning companies | 


n sections where such institutions did 
not demand windstorm insurance in 
onnection with mortgage loans. 


In talking on the subject of explosion 
and riot and civil commotion insurance, 
“a line which has to be sold,” as empha- 
sized by Mr. Hubbard, he explained 
that while it was necessary to 1 
separate contract, it was becoming pos- 
sible in several of the states to apply 
an explosion rider. The states permit- 
ting the use of this standard rider were 
given Illinois, Indiana, Kentucky, 
Minnesota, Missouri, Nebraska, North 
Dakota, Ohio, Oklahoma, South Da- 
} Tennessee, Colorado, Wyoming 
and New Mexico. This rider, plus the 
increased installation of oil burners, was 
the means of creating a broadened mar- 
ket for the sale of simple explosion in- 
surance. 

Mr. 
table 
leasehold, 


cellaneous 


as 


KOta, 


Hubbard 


discussions 


tinued the round 

the subjects of 
and many mis- 
covers, describing sev- 
eral “odd” forms of insurance such as 
insuring an insurance premium, prop- 
erty damage from falling aircraft and 
others. 


con 
on 
windstorm 
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also 


Johnson Wisconsin Commissioner 


Olaf H. Johnson, for the past four 

irs deputy insurance commissioner of 
Wisconsin, was Wednesday © ap- 
pointed by Governor Blaine as commis- 
of insurance. He W. 
Stanley Smith, who resigned June 1 to 
become a candidate for governor. Mr. 
Johnson was born in Wisconsin in 1893 
1 


on 


sioner succeeds 


and was educated in the common schools 
and at St. Olafs College, Northfield, 
Minn. In 1922 he was elected state sen- 


ator and in 1923 appointed deputy insur- 
ance commissioner. He holds the unex- 
pired term until next February. 


Settle Coast Difficulties 
NEW YORK, June 2. 


—According to 


issue a | 


report made to the governing com- | 
mittee of the National Automobile | 
Underwriters Conference, the  differ- 


ences between the Home group and the 
Pacific Coast Conference will probably 
be satisfactorily adjusted within 60 
days, Vice-President Wilfred Kurth of 
the Home companies assuring that 
meantime no advantage would be taken 
of the withdrawal notice. 
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UNDERWRITING 


RESULTS, 1925 


(Fire and Lightning Only) 
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REPLIES TO McMAHAN 
EXPLAINS INCREASE IN RATES 


Manage William F. Dunbar of South. 
eastern Underwriters Association 
Make Answer in Public Letter 


ATLANTA, GA. June 2.—Ap 
answer to the attack recently made by 
Commissioner John J. McMahan of the 
South Carolina insurance department on 
the recently increased fire insurance rate 
and the Southeastern Underwriters As- 
sociation itself, has been made by Wij- 
liam F, Dunbar, manager of the Asso- 
ciation. Mr. Dunbar has issued a letter 
to the public showing the reason for 
the rate increase to be an underwriting 
loss of 6.81 percent over the past five 
years. He also outlined the purposes 
of the Southeastern Underwriters Asso- 
ciation, showing it to be entirely for the 
public welfare. 

In analyzing the rate increase, Mr. 
Dunbar cited the experience of the stock 
fire insurance companies in South Caro- 
lina for the years 1921 to 1925. During 
this five-year period the ratio of in- 
curred losses to premiums earned was 
63.60 percent. The ratio of expenses 
incurred, including commissions to 
agents, taxes and fees, inspection, ad- 
ministration and other items, was 43.21 
percent. This made a total of 106.81 
percent or an underwriting loss of 6.81 
percent. It is stated that this should be 
sufficient evidence of the need of an 
increase in rate. As to the objection 
that the commissioner was not con- 
sulted as to the proposed advances in 
rates, Mr. Dunbar states that it was 
not considered necessary, as all of these 
figures were on file in the insurance de- 
partment office. It was pointed out that 
the National Convention of Insurance 
Commissioners has held that fire insur- 
ance companies are entitled to an under- 
writing profit of 5 percent and an addi- 
tional 3 percent to provide for confla- 
gration losses, thus justifying the in- 
crease. One other complaint made by 
Commissioner McMahan was that the 
companies had not filed statistical data 
with him justifying the revised rates, 
as requested following the announce- 
ment of the increase. Mr. Dunbar has 
pointed out that the commissioner made 
public his statement complaining of the 
increased rate and the Southeastern 
Underwriters Association the day after 
it received his request for statistical 
data, which made it physically impos- 
sible for it to comply with his request. 


Defends Association 


Mr. Dunbar, in his letter to the public. 
also answered the attack on the South- 
eastern Underwriters Association, show- 
ing the public interest to be conserved 
throughout the organization of this asso- 
ciation. It is a voluntary association of 
stock fire insurance companies, pro- 
claiming all sound underwriting prin- 
ciples, in the thought that fire insur- 
ance rates should be uniform to all own- 
ers of the same kind of property and 
in the principle that the cost of insur- 
ance to the public should be reduced 
to the minimum consistent with safety. 
This calls for a reduction of fire waste 
and a control, as far as possible, of the 
cost of transacting the business. These 
two items were among the chief pur- 
poses of the association, which is always 
working for the public interest. Mr. 
Dunbar further points out that the asso- 
ciation is doing its best to reduce fire 
waste. The insurance departments of 
the states are in a better position to 
assist in this work than any other 
branch of state government and thus 
the commissioner should actively aid, 
rather than hinder this important work. 

Commissioner McMahan is out with 
another blast against the fire insurance 
interests in the course of which he ac- 
cuses the majority commissioners of the 
country as “aiding in pulling the wool 
over the eyes of the people.” 
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CROSLEY IS HONORED | PROGRAM OF MEETING 


ROUNDS OUT SILVER JUBILEE | GEORGIA AGENTS’ CONVENTION 


Well Known Iowa Field Man for | 
Western and British America 
Is Paid Homage 


George R. Crosley of Webster City, 
Iowa, was honored at a banquet on | 
Friday evening, commemorating 29 
years of continuous service as lowa 


state agent for the Western and British | 


America. 

Seventy-five friends gathered at Des 
Moines to do him honor on this occa- 
sion. The dining room was beautifully 
decorated with flowers, including a 
handsome basket presented to Mr. Cros- | 
ley irom the Ashcota Tribe, an organ- 
ization of lowa veterans of which he 
is vice chief. : 

Among the out-oi-town guests were 
Manager F. M. Gund and W. B. Erfert, 
state agent of Wisconsin, both of west- 
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GEORGE R. CROSLEY 


ern department office, Freeport, Ill.; V. 
C. Crosley, John A. Boeye and Guyon 
C. Whitley of Webster City, and Carl 
B. Galloway of Casey, Iowa. E. S. 
Phelps, North America, presided as 
toastmaster. 

B. T. Hough, Hartford; James Cun- 
ningham, Firemans Fund; “Uncle” 


George Newman, manager Western Ad- | 


justment; V. C. Crosley; Herman Mil- 
ler, secretary Iowa Manufacturers Fire; 
J. S. McHugh, Hartford; F. M. Gund, 
Ray W. Miller, New Hampshire, and 
Carl Miller, adjuster, all spoke very 
highly of Mr. Crosley’s activity in the 
field, and the honorable record that he 
had maintained during this period. 


Gifts Were Presented 


_The toastmaster introduced J. D. 
Carpenter, of the Queen, who in behalf 
of the friends presented Mr. Crosley 
with a beautiful Longines watch with 
this inscription, “Presented to George 
R. Crosley by his Iowa Insurance 
Friends, 1901-1926.” 

_W. B. Erfert, state agent, Crum & 
Forster in Wisconsin, on behalf of the 
company, presented Mr. Crosley with a 
watch chain and charm, engraved with 
the coat of arms of the Western and 
British and the names of the companies 
and “George R. Crosley, Loyal Service, 
1901-1926. 

Many letters and telegrams were re- 
ceived, including communications from 
W. M. Cox, president, Toronto: J. Les- 
ter Parson of New York, vice-president: 
Harold A. Junker, general agent of 
New York, and W. R. Townley, former 
general agent of Western and British 
America at Chicago. 





A loss estimated at $600,000 resulted 
from the burning of the Chinatown sec- 
tion of. Esleton, Cal., Monday. 


President Julian Thomas Announces 


Speakers for Gathering to Be 
Held at Tybee Island 


ATLANTA, GA., June 2.—Arrange- 
ments for the annual meeting of the 
Georgia Association of Insurance 
Agents to e held at Tybee Island June 
11-12 have just about been completed 
by President Julian Thomas of Atlanta. 
Milton Dargan, manager of the south- 
ern department of the Royal, will dis- 
cuss “The Developments of 1926.” 
Hugh T. Powell, president of the 
Georgia Field Men’s Conference will 
have as his subject “Jellyfish.” D. W. 
Georgia Field Men’s Conference, will 
Brosman, chief of the Albany, Ga., fire 
department will also give an address. 
Albany recently won the first prize in 
the fire waste contest of the United 
States Chamber of Commerce. All of 
these talks will be given on the first day. 

On the second day W. E. Harrington, 
member of the executive committee of 


|the National Association, will give a 


talk concerning the recent agreement 
drawn up by the National Association 
of Insurance Agents and the National 
3oard. Plenty of time is to be allowed 
on the program for informal discus- 


| sions of the interesting questions of the 
| day. 


| TO HAVE A SECOND COURSE 


| guishment June 15-18. 


University of Illinois Arranges to Carry 
on Fire Preventing and Extinguish- 
ment Instruction 


The University of Illinois has ar- 
ranged to give the second short course 
on fire prevention control and extin- 
Over -200 fire- 


| men, city and village officials and others 








took the course last year. Some of the 
subjects included in the program are: 
The national associations and their 
work. 
State and city ordinances and regula- 
tions. 
Spontaneous combustion 
Ventilation of buildings. 
Mechanical installations. 
The high value districts. 
Building construction. 
Lessons from fires. 
Group discussions: 
Public utilities and industries. 
Protection for smaller cities. 
Protection for larger cities 
Sprinkler protection. 
First aid protection. 
The hydraulics of fire streams. 
Demonstrations of first aid, resusci- 
tation, ladder and hose work, rescue 
work. 


BELIEVE RAIN LOSSES LIGHT 


While definite figures will not be 
available for several days yet, it is esti- 
mated by underwriters that companies 
writing rain insurance will not lose 
$50,000 at the outside as the result of 
precipitations on Memorial Day. The 
rain area extended from Portland, Me., 
to Wilmington, N. C., in the east and 
as far west as central Iowa. Patriotic 
celebrations do not as a rule carry in- 
demnity against rain, the insurance 
being carried by promoters of athletic 
events, picnics and the like. 


Enter Local Agency 

TOPEKA, KAN., June 2.—Bailey Bros 
& Co., one of the oldest local agencies in 
Topeka, is being incorporated and two 
new men are entering the organization. 
The office has been conducted by Luther 
C. Bailey and George L. Bailey, and Glen 
D. Hussey and Ed Hussey, both sons of 
former Fire Marskal Hussey, are now 
entering the office. Glen Hussey was 
former state agent for the Glens Falls, 
and Ed Hussey was former state agent 
for the Union of Canton in Kansas, Mis- 
souri and Oklahoma 
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T. L. FARQUHAR 
President 


Cc. E. TITSWORTH 
Vice-Pres. and Treas. 
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WESTERN DEPARTMENT 
Chicago 
ELWIN W. LAW 
General Manager 


W. L. Lerch 
Deputy General Manager 
Horace W. Boyd 
Manager 


H. L. Dalton 
Ass’t General Manager 











A company which is truly appreciative 
of the efforts of its agents and extends 
help to them in every way. 


Established 1811 
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ITHIN three blocks of Detroit’s busiest corner 
is the quiet location of the hotel which has 
brought to Detroit wide fame for courtesy— 
the Fort Shelby. An especially pleasant room with 
private bath at $3.50 a day up; others from $2.50 up. 
Detroit's only tip-saving Servidor equipment. Famous 
restaurant and coffee shop. Fort Shelby Garage near by. 





Seth E.Frymire, Manager :: W.G. McKay, Ass’tSec’y 
Lafayette Blvd. at First St. 


DETROIT 








Fort Dearborn Automobile 


Insurance Company | 
A Stock Company 
AUTOMOBILE INSURANCE 
HOME OFFICE: 


231 South La Salle Street - - Chicago, III. 
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CANADA 








JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 

. General Law Practice 

Andrew Dods 


G. W. Adams 
: x P. E. F. Smily 
Gideon Grant, K. C. W. Fraser Grant 
Mervil MacDonald F. Clyde Auld 


Specialists in Insurance and Corporation Law 


A Directory of Responsible Attorneys Specializing in Insurance Law 


INDIANA 


MICHIGAN 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 





Specially equipped to handle 


ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 








ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 





ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








FIRE, MARINE, LIFE & CASUALTY 


Represent Companies Only 








1235 Federal Reserve Bk. Bldg., CHICAGO 


Bank of Hamilton Bldg., Toronto, Can. Investigations—Adjustments—Litigation DETROIT 
COLORADO Riis 
BURKE G. SLAYMAKER WALTERS & HICKS MATHEWS & MATHEWS 
S. M.. TRUE Pr a ee eae Law All Lines Attorneys At Law 


25 North Main St. 


———__ 





GRAND RAPIDS 











IOWA 





Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 
Register and Tribune Building 
DES MOINES 








Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bldg. 
DES MOINES 








KANSAS 








EKERN & MEYERS 


‘Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 











Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 


...Facilities, to attend Investigations,... 
. Adjustments and Litigation in .... 


Central Illinois. 
1004 Peoria Life Bldg. PEORIA 














BROWN, HAY & STEPHENS 


714 First National Bank Bldg. 
SPRINGFIELD 





Stone, McDermott, Webb & 








LAURENCE W. SMITH 
Attorney and Counselor 


MICHIGAN TRUST BUILDING 
GRAND RAPIDS, 


1141-44 Consolidated Bldg., INDIANAPOLIS 916-20 Ford Bldg. DETROIT DAYTON 
Turner, Adams, Merrell & Locke DUNHAM & CHOLETTE bari 
” GALTY - FIRE — LIFE. : ATTORNEYS AT LAW DENMAN, MILLER & WALL 

Indianapolis Office: 1012-1016 Grand Rapids National Bank Bldg. 
551-555 Consolidated Bldg. TOLEDO 








Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 








THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 
American State Savings Bank Building 
LANSING 











MINNESOTA 





SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 





LAFAYETTE M. KYES 
Specializing in Insurance Litiga- 
tion. Twenty-five years insurance 

experience. 
EASTERN OHIO EAST PALESTINE 





OKLAHOMA 





ROSS & THURMAN 




















Noble, Ayres, Black & McCorkle 
Attorneys specializing in 
CASUALTY—FIRE—LIFE 
Insurance Litigation 


FOURTH NATIONAL BANK BLDG., 
WICHITA 





KENTUCKY 





JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 

















Litigation 





NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of Commerce Bldg., Newark, N. J. 
Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 





OHIO 





SPICER & HAMPTON 


Insurance Attorneys 


709 Outlook Building 
COLUMBUS 


All Branches, including State Depart- 
mental Service 














place in the Northwest Braniff Bldg. 
Johnson 1601 Pioneer Building OKLAHOMA es 
TOPEKA ST. PAUL 
MISSOURI WASHINGTON 
Tents fae Ne Sake HOGSETT & BOYLE 
enn Porter Ww. . Jamison 
‘ ROBERTS & SKEEL 
Amidon, Hart & Porter, Grand Ave. Temple Bldg. 
Fourth National Bank Bldg., KANSAS CITY SEATTLE 
WICHITA 
ABBOTT, FAUNTLEROY, pce 
en ae CHMOND, JACKMAN, WILKIE 
JOCHEMS & SARGENT F satel = _ sia RI ) ’ 
Liberty Cent rely ne Building and TOEBAAS 
WICHITA Specializing in all branches of Insurance ATTORNEYS-AT-LAW 


Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent througheut state. 
412-415 First Central Bldg. 

ADISON 








ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 
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the Newark, with headquarters at Buf- | 





| 

|falo. Mr. Hinkley has been a special | A he F | Ed P 

j}agent for the Westchester for some | nnouncing the irst Annua soe 
Insurance time. His appointment is effective | & ition oO 

| July 1. 


Attorneys 


(Continued) 





Reuben E. Zimmerman 


THE INSURANCE BAR 


A directory of eminent lawyers selected with particular regard to 
experience and special training in Insurance Practice 


—AND— 


INSURANCE LAW DIGESTS 


(with citations to statutes and leading cases) 
compiled by leading insurance counsel in each state 





Reuben E. Zimmerman has been ap- 
pointed special agent for the Commer- 
cial Union in Ohio, assisting State 
| Agent A. E. Perry. He was formerly 


BLOODGOOD, KEMPER & | ‘cent Ao". Perry. He ; 

jin the New niladelphia agency a 

BLOODGOOD | Kelly & Youngren, but more recently 

° “13: has been connected with the National | 

307-315 Mitchell Building | Surety in its credit insurance depart- 
MILWAUKEE | ment. 

= i Louis H. Detmering, Jr., of Cincin- | 

CHANGES IN THE FIELD || | nati has resigned as state agent of the | 

wea _ dN | State of EEnglandd. Mr. Detmering will | 


| engage in a local retail business in Cin- 


PRICE GOES TO HOME OFFICE | cinnati. 











Prepared with the cooperation of and endorsed by 
THE INTERNATIONAL CLAIM ASSOCIATION 


Edited by R. W. Martindale. 





Louis H. Detmering 





Now available at $5.00 per copy. 


The Bar List Publishing Co. 
343 South Dearborn Street 











Chicago, Illinois 














Chris Schroeder & Son 


In a recent announcement of the ap- 
pointment of Samuel J. Johnson as 
Michigan state agent for the Globe & 
Rutgers, it was stated that the Chris 
Schroeder & Son agency at Milwaukee 
will relinquish its jurisdiction in Mich- 
igan and confine its attention to Wis- 





Ohio Special Agent of the St. Paul F. & 
M. Will Take Service With 
Automobile Department 





Milton D. Price, special agent of the 
St. Paul Fire & Marine in Ohio, has 
been called to the home office to assist 


L. B. Grossmith, assistant secretary, | consin. According to B. A. Lehnberg, 
who has charge of the automobile de- | manager for the Schroeder agency, it 
partment. | will still have the general agency for 


With the launching of the St. Paul 
Mercury Indemnity the automobile de- 
partment felt the need of another man. 


| fire in the Upper Peninsula of Michigan 
| but will relinquish the lower portion of 
| the state. It will also continue as gen- 





No successor to Mr. Price has been | eral agent for automobile business in the 
announced. | entire state of Michigan. 
Hoyt Leech L. H. Moore 


Hoyt Leech of Cheyenne, Wyo., has 
been appointed state agent of the Globe 
& Rutgers in Wyoming. Morrison & 
Co. of Omaha, Neb., are general agents 
of the Globe & Rutgers in Wyoming. 
Mr. Leech assumed his new duties 
June 1. 

Mr. Leech received his early training 
with the Mountain States Inspection 
Bureau and for the past five years has | 
been special agent of the Home in Wy- 
oming. 


Lyle Higdon Moore has been ap- 
pointed manager for the Travelers Fire 
for Kansas, with headquarters at the 
Kansas City, Mo., office. Mr. Moore 
has been in the field in Kansas and has 
; also had local agency experience. His 
first business connection after he fin- ; 
ished school was with the Citizens Bank © Reinthal & Newman NY. 
of Galena, Mo., where he became cash- f = Z 
ier and in addition to which he had 
| charge of a local fire insurance office. 
| In 1920 he resigned that connection to 
go with the Home of New York at Kan- 
sas as special agent. He has now re- 
signed that position to go with the Trav- 
elers as Kansas manager. 


L. S. Martinson 


L. S. Martinson, special agent of the | 
Minneapolis Fire & Marine in South 
Dakota, has been appointed Iowa state 
agent for the Westchester, succeeding 
Eugene Biemer, who has resigned. Mr. 
Martinson will make his headquarters at 
Des Moines. He traveled for the North 
British & Mercantile three years in 
Iowa. 





| Is It Insured ? 


PAINTINGS, STATUARY. WORKS OF ART, ETC. 
Insured against’All Risks” Including breakage, 
wherever such property may be located. 


A. F. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
New York City -- : n Chicago, Ill 
General Agents - ‘All Risks” Department 


Henry G. Griswold 


Henry G. Griswold has been appointed 
special agent for the Fire Association, 
Reliance and Victory in the territory 
formerly covered by Special Agent J. 
M. Bryans. This territory covers Con- 
necticut, Vermont and western Massa- | 
chusetts. Mr. Griswold has been in the | 
business for about 20 years, starting as | 
a boy in the home office of the Security | 
of New Haven in 1907. | 








T. M. Hinkley 
T. M. Hinkley has been appointed 


special agent in western New York for 
VIEWED FROM NEW 
— —————  ByGHORGE A. WATSON) ————— 


EXPLOSION CONFERENCE ELECTS 








Pott 
fait Fire & Marine Insurance Co. 








YORK | 


and transacted a moderate fire reinsur- 

















IL 








_At the annual meeting of the Explo- 
sion Conference in New York last week 
the following officers were named for 
the coming year: Chairman, George P. 
Davis, North British & Mercantile; 
vice-chairman, F. P. Walther, Conti- 
nental; treasurer, Wallace Reid of the 
Wallace Reid Agency; three members 
ot the executive committee: P. M. 
Brink, Westchester; J. C. Waller, Aetna, 
and L. J. Borland, Great American. 
“x & 
REINSURES NORWEGIAN ATLAS 


The American Equitable of New 
York has taken over the assets and as- 
sumed the liabilities of the United States 
branch of the Norwegian Atlas, which 

s withdrawn from this country. The 
tr tion has been approved by the 
New York department. It involves ap- 
proximately $500,000. The Norwegian 
Atlas entered the United States in 1918. 


insac 


At first it transacted a marine business, | 


but later reduced its volume of this line 


ance business. 

a 
AMERICAN & FOREIGN INCREASES 

The American & Foreign of New 

York is planning to increase its capital 
from $500,000 to $1,000,000. It was orig- 
inally a marine company solely, but in 
1924 it amended its charter to permit the 
writing of fire and allied lines also. The 
American & Foreign was organized in 
1896 by the British & Foreign Marine 
of Liverpool, which in turn is owned 
and controlled by the Royal. 

* * * 


VAN RIPER BACK AT DESK 

After four months’ absence from his 
office because of illness, *, Van 
Riper, United States branch secretary 
of the Norwich Union Fire, returned to 
his desk Tuesday and was heartily wel- 
comed by his associates. 

PLAN ANNUAL MEETING 

The next quarterly meeting of the ex- 

ecutive committee of the National As- 


MA DAN, KELLY & FRASE 
PUBLIC ACCOUNTANTS 
—~I]nsurance Practice Exclusivelye— 


256 Tussing Bldg. 
Lansing, Mich. 


208 S. LaSalle St, 
Chicago 


Bell 23324 Harrison 7744 

















Why let others write YOUR 


AUGMENT YOUR INCOME! client's life insurance? 


For agency information, address 
W. A. R. BRUEHL & SON, Gen. Mgrs. 
HOME LIFE INSURANCE CO. OF NEW YORE 
601-606 FOURTH NATIONAL BANK BUILDING, CINCINNATI, OHIO 
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Corporation Seal 


The FOLGER 
Special 
POCKET SEAL 


The neatest, handiest and most 
powerful pocket seal on the mar- 
ket. Through the use of a deeply 
engraved die and special coun- 
ter, and an extremely powerful 
leverage, this seal makes a deep, 
clean-cut impression in even 
heavy papers with no raore than 
ordinary effort. 

Neatly packed in velvet lined, 
leatherette covered box for desk use. 

The dies are engraved in our own 
plant. All dies are made with a spe- 
cial engraved background unless other- 
wise ordered; this is done to make 
counterfeiting difficult. 

Send copy for quotation or write for catalog. 


R.D. SWISHER MFG. CO. 
411 South Clinton St. 
Chicago, Ill. 
Established 1888 


Manufacturers of rubber stamps (all kinds), 


seals, stencils and other marking utilities. 


and James M. Newburger. | 











Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - - $250,000.00 
Surplus to Policyholders over $960,372.00 


W. H. KUHLMAN, Pres. WM. F. KRAMER, Secy 


A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 


sociation of Insurance Agents will be | arrangements will be made for the an- 
held at Briar Cliff Lodge, Westchester | nual meeting of the association in At- 
county, N. Y., July 12-13. At this time | lantic City, Sept. 21-24. 


AS SEEN FROM CHICAGO | 


























CHICAGO BOARD OUTING but wish to be fully protected against 
| te catastrophe hazard. 

Those favoring this form of coverage 
feel that with the larger industrial con- 
cerns unless their demands are met, the 
insurance companies are liable to lose 
out altogether and the big institutions 
may decide to carry their own insurance 
if they cannot secure the coverage that 
they desire. 

On the other hand, there are those 


The spring outing of the Chicago | 
Board will be held next Tuesday at the | 
Crystal Lake Country Club at Crystal | 
Lake, Ill. This event is being given un- | 
der the auspices of the fellowship com- | 
mittee consisting of August Torpe, Jr., | 
chairman; W. M. Murray, H. V. Bur- | 
rows, W. P. Robertson, W. F. Jacobs, | 


* * * | 
CONSIDER EXCESS COVER PLAN a form of rate cutting, providing the big 
A sub-committee of the governing | institutions with a way of getting pro- 





committee of the Western Union has 
been appointed to investigate the sug- | : P - 
gestion, made by some of the members, || Rating Engineer and Solicitor 
that ways and means be devised for ex- 
tending to various branches of industry | 


Desires connection with and 


an excess cover policy. John C. Hard- | an opportunity to buy an in- 
ing of the Springfield has been appointed terest in a small but progres- 
chairman of the committee. There has | ey oe eee armenia 7 

. sive Chicago agency. Nine 


been some demand manifested recently 


for what might be termed catastrophe | years experience in schedule 


protection. There are big concerns that || and agency work. Can furnish 
are not interested in having coverage |} excellent references and a rec- 
coment, ene - minor — se want | ord of past results. 

protection for the unusual disasters in- | : gS 

volving losses of say, $50,000 or more. | ‘are TI Seely ~, eee 
Such institutions are willing to pay for | Care The National Underwriter. 





losses under that amount themselves | 

















CHOTEL 
MUEHLEBACH 














KANSAS CITY 


As an outstanding hotel of the 
Middle-West, the Muehlebach 
offers every service demanded 
by the most exacting guest. 


Daily Amusement 
Two of the three dining rooms offer 
music and dancing daily. The Coffee 
Shop is ideal for those wishing quick 
service and at popular prices. 














BREVOORT 


HOTEL 
Medicom Street CHICAGO 
Insurance Headquarters 


Brevoort Hotel uuholds worthily 
the best traditions of American 
hotels famed for hospitality. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 





WANTED 


CASUALTY ACTUARY AND STATISTICIAN 


Capable of taking complete charge of Statistical De- 
partment with Hollerith Tabulating equipment. Must 
have thorough knowledge of theory and practice of 
keeping automobile liability loss experience and be 
familiar with forms adopted by National Bureau of 
Casualty & Surety Underwriters for experience rating 
of automobile fleets. State age, experience, and salary 
expected in making application. 


THE WESTERN AUTOMOBILE CASUALTY CO. 


Fort Scott, Kansas 

















who feel that such protection is merely | 








——= 








| “OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

Copy deadline, 9:00 A. M. Wednesday 


The National Underwriter 
Chicago, Illinois 











Wanted 


Competent fire insurance adjuster for Mon- 
tana field. Write stating qualitications, 
experience, recommendations and salary 
expected. All replies considered confiden- 
tial. Room 325, 114 Sansome St., San 
Francisco. 





— el 





WANTED 


Fire Insurance engineer. Must have had 
Rating Bureau training and some sprinkler 
experience. Also capable of handling large 
special hazard risks. Address: Marsh & 
McLennan, First National Soo Line Bldg. 
Minneapolis, Minn. ‘ 








° ° 
Field Representative 
Ttirteea ycars experience Local and Gen- 
' Avents office, desires connection as 
Field Representative for South Texas, with 
i cadquarters at Houston. Familiar with all 
lies of insurance. Excellent references, 
Address S-42 
Care Tke National Underwriter. 








. 

Marine Insurance 
Mid-west agency has attractive opening 
for young man, executive type, trained all 
branches Marine Insurance. Knowledge of 
loss adjustments desirable. Apply by letter 
with full details. 

Address S-43 
Care The National Underwriter. 








POSITION WANTED 
Young man with good appearance wants 
Special or State agency position. Have had 
five years field experience with Fire com- 
pany and 10 years banking and local agency 
work. Would like to stay in North or 
South Dakota. 

Address S-46 
Care The National Underwriter. 

















You 
Are Missing 
Something 


if you are NOT reading 
“Rough Notes’’ and keep: 
ing up-to-date on local 


/agency salesmanship. 


bright, breezy, compact 
paper, edited for thinking 
local agents and brokers. 


NOW’S THE TIME TO 
LET GO OF THAT 
$2.00 


| Rough Notes, Indianapolis 
Send me “Rough Notes” for 

one year. 

| OI enclose $2.00. OC Send bill. 


| Name 
Address 


Cay... State. ___= 


NN 
—— 
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tection at a lower rate than would other- 
wise be possible. Mr. Harding’s com- 
mittee is questioning the members of 
the Union as to their attitude on this 
proposition. si siesta 
BOZDECH SUCCEEDS BUCKMAN 
William J. Bozdech, for a number of 
years Cook County special agent for the 
London & Lancashire, has been ap- 
pointed city superintendent to succeed 
F. D. Buckman, who has resigned to 
join the agency firm of Bowes, Rogers, 
Tansill & Welch. William Uruba, who 
has been an examiner in the Cook 
County department for a number of 
years, will succeed Mr. Bozdech as Cook 
County special agent. Both Mr. Boz- 
dech and Mr. Uruba have had all their 
insurance training in the western de- 


partment office of the London & Lan- | 
cashire, both starting as office boys and | 


working through the various depart- 


ments of the office. 
* ~ * 


ELECTRICAL COUNCIL MEETS 


The Electrical Council of the Under- | 


writers’ Laboratories held its sixth meet- 
ing in Chicago last week. Thirty-five 
of the 45 members of the council were 
present, having come from all parts of 
the United States and from Canada. 
During the sessions there was discus- 
sion of a wide variety of electrical ap- 
pliances and materials and their relation 
to fire and accident hazards. A con- 
siderable amount of time during the ses- 
sions was devoted to a discussion of re- 
quirements for a recently recognized 
type of material known as non-metallic 
sheathed cable, and to. the discussion of 
proposed changes in the requirements 
for older wiring materials. 

On the evening following the first ses- 


sion the members of the council were | 


entertained at a‘ dinner which was at- 
tended by directors, officers and depart- 
ment heads of the laboratories. 
Ss 
TOURIST BAGGAGE RATE 


Effective as to new business June 1, | 


a number of prominent companies have 
determined upon a 2 percent rate for 
domestic tourist baggage coverage, and 
a 3 percent rate for the world-wide con- 
tract. The offices agreeable to the ar- 
rangement include the Aetna, Automo- 
bile, America Fore group, North 
America, Home, Hartford, St. Paul, the 
Chubb group, McGee group and others. 
Efforts to form an association of all 
companies writing this form of indem- 
nity have been under way for some time 
past, and are being continued. 

Without waiting, however, until the 
completion of the proposed organization, 
the officers named feeling they can no 
longer afford to assume liability at the 
low tariffs heretofore obtaining have 
determined upon the increased figures as 
of and after this date. 

xk *k x 
Cc. C. TALCOTT APPOINTED 


_C. C. Talcott has been appointed act- 
ing secretary of the Chicago Board. Mr. 
Talcott will take over the work formerly 
handled by J. B. Nowakowsky, who re- 
cently retired as secretary, and George 
Lloyd, who recently resigned as assist- 
ant manager. In due course, Mr. Tal- 
cott will undoubtedly be given the title 
ot secretary. 

Mr. Talcott was born at Joliet, Ill, 
and attended high school there, receiv- 
ing further education at Lake Forest 
and Dartmouth colleges. In recent 
years, Mr. Talcott has been in the bank- 
ing business at Oakland, Cal. 
take up his new duties July 1. 

x * x 

FACTORY ASSOCIATION ELECTS 

At the annual meeting of the Western 
Factory Association, held at the new 
Union League Club in Chicago last 
Thursday evening, C. R. Street, western 
manager of the Great American, 
reelected president; H. T. Cartlidge of 
the Liverpool & London & Globe, vice- 
president, and Fred H. Rye of the Com- 
mercial Union, a member of the execu- 
tive committee, these being the only 
offices open for election at this meeting. 
There were 50 members present. The 
ordinary routine business was trans- 


He will 


was | 


{ 
| acted and annual reports read, the latter 
| showing a satisfactory income for the 
| past year and an improved loss experi- 
| ence. 

i ae 
CONSIDERING EXPANSION PLAN 


Members of the Oil Insurance Asso- 
ciation are now considering the advisa- 
bility of the organization entering Pa- 
cific Coast territory. Recently President 
John M. Thomas and Manager H. M. 
Carmichael conferred with company 
officials on the Pacific Coast. The mem- 
bers of the association have been ad- 
vised of the results of these conferences 
| and a mail vote will now be taken which 
| will decide whether or not the Oil As- 

sociation is to extend its field to the 
| Pacific Coast. 
| a 
| Horace B. Hench of H. B. Hench & Co. 
of Chicago has returned to that city 
after spending the winter at Sarasota, 
Fla. Mr. Hench was formerly a partner 
| in Bowes, Merrill, Tansil & Welch but is 
|; now a broker. 
| 


ee 

F. B. Kellam, United States attorney of 
the Royal, will be in Chicago today 
(Thursday) on his way to the Pacific 
coast. 


Cleveland Club Meeting 


CLEVELAND, June 2.—A luncheon 
meeting of the Fire Insurance Club of 
Cleveland will be held June 9 when Carl 
| Smith will talk to the members on the 
work that is being done by the reorgan- 
| ized safety council. After the address a 
business session will take place when 
some of the proposed changes in the 
regulations will be discussed. This is 
|the last club meeting until after the 
vacation period. 


Mansfield, O., Was Inspected 


The Ohio State Fire Prevention As- 
| sociation had an excellent meeting at 
| Mansfield last week. The inspectors 
found the city in better condition than 
the average, largely due to the efforts 
which have been made by the Mansfield 
| Chamber of Commerce within the last 
few years. 


Ohio Field Club Meeting 


At the meeting of the Fire Under- 
writers Field Club of Ohio Tuesday, the 
following new members were received: 
C. W. Little, Sun; R. E. Zimmerman, 
Commercial Union; E. F. Flindell, 
Yorkshire; Thaddeus Beggs, Central 

f Maryland; H. A. Wilson of 


Fire of 
Columbus; Gordon J. Burrer, Travelers 
Fire; Thomas Kingsley, Travelers Fire. 


Firemens of Newark Stock 


NEWARK, N. J., June 2.—At a spe- 
cial meeting of the stockholders of the 
Firemens of Newark it was unani- 
mously voted to increase the authorized 
capital from $5,000,000 to $10,000,000, as 
recommended by the board of directors 
in April. 

President Neal Bassett has stated that 
it is not the intention to issue any of 
this newly authorized stock in the im- 
mediate future, unless circumstances 
should make such action advisable. The 
company has merely authorized a large 
| increase in capital so that if in the 
future it is the desire to add to the cap- 
ital the change can be made without the 
delay of waiting for an authorization 
from the stockholders. 


Tilman Opens Adjusting Office 


DES MOINES, June 1.—Gale Tilman, 
| who recently started in business here as 
|}an independent adjuster, is now nicely 
installed in his new office in the Iowa 
National Bank building. Mr. Tilman is 
specializing in auto adjustments, al- 
though adjusting fire losses as well. He 
came to Des Moines from Omaha where 
he spent almost a year with H. A. Jewell, 
independent adjuster there. Prior to 
| that time he was special agent in Des 
| Moines for the automobile department of 
| the Northwestern National for six years. 


A $1,000,000 fire in Monterey, Mex., de- 
stroyed the largest dry goods store in 
northeastern Mexico, Sor Presa y Prema- 
vera, as well as adjoining buildings, and 
burned until the following morning be- 
fore it could be extinguished. 
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Insurance is as old as the Sun 
And the Shadows will fall behind you 
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FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD — LIGHTNING — 


AUTOMOBILE FULL COVERAGE 


Including, Public} Liability Issued in One Joint Policy of 


SUN INSURANC 


Keep your face toward the Sun 








Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
—SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT;—ALL RISK PERSONAL JEWELRY 
—ALL RISK PERSONAL FURS—ALL RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—AUTOMOBILE—EXPLOSION 
—PUBLIC LIABILITY —MERCHAN- 

DISE IN TRANSIT, via Truck, 

Rail or Steamer (Annual or Trip 
Policies) 


SUN INSURANCE OFFICE and 
SUN [INDEMNITY COMPANY 


OFFICE 
of London 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 
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United States Branch 
55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Mgr. 
Marine Department 


11 S. William St., New York 
Wm. H. McGee & Co., 
General Agents 


Sun Indemnity Co. 


55 Fifth Ave., New York 
Edward C. Lunt, President 


Western Department 


Wrigley Bidg., Chicago 
John F. Stafford, Mgr. 


Pacific Department 


San Francisco 
C, A. Henry, General Agent 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Rates on Sprinklered Risks 


Fire insurance men have been giving 
more attention to the situation with re- 
gard to sprinklered risks. Many com- 
panies have reduced their lines, especially 
on woodworkers or where there seems 
some doubt as to the proper mainte- 
mance of equipment. The stock com- 
panies have felt it necessary to get rates 
much lower in order to meet mutual 
competition. Experts have pointed out 
the fact, however, that rates have been 
unduly reduced on risks where the mu- 
tual factor did not enter. The mutuals 
are picking their risks. They not only 
select from the physical standpoint, but 
make a careful analysis of the human 
element. 

It is the general agreement that the 
rate level on sprinklered business has 
gotten too low. A bad fire plays havoc 
with the class owing to the large amount 
of liability carried for a comparatively 
small premium. The stock companies 
have taken this at much lower rates 
than need to have been made, but with 
the tendency to make reductions and 
to seek lower rate levels the entire class 
are sagged. 

J. W. Hussett, head of the NATIONAL 
Inspection Company of Chicago, called 
attention in a contribution sometime ago, 


to the fact that during the prosperous 
times when values were on the increase 
and premiums coming in large volumes, 
underwriting standards were lowered. 
The tremendous increase seemed to dim 
and dull the sense of underwriting val- 
ues. The condition undoubtedly has 
caused a notable backwash and is be- 
ing reflected in the loss ratios today. 
Woodworkers have proved a losing 
game during the last few years as there 
have been some heavy losses. One of 
the features in sprinklered business that 
has been overlooked is the attitude of 
the assured toward his own business 
and the risk itself. Where proper care 
is taken of the system and people are 
testing it that understand it, the losses 
have been small. Where an assured is 
careless and assumes an indifferent at- 
titude or assigns inexperienced people 
to look after the sprinkler system losses 
may occur. This is included in the in- 
tangible factor of moral hazard, but it 
amounts to much. Where the assured 
himself wants the sprinkler system to be 
functioning 100 percent all the time, he 
will see to it that an engineer or some- 


“one who understands the mechanism is 


looking after and testing it at regular 
intervals, 


Cooperation of Agents Is Needed 


ALL companies are interested today in 
the steps which may be taken to bring 
in a larger premium income. Last year 
the losses were so severe that every 
company executive is studying this prob- 
lem. One of the first conclusions 
reached is that closer cooperation must 
be obtained from the local agency 
forces. 

At any local rating bureau today, it 
is common to find that agents are con- 
stantly calling up such office and re- 
questing that this or that building shall 
not be rerated at this particular moment 
for the reason that any rerating would 
result in a higher rate. The agent in 
serving the customer is in these cases 
clearly acting contrary to the best in- 
terests of the insurance business. He is 
nullifying the work which may be done 
toward obtaining removal of hazards. 
Moreover, he is doing an injustice to 


those policyholders who have removed 
hazards by permitting low rates to stand 
where correction of hazards has not been 
made. 


This condition has become so 


serious that some steps must be taken 
to see that where hazards really exist, 
they are charged for. 

Another suggestion which has been 
made is that after-charges “should be 
made high enough so that the property 
owner has a real incentive to make cor- 
rection. As it is now, these after- 
charges are many times so low that the 
property owner does not feel any real 
incentive to go ahead and remove the 
fire hazard. Moreover, the fire hazard 
is frequently so severe that no after- 
charge would really cover it. In other 
words, the danger of fire is so great that 
an after-charge high enough to cover it, 
simply could not be collected. Yet if 
the after-charge were made two or three 
times as high as it is now, the prop- 
erty owner would feel that he had to 
remove the hazard in order to retain his 
insurance, 

So insistent have some agents become 
that the interest of the property owner 
shall be protected at all costs, that they 
insist on retaining the insurance on con- 








demned buildings. Is there any rate, 
particularly in the states where the val- 
ued policy law obtains, which is high 
enough to justify carrying the risk on a 
condemned building? If there is the 
slightest moral hazard connected with 
the risk, it is almost sure to burn. Even 
though there is no moral hazard, there 
is a distinct temperamental hazard. The 


property owner, knowing that his build. 
ing is condemned has no reason to keep 
it in repair, to maintain it, to Watch it, 
or to give it any attention whatever, 
Just this neglect of taking precautions 
is in itself a severe hazard. Certainly 
the least that should be done in these 
cases is to materially reduce the line 
carried on the condemned building. 
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PERSONAL SIDE OF THE BUSINESS 











Napoleon Picard, formerly manager 
of the Insurance Exchange building at 
Chicago and former secretary of the 
Marquette National Fire of that city, 
is now permanently established at St. 
Petersburg, Fla., in the Power & Light 
building, being in the real estate busi- 
ness. 

Eugene A. Beach, who retired last 
week as president of the New York 
State Association of Local Agents after 
two years of service, was presented by 
his fellow agents with a purse of gold. 
Frank L. Gardner of Poughkeepsie, a 
former president of the association, made 
the presentation address. Mr. Beach 
served for four years as secretary of the 
association, following which he was 
elected to the presidency two years. He 
has labored long and faithfully for the 
New York association, has given un- 
stintingly of his time and the agents of 
the state wanted to recognize his con- 
tribution to the cause in a material way. 
_ Michigan’s insurance department offi- 
clals are rapidly gaining a place as radio 
stars. Following an initial insurance 
department program some time ago 
from station WKAR of the Michigan 


State College, a second request was re- | 
ceived to broadcast a program of talks | 


on subjects pertaining to departmental 
functions. This program was given Fri- 


day night of last week, with four de- 
partment executives giving brief ad- 
dresses. On the same night, from 


station WGHP of Detroit a paper by 
Commissioner L. T. Hands on “Fire 
Prevention for Farmers” was being read 
by H. Kirby Angle, another department 


employe. 

The men who appeared on _ the 
WKAR program were: First Deputy 
Commissioner Horace B. Corell, Second 


Deputy Ralph Wade, Assistant Actuary 
John Angerer, Chief Fire Rater William 
E. Goodman. Mr. Goodman was unable 
to be present in person for the broad- 
casting but his paper was read by one 
of his associates. The talks included 
the following topics: “Automobile In- 
surance,” “Agency Problems,” “Life 
Insurance” and “Fire Rating.” In his 
talk Second Deputy Wade paid tribute 
to the local agents and advised his hear- 
ers to patronize them rather than fall 
victim to the smooth lures of rate-cut- 
ters and “fly-by-night” insurance sales- 
men. He told of the campaign the 
Michigan department has waged to keep 
the state free from the depredations of 
the “Lloyds” companies recently formed 
in Chicago and of the arrest and jailing 
of one agent who peddled the illicit 
coverage in Michigan. 

In his paper from the “rival” station, 
Commissioner Hands urged farmers to 
abandon the shingle roof if they would 
stop the greatest single factor making 
for disastrous farm fires. Protected 
stove pipes and chimneys and provision 
of good fire extinguishers were also 
advocated as steps toward reducing 
rural loss ratios. 


Frederick C. Child, veteran insurance 
man of Kansas City, died at his home 
in Independence, Mo., last week. Death 
came from pneumonia, after a long pe- 
riod in which Mr. Child had been in 
failing health. He kept up his connec- 
tion with his business until the last, al- 
though for the past six months he was 
confined to his home almost entirely. 
Mr. Child had conducted an insurance 
business in Kansas City for 35 years, only 











FREDERICK C. CHILD 
recently forming the business into a 
company, the Frederick C. Child Com- 


pany, a general agency, specializing in 
fire and tornado insurance. Until last 
December he was president of the In- 
surance Agents’ Association of Kansas 
City. He was president at the time 
the national convention of insurance 
j}agents was held in Kansas City last 
fall. Mr. Child had been instrumental 
in getting the convention for the city 
and had much to do with its success. 
| It was during Mr. Child’s administra- 
tion that the association hired its first 
full-time secretary, and largely through 
his influence that the association took 
this forward step. It was largely due 
to his influence that the branch office of 
the Hartford Fire was brought into the 
association as an associate member. 

Shannon Child, Mr. Child’s only son, 
who has been in the business for the 
past four years, will continue as man- 
ager of the Frederick C. Child Company 
at 713 American Bank building. 


Sumner Ballard, ‘president of the In- 
ternational and secretary of the National 
Board, was host at a dinner to the ex- 
ecutives of the fire companies last 
Thursday evening. The dinner was 
given at Mr. Ballard’s residence and 
was largely attended by fire insurance 
executives and also a_ number of men 
high in the political life of New York 
City and the state. There were also 
several supervising insurance officials 
from neighboring states present for the 
occasion. After the dinner there were 
talks by President Nicholas Murray 
Butler of Columbia university, Mayor 
Walker of New York City and Super- 
intendent Beha of the New York insur- 
ance department. Mr. Ballard sailed on 
the Olympic for Europe last week. 


Charles R. Watson, vice-president of 
Harris & Watson, who has been ill at 
his home in San Francisco for several 
weeks, has gone to the mountains to 
recuperate. 

Charles R. Page, who was recently 
elected a vice-president of the Fireman's 
Fund, has also been elected a vice-prest 





dent of the Home Fire & Marine. 
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WANT OHIO TOWNS INSPECTED | 


Severe Losses in Smaller Cities Reveal 
Need of Fire Prevention Work 
Outside of Large Cities 


Recent severe losses in some of the 
smaller towns in Ohio, and particularly 
the third disastrous fire in Georgetown, 
have caused some members of the Ohio 
State Fire Prevention Association to 
give serious thought to the idea of mak- 
ing inspections in several of these smaller 
towns each month instead of concen- 
trating the work upon the larger cities. 
It is believed by some that the associa- 
tion might well give at least half of its 
attention to the smaller cities. Four 
or five of the smaller cities might be 
inspected in a single month by small 
groups of field men who live in the 
same part of the state. For instance, 
the field men in Cleveland might take 
care of smaller towns in that neighbor- 
hood; those in Cincinnati of the towns 
in the southwestern part of the state and 
those in Columbus of those centrally 
located. 


Greater Need in Small Towns 


As it is now, much of the fire preven- | 


tion and inspection work is done in 
cities which are already keenly interested 
in fire safety. This is only natural. 
These cities are the ones which urge 
inspections from the association. 
are seeking help in the work which they 
have already undertaken. They often 
have active chambers of commerce. This 
is in marked contrast to the smaller 
towns or cities. It may have no cham- 
ber of commerce. It is virgin territory 
for fire prevention. The public meeting 
on fire prevention in such a town or 


city would probably command more gen- | 


eral attention of the citizens than such 
a meeting does in the larger places. 
The fire apparatus in the smaller town 
is often in deplorable condition. Not 








OPENS NEW OFFICE AT AKRON 
‘wees eer ars 12 wy , 





A. P. KING 


The Underwriters Adjusting Company 
has established an office at Akron, O., in 
charge of A. P. King, formerly an ad- 
juster at Detroit and Cleveland. The 
Akron office will be under direct super- 
vision of Manager E. E. Heasley, Jr., of 
Cleveland. ; 
The Akron office will have jurisdiction 
over the following counties: Portake, 
Holmes, Summit, Medina, Tuscarawas, 
Stark and Wayne. The office is located 
in the Akron Savings & Loan building. 


long ago the pumper from Pomeroy was | 


unable to operate at Rutland because 
it had not been tested and kept in work- 
ing order. 
sibly the Fire Prevention Association 
might obtain the services of W. S. Win- 
nard of the Ohio Inspection Bureau to 
aid in making an inspection of the appa- 
ratus in the smaller towns at the time 
that the building inspections are made. 


It is in the smaller towns that some | 


of the heaviest losses have been occur- 
ring in Ohio. Housekeeping conditions 
are such in some of these towns and 


cities that field men are constantly wor- | 


rying about their risks there. They 


could feel after an inspection in such | 
| places that marked good had been done 


and many fires actually prevented. In 


| proportion to the size of the town, it is 
believed by some that more good could 


be accomplished in the smaller places 


It is suggested that pos- | 


|} York State 
Stanley, vice-president of the Norwich | 
| Union Indemnity, will be two of the 


| than in the larger cities without any pro- 
| portionately greater expenditure of ef- 
forts and funds. 


Plan for West Virginia Rally 


President C. A. Staats of the West 
Virginia Association of Insurance 


the annual meeting at Morgantown, 
June 24-25. Eugene A. Beach, who 
recently retired as president of the New 
association, and F. P. 


speakers. 





Bar Full Cover Under Single License 
CHARLESTON, W. VA., June 1.—Sev- 


eral casualty companies admitted to this 
state have been writing automobile poli- | 


cies for fire as well as the casualty lines. 
With some surprise they have learned 


from official sources that this can not | 


be permitted. 


| The West Virginia law specifies what 


must be done before doing fire insurance 


business, and what must be done before | 


Agents is urging a large attendance at | 


writing casualty insurance. Companies 
may be admitted to do an omnibus busi- 
ness provided they enter under each sec- 
tion of the law and show a reserve suffi- 
cient to meet conditions under each 


| section. 
| 





Sue in Wheeling “Still” Case 


Carl G. Bachman, member of Congress 
from Wheeling, W. Va., has filed suit on 
behalf of his parents against three fire 
companies to collect $15,000 on policies. 


| The burning of the Bachman building in 


Wheeling last winter resulted in the dis- 
covery of three stills on the premises, 
and there has been much newspaper pub- 
licity arising therefrom. The Bachman 
defense has been that the property was 
leased and the presence of illicit stills 


| was unknown to the owners. 


Inspect Mannington, W. Va. 


CHARLESTON, W. VA., June 1—The 
West Virginia Inspection Bureau has 
been making a survey of Mannington 
with strong indications of rates going up 
about 20 percent. The water system is 
not in condition to deserve the favorable 
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| LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
’ A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
JANUARY Ist. 1926, STATEMENTS 
ORGANIZED 1855 
1 FIREMEN’S INSURANCE COMPANY 
| OF NEWARK, NEW JERSEY : 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
' OF PHILADELPHIA, PA. 
r $5,800,834.29 $3,461,203.02 $1,000,000.00 $1,339,631.27 $2,339,631.27 
Y ORGANIZED 1854 CE co 
MECHANICS INSURAN . 
j OF PHILADELPHIA, PA. 
$4,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
' ORGANIZED 1866 
| NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
’ $5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
N ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
j $4,872,321.76 $3,197,308.18 $1,000,000.00 $675,013.58 $1,675,013.58 
ORGANIZED 1870 
' CONCORDIA FIRE INSURANCE CO. 
| OF MILWAUKEE, WIS. 
$6,564,842 84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
' ORGANIZED 1886 
| CAPITAL FIRE INSURANCE Co. 
OF CONCORD, N. H. 
j . . $915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$49,426,317.34 $28,492,730.94 $22,498,413.63 
HOME OFFICES 
hh - me "Gein ‘wena 
j CHICAGO, ILLINOIS DEPARTMENT OFFICES SAN FRANCISCO, CAL. 
\ HERBERT A. CLARK, Manager Ww. W. at a. POTTER. Managers 
' LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
| 
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Alisteel Shelving 


IGHT, strong, fire-resistant 
—dquickly erected or re- 
erected without special tools— 
and giving 10 to 30% greater 
storage space. 
To fit growing needs, addition- 
alunits may be added later—or 
the entire installation moved 
and re-erected elsewhere. 
Allsteel Shelving has innumer- 
able uses in office, store and 
factory, with low initial ex- 
pense and no upkeep. The Allsteel 
mark on shelving is your guarantee 
of permanent satisfaction. 
Write for a copy of 
“Saving with Shelving” 

The General Fireproofing Co, 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 
Dealers Everywhere 











rates now in force. Recommendations 
have been offered regarding need for 
more wells for additional water supply, 
larger mains anda better equipped 
pumping station. Mannington may not 
be able to come to all these requirements 
just now. 


West Virginia Notes 
Parkersburg, W. Va., has purchased 
additional land adjoining its water plant 





and will send down some test wells to 
secure a possible additional water supply. 
A contract has been signed with the 
Layne-Atlantic Company for the wells as 
proposed. 

Defective wiring and _  beaverboard 
caused a $6,000 loss to building and stock 
in the Fairmont Motor Company building, 
Charleston, W. Va. Six months ago a 
fire started in the same place but was 
quickly extinguished. With 60 autos in 
the place, only four were damaged. There 
Was insurance on the building and stock. 
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HELD MEETING AT ROCKFORD 


Illinois Association of Insurance Agents 
Arraigned for a Regional Gathering 
in the Northern Section 


The Illinois Association of Insurance 
Agents held a regional meeting last Fri- 
day at Rockford. President Ross C. 
Sherman of Waukegan, First Vice- 
President J. M. Newburger of Chicago 
and Secretary Shirley E. Moisant of 
Kankakee were in charge. The proceed- 
ings started with a luncheon at the Elks 
Club presided over by K. A. Groff, one 
of the local agents. There were about 
100 at the luncheon. Among the guests 
were Fire Chief Blake, Manager Charles 
N. Gorham and Assistant Manager Fred 
D. Hess of the American of Newark 
and E. T. Tanner, executive assistant in 
the western department of the Security 
of New Haven. A word of greeting 
was given by Clarence Patrick, secre- 
tary of the Chamber of Commerce to 
which Mr. Sherman responded. 


Business Meeting Held 


At the business meeting Mr. Sherman 
was in charge and explained the work- 
ing of the Illinois association. He told 
what it was doing for the members. 
He advised strongly that the local 
He advised strongly that the local agents 
of Rockford get together in some way. 
He said that in Waukegan the local 
agents who are members of the Cham- 
ber of Commerce had formed a division 
of that body and it was found very 
effective. He suggested such a line of 
procedure at Rockford. Mr. Sherman 
said that during the separation fight be- 
tween the Western Union and Western 
Insurance Bureau all the companies re- 
spected the agents’ rights as to expira- 
tions. 


Cc. F. Hildreth Spoke 


C. F. Hildreth, former president of 
the National Association spoke. Secre- 
tary Moisant made some comment on 
proposed state legislation. Mr. New- 
burger explained the working of the 
Chicago Board and told about the bene- 
fits of a local organization. Other 
speakers were Ray Lennon and George 
Munro of Joliet, J. C. Robertson of 
Harrisburg and A. J. Anderson of Ke- 
wanee. The local agents at Rockford, 
who are members of the state associa- 
tion are J. A. Bowman & Co., H. J. 
Collins, A. G. Seedoff, J. B. Whitehead 
and Williams-Manny Company, .and 
John H. Camlin. 

The meeting was held at Rockford in 
order that the Illinois association might 
cooperate in the membership drive as 
outlined by the membership committee of 
the National association. Vice-Presi- 
dent Newburger, who is on the fire in- 
surance patrol committee of the Chicago 
3oard and is very much interested in 
fire department and salvage corps work, 
was taken in hand by Chief Blake and 
shown the new fire station at Rockford. 
While they were in the new station on a 
tour of inspection the alarm came in 
from the Sutton Top Shop where there 
was a loss of life. Mr. Newburger rode 
on the apparatus down to the central part 
of town. 


Stuart Retires from Agency 
Donald O. Stuart, vice-president of 
Creed & Stuart, Detroit local agents, has 
retired from the agency. The main fac- 
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tor, Arch McM. Creed, is the president. 





STREATOR INSPECTION MADE 


Illinois Fire Prevention Association Had 
a Meeting Last Week, the Business 
Interests Cooperating 


The Illinois State Fire Prevention As- 
sociation made an inspection of Streator 
last week. It had the cooperation of the 
Chamber of Commerce. There were 269 
risks inspected, of which 214 were found 
defective, or 79 percent of the whole. 
There was a dinner in the evening at 
which 200 attended. T. C. Underwood 
was the speaker, he being chairman of 
the speakers’ committee of the Fire Pre- 
vention Association. O. B. Ryon, gen- 
eral counsel of the laws committee of 
the National Board, whose home is in 
Streator, was present and gave a talk. 
This will be the last inspection until 
autumn when Murphysboro will be 
visited. There were adresses made to 
the school children of the city. 

The work at Streator was especially 
facilitated because the chamber of com- 
merce has a standing insurance commit- 
tee which had long prepared for this 
inspection and had cared for every de- 
tail. Edward Zilm was chairman of this 
committee which consisted of August 
Prafcke, Frank Powers, George N. Tay- 
lor and Charles Vance. Mr. Prafcke, 
who was in charge of publicity, had 
maintained news articles in both of the 
local papers for two weeks prior to the 
inspection, having a full column on the 
front page of each paper the evening 
before the town meeting. 

At the public gathering in the even- 
ing, a very strong fire prevention pro- 
gram was given to the crowd which 
filled the meeting hall. John Harding, 
president of the Fire Prevention Asso- 
ciation, was introduced by L. C. Mul- 
ford, chairman of the meeting, and 
launched the fire prevention talks. 

During the day 25 talks were made to 
4,100 school pupils, in addition to a 
special meeting which was held by the 
Parents-Teachers Association. B. J. Mor- 
gan, special agent for the Security was 
particularly lauded for his talks before 
the school children. As a result of this 
meeting, the chamber of commerce is 
now affiliated with the Inter-Chamber 
Fire Waste Contest. 

This was the last inspection of the 
season to be made by the Illinois Fire 
Prevention Association, but plans are 
already under way for a session to be 
held at Murphysboro in September. 
This is being looked to as one of the 
greatest events in the history of the 
association, as the local interests, as 
well as the field men, are already plan- 
ning for the event. John McHale, spe- 
cial agent for the New York Underwrit- 
ters, is in charge of the preliminary plan. 
A. Herring, fire chief at Murphysboro, 
is taking care of the plans locally. All 
of the companies are especially inter- 
ested in this session and it is believed 
that the association will have nearer 100 
percent cooperation than it has ever en- 
joyed in the past. 


Michigan Field Meeting 


The annual summer meetings of the 
Michigan Underwriters Association, the 
organization composed of Western 
Union field men, will be held at Gratiot 
Inn, Port Huron, June 30 and July 1. 
It is anticipated that there will be a 
large attendance at this meeting. Clin- 
ton L. Allen of the Aetna is chairman 









of the executive committee of the or. 
ganization and is making the arrange- 
ments. 





Introduce Qualification Bill] 


INDIANAPOLIS, June 2.—Definite 
plans for the introduction of an agency 
qualification bill at the next session of 
the Indiana legislature have been formy. 
lated by the Indiana Association of Ip. 
surance Agents, according to Joseph W 
Stickney, chairman of the executive 
committee. The measure to be intro. 
duced will be in connection with similar 
bills applying to life and other lines of 
insurance. 

It has been announced by Mr. Stick. 
ney that the 1926 convention of the 
association will be held at Anderson 
Ind., late in September, following the 
annual meeting of the National associa- 
tion at Atlantic City. 


Agency Head Convicted 


KALAMAZOO, MICH., May 31—Looting 
of the Hatfield Insurance Agency here 
of a sum said to be in excess of $40,000 
by its organizer, James C. Hatfield, is 
to cost the convicted embezzler two years 
in Ionia reformatory. Judge Alfred J, 
Murphy of Detroit passed sentence re. 
cently in Kalamazoo circuit court. At 
the trial, which the supreme court has 
refused to review, thus affirming convic- 
tion, proofs were presented showing em- 
bezzlements totaling $7,000. Hatfield is 
a member of a prominent Kalamazoo 
family. 


Heavy Loss at East St. Louis 


A spectacular fire in the heart of the 
retail district of East St. Louis, Ill, May 
29, did damage estimated at $205,000. The 
flames destroyed the Victor building, oc- 
cupied by the F. W. Woolworth 5 and 
10-cent store, and several offices. The 
Avenue building, 223 Collinsville avenue, 
was damaged by fire, smoke and water. 
The cause of the fire has not been de- 
termined. 

Estimates of losses made by Fire Chief 
Whalen were: Victor building, $75,000; 
stock of Woolworth company, $30,000; 
offices on second floor Victor building, 
$10,000; Avenue building, $25,000; Ben 
Dreidel, clothing dealer, $15,000; East St. 
Louis House Furnishing Company, 
$15,000; Frank Klapp, shoe store, $3,000. 


Illinois Notes 


A short circuit in electric wires is be- 
lieved to have caused fire with a loss of 
$18,000 to the Variety store, Canton, Il. 
N. L. Rice is owner of the building. The 
loss is covered by insurance. 

William H. Schillinger, 60, for a quarter 
of a century engaged in the insurance 
business at Rock Island, Ill, died at his 
home there after a two weeks’ illness. 
Five years ago he formed an insurance 
partnership with his son-in-law, Morris 
Cook, who will continue the business. 


St. Patrick’s Catholic school at Stony 
Creek, eight miles north of Monroe, Mich., 
was totally destroyed by fire early Sun- 
day, entailing a loss estimated at $50,000 
with but $15,000 insurance. 


Farewell Banquet for Holroyde 


WINNIPEG, June 1—In view of John 
Holroyde’s departure to Montreal, where 
he has become Canadian manager of the 
Commercial Union and Palatine, some 60 
of his insurance friends tendered him 4 
farewell banquet. The presentation took 
the form of a gold watch and chain, 
suitably engraved, and there was a sil- 
ver tray for Mrs. Holroyde. J. C. Waugh 
presided and made the presentation. It 
is with universal regret that Mr. Hol- 
royde’s departure for the east is an- 
nounced. He has lived in Winnipeg prac- 
tically all his life and has been at- 
tached to the fire insurance business for 
so long that he is well known in Win- 
nipeg insurance circles and is immensely 
popular. He was a past most loyal gan- 
der of the Blue Goose of Manitoba. 





Sprinkler Company Moves 


The Automatic Sprinkler Corporation 
announces the removal of its executive 
offices to 910-28 B. of L. E. Bank build- 
ing, Cleveland, O., and the removal of 
the purchasing department to Youngs- 
town, O. E. L, Thompson, chairman of 
the board, and the New York City con- 
tracting, engineering, construction and 
inspection departments will remain at 
their present location, 123 William street, 
New York. 
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SMITH COMMENTS ON REPORT 





Wisconsin Commissioner Discusses Un- 
authorized Insurance and Holding 
Company Problems 


MADISON, WIS., June 2.—In his 
comment on the annual report of the 





W. Stanley Smith gives considerable 
space to a discussion of unauthorized | 
insurance. He says that even. with | 
seemingly adequate laws, it is difficult | 
to protect the interest of the public 
without the cooperation of the latter. 
A reduction in rate, the desire to get 
something for nothing, is so alluring | 
that caution is thrown to the winds and | 
the unauthorized company reaps its har- | 
vest while depriving the state of its 
tax, creates a discrimination against the 
honest authorized company and its law- 
abiding agents and leaves the insured 
with policies of doubtful protection. 


People Don’t Appreciate Risk 
| 
The commissioner said that the peo- 
ple seem not to appreciate the risk in | 
placing insurance in unauthorized com- | 
panies, nor their liability for the state | 
tax. The policyholders of unauthorized 
companies believe they are adequately 
covered until a claim arises and there is 
denial of liability. Then the policy- 
holder learns that the state department | 
can be of no service. 


Penalties Are Provided 


Commissioner Smith also calls atten- 
tion to the fact, that though the state 
cannot deny the individual the right 
to forward his money to an unauthor- 
ized company outside of the state for 
insurance, it can and does place upon 
the assured the obligation of making a 
report to the department and paying the 
tax. For failure to pay this tax within 
60 days after March 1, the tax is in- 
creased by one-tenth for every month it 
remains unpaid. The agent who places 
such insurance in an unauthorized com- 
pany lays himself liable to a penalty of 
fine or imprisonment or both. He be- 
comes liable for the tax, liable for any 
claiin arising under such a policy, if the 
claim is not paid by the company and 
if he is acting as a licensed agent for 
authorized companies his license can be 
revoked. 


Diseusses Holding Company 


Commissioner Smith also touched 
upon the necessity of providing for con- 
trol of the holding company. He said 
that except where such a holding com- 
pany is a domestic corporation, it means 
the transfer of the Wisconsin company 
to the control of a corporation of an- 
other state, and its domestic character 
dwindles into a mere recording office or 
agency. He said that in the past year 
there were two such experiences. One 
fire insurance company, organized in 
1870, with assets in excess of $6,500,000, 
was sold to a New Jersey holding com- 
pany. The other of which Commis- 
sioner Smith spoke was that of a Wis- 
consin casualty company which was 
sold to a New Orleans holding company. 
Commissioner Smith said that in these 
two transactions over $9,000,000 was 
lifted out of the investment market of 
Wisconsin, inasmuch as the new pro- 
prietors will no doubt make their in- 
vestments where the holding company 
is located. 

Maintains Office in State 


He called attention to the fact that 
the Wisconsin law provides that any 
domestic company must maintain its 
Principal office in the state, and that 
this specification means an office where 
its books and records are so complete 
as will enable the examiners of the de- 
partment to step in at any time and 
make a full and complete examination 


ANNUAL MEETING THIS WEEK 


Northwestern Association of Mutual In- | 
surance Companies Is Having Its 
Convention in Minneapolis 


The annual meeting of the North- | 
f Mutual Insur- 
Wisconsin department, Commissioner | ance Companies will be held Thursday | 
and Friday of this week at Minneapolis. 
George A. Jacobs of Janesville, Wis., is 
president; S. H. Scallen of Mitchell, S. 
D., vice-president; O. M. Thurber of 
Owatonna, Minn., secretary. On Thurs- 
| day morning aside from the reports of 
the officers there will be an address by 
L. A. Mingenbach of Chicago, secretary 
Insurance Com- | 
“The Progress 
George R. Dane, St. Paul, | 
| district manager of R. G. Dun & Co., 


Conditions in the Northwest.” 
afternoon of that day, C. 
Chicago, supervisor of the western di- 
i of the Retail 


| Detection 


| S Beas H. DeWild, editor of the “North- 


west Commercial Bulletin” will speak on 
“Advertising—A Form of Insurance.” 
On Friday morning E. J. Smith of Chi- 
cago, engineer of the Underwriters’ 
Laboratories, will speak on “Oil Burn- 
ers for Mercantile and Domestic Heat- 
ing.” H. J. Baldwin of the American 
Appraisai Company of Milwaukee will 


| speak on “Property Records and Insur- 


ance.” In the afternoon H. P. Janisch 
of Chicago, general manager of the 
American Mutual Alliance, will speak 
on “What One Insurance Company 


| Owes the Other.” There will be a ban- 


quet in the evening. 


Stoen in New Position 


J. A. Stoen, the new state agent for 
the Security of New Haven and East & 
West in South Dakota, has taken his new 
position with headquarters at Huron 


| Mr. Stoen formerly traveled in Wiscon- 
| Sin for the Fidelity-Phenix. He had 10 


years banking and local agency experi- 
ence before going with the Fidelity-Phe- 
nix in 1923. 


Inspect Stevens Point 
MILWAUKEE, WIS., June 2.—The last 


town inspection for the season was made 


|} at Stevens Point, Wis., last week by the 
| Wisconsin State Fire Prevention 
ciation. There were 286 inspections made 


Asso- 


during the day and 185 defects found. 


Elimination.” | The 40 field men participating in the in- | 











spection made 611 recommendations. 
More than 1,500 home inspection blanks 
were returned by the school children. 
The two most serious faults which the 
association members found were the de-+ 
fective electrical wiring and the “poor 
housekeeping” as it is designated, in the 


business buildings. A dinner in the even- 


ing closed the inspection. Mayor Welsby 
presided and the primcipal speaker was 
Charles Hutchinson, president of the as- 
sociation. Mr. Hutchinson outlined the 
defects which the inspectors located, ad- 
vised methods of improving them, and 
suggested ways to promote fire preven- 
tion work. 


Farm Fires Don’t Affect Town’s Rate 


ST. PAUL, June 1 Commissioner 
Wells has notified officials of Slayton, 
Minn., that farm fires in that vicinity 
need have no effect upon the insurance 
rates within the village gecause the 
local fire department had responded to 
many calls for help in case of farm fires, 
the officials feared that the record might 
affect its insurance standing. 


Wisconsin Federation Speakers 


MILWAUKEE, June 1—Two speakers 
for the annual meeting of the Insurance 


Federation of Wisconsin June 28 have 
| been announced The principal one will 
| be Herbert L. Barr, Indiana state agent 
| for the North America Mr. Barr is 
| president of the Insurance Federation of 


Indiana and was chairman of the In- 
diana Insurance Day in 1925. His talk 
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will be confined to the methods used by 
the federation in his state in promoting 
the Insurance Day, and as the federation 
of Wisconsin is anticipating holding an 
Insurance Day in Wisconsin, Mr. Barr’s 


talk should prove most _ interesting. 
Joseph G. Wood of Indianapolis, secre- 
tary of the Insurance Federation of In- 


diana, is the other speaker. 


Promotes Safety Work in Schools 


FARGO, N. D., June 1—The Insurance 
Agents Association of Fargo is giving 
to the Fargo schools membership in the 
National Safety Council, which includes 
a subscription to the “National Safety 
News.” This offer, which was made last 
year, also is in the nature of instructive 
work in fire prevention. 

Superintendent Moore said he consid- 
ered it of very great value to the 
students. He plans to lay greater stress 
on the work next year and hopes to or- 
ganize a safety council here. 

The Fargo city commission has been 
asked by the Insurance Agents Associa- 
tion to consult with a committee from 
the association before taking action on 
any ordinances that might affect insur- 
ance interests. 


Will Enter Field Service 


Walter H. Mashek, local agent at Lid- 
gergood, N. D., who has been connected 


| Weil 


= 


oo 


last seven years, is now arranging to 
take up field work. 
Wisconsin Notes 


Benjamin M. Weil of the Benjami 
il Co. local agency, Milwaukee? will 


| leave June 6 for an extended trip through 
| Eurcpe. 


Cc. H. Yunker, president of the Milwanu- 
kee Mechanics, attended the meeting of 
the Eastern Union committee in New 
York City last week. 

M. I. Parker of the Missouri Inspection 
Bureau, and formerly of the Wisconsin 
Inspection Bureau at Milwaukee, visiteg 
Milwaukee with Mrs. Parker over Deco. 
ration Day. 

W. 4H. Graebner of the Milwaukee 
Board is now convalescing at his home 
after being ill for several days. Walter 
T. Green, also of the board, has been con- 
fined to his home because of illness, 

Harry Rogers of the Western Actuarial] 
Bureau, Chicago, will speak June 16 before 
the members of the Wisconsin Volunteer 
Firemen’s Association at its meeting at 
Cedarburg, Wis. The Milwaukee depart- 
ment is planning to send a drill team to 
Cedarburg to show the volunteer firemen 
in the state the modern methods used in 
fighting fires. 


The National Insurance Agency has 
been incorporated at Minneapolis to Carry 
on a general insurance and_ brokerage 
business there. Capital is $10,000. The 
incorporators are K. D. 























WANTS REINSURERS LICENSED 


Commissioner Dumont Will Not Allow 
Contracts by Nebraska Companies 
With Non-Admitted Offices 


LINCOLN, NEB., June 2.—Under a 
ruling just made by Commissioner Du- 
mont no insurance company organized 
under the laws of this state will here- 
after be permitted to make or carry out 
any contracts of reinsurance of any part 
or all of its risks in any company that 
has not been legally admitted and au- 
thorized to transact an insurance busi- 
ness in Nebraska. 

The commissioner says that the mani- 
fest intent of the law is that no insur- 
ance on property or lives in the state 
should ever be written except in com- 
panies that have been properly admitted 
or in such authorized companies as have 
complied with section 7762 of the code, 
which provides that upon payment of 
$100 and the execution of a $500 bond 
a person may be licensed to write risks 
in companies not licensed in the state. 
This section also provides a rigid sys- 
tem of reports and statements, being 
intended to cover brokers largely. 

The fact that the state law requires 
the deposit of securities and the taking 
of other precautions to insure the collec- 
tion of any judgment that may be 
obtained against a company is taken by 
the commissioner to mean that the 
legislature intended that full protection 
be given in every instance where a risk 
or life has been covered, and this intent 
must be carried out. 

A reasonable time will be permitted 
for companies to make other reinsur- 
ance contracts or otherwise meet the 


provisions of the order, but in no case | 


will the limit be later than Dec. 31 
next. 

The new order is a result of some 
unpleasant experiences. Mr. Dumont 
says there have been several where a 
non-Nebraska company not legally ad- 
mitted carried 90 to 95 percent of cer- 
tain risks reinsured with it by 


companies and when total losses oc- 


curred, refused to make adequate settle- | 


ment. This forced persons desiring to 
get legal redress, since they could not 
be sued in Nebraska, to go to 





other | 


¥ 





some | 


eastern city or even to a foreign coun- | 


try to bring the necessary proceeding. 


Kansas City Inspection 
KANSAS CITY, MO., 
City has concluded its annual spring 
cleanup campaign. More than 20,000 in- 
of business and _ industrial 
were reported, the actual work 


June 2.—Kansas 


spections 


houses 





| of the 


i 


‘hazards. 


being done largely by police and fire 


departments, together with volunteer 
workers. The fire department made 
10,272 inspections, reporting 1,490 fire 


Later 1,145 reinspections were 
made and the fire department found that 
in 542 cases the recommendations had 
been complied with. A system has been 
devised for checking the cleanup cards, 
a separate ticket being made for each 
complaint, which will in turn be given 
to the inspectors of the particular de- 
partment which has jurisdiction over 
such condition. The semi-annual home 
inspection campaign of the Kansas City 
Safety Council resulted in the inspection 
of 48,781 homes. The campaign was the 
most successful ever held, 114 schools 
participating. Frank Furgason, vice- 
president of the council in charge of the 
fire prevention department, reports a 
steady reduction in residence fires since 
the inauguration of the inspection cam- 


paigns four years ago. In 1925 there 
were 1,430 residence fires, as against 
1,633 in 1924, 1,931 in 1923 and 2,217 
in 1922. 


Elstun Is Kansas Fire Marshal 


TOPEKA, KAN., June 1—The appoint- 
ment of W. A. Elstun as state fire mar- 
shal, beginning July 1, has been an- 
nounced by Governor Paulen. Mr. El- 
stun will succeed Clyde Coffman, who 
has held the place for a little over a 
year. Mr. Elstun came to the fire mar- 
shal’s office in 1915, when L. T. Hussey 
was appointed and has been the chief 
deputy ever since except for a short time 
that the Democrats were in control in 
the state house. He is a lawyer and 
served two terms as county attorney of 
Elk county and two terms in the legis- 
lature. He has had particular charge 
of the investigations into incendiary fires 
in Kansas and has made with unusual 
success in the work of prosecuting in- 
cendiaries. 


Reduce Mason City Rates 


DES MOINES, June 2.—K. L. Walling 
of the Iowa Insurance Bureau announces 
that Mason City has been placed in Class 
4 for fire insurance rating and as a con- 
sequence will save several thousand dol- 
lars annually in fire premiums. The re- 
duction is due to the work started by 
the Mason City Chamber of Commerce 
several years ago in increasing the city’s 


fire fighting equipment. A much more 
stringent set of building restrictions 1s 
now in force in Mason City. 


Hyde Approves Local Boards 


Superintendent Hyde of Missouri, in 
a letter recently sent to J. W. Rodger, 
secretary-treasurer of the Missouri As- 
sociation of Insurance Agents, has eX- 


pressed the approval of the Missouri de- 
partment of well organized local agents 
Superintendent Hyde’s let- 
ter read in part: ‘ 
“IT am glad to state that in the opinion 
Missouri department well organ- 
ized local agents’ associations help the 


associations. 
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department very materially in its work. 
They stand for a beter qualification of 
agents and the selection of risks, thus 
reducing losses in which the public must 
have a Vital interest. 

“Reduced losses mean reduced rates as 
well as the conservation of property. The 
companies are necessarily better served | 
by members of associations striving for 
higher standards and better efficiency. 


j 
| 
| 
| 


May Prosecute Mutual’s Agents 


TOPEKA, KAN., June 1—There may 
be prosecutions of the agents of the Mid- 
West Hail of Wichita for alleged viola- | 
tions of the Kansas law prohibiting mis- 
representations in the sales of insurance 
policies. Following three days of hear- 
ing on complaints of 35 farmers, Super- 
intendent Baker ordered the evidence 
transcribed and submitted to the county 
attorney with the request that if the 
evidence warranted it that the agents 
be arrested. 

The charges brought against the 
agents of the company were: That they 
represented that the Mid-West was an 
old line company; that the company paid 
its losses in full in 1925; that it paid the 
losses in the field; that it had $75,000 on 
deposit with the state as a guaranty that 
all losses would be paid. 

The department determined that it 
could not take any action except to ask 
the county attorney to conduct further 
investigations. 





|}man & Meury. 


has been named as a No. 1 agent for the 
Orient. He is a newcomer to the world 
of insurance. Samuel Levy, 5071 Delmar 
boulevard, has been named a No. 2 agent 
for the General of Seattle and National 
Reserve. He will be supervised by Le- 
Scott H. Wallace, 
Delmar boulevard, University City, will 


| represent the Potomac, Camden and Mil- 


waukee Mechanics as a No. 3 agent, 
supervised by the Mercantile Insurance 


| Agency. 

Walter C. Ploeser has been named as- 
| Sistant office manager for the Many- 
Bland Insurance Agency, 253 Pierce | 


building. 


Urge High Pressure System 


ST. LOUIS, June 
that the city install a high 
water system designed to furnish the 
maximum fire protection to the business 
section of St. Louis has been made by 
the fire prevention committee of the St. 
Louis Safety Council. A sub-committee 


1—Recommendation 


6600 | 


pressure | 


had been investigating the feasibility of | 


the plan as well as its practicability. 
The proposal contemplates the installa- 
tion in the congested district of high 
pressure fire plugs. 

“The high pressure system is the best 
authority against conflagrations,” G. C. 
Varnum, secretary-manager of the St. 
Louis Safety Council, said. “Under pres- 
ent traffic conditions it is often difficult 
for the heavy fire apparatus of the city 


| to reach the scene of a fire and delays 


Add to Fargo Office Territory 


FARGO, N. D., June 1—A number of | 
new towns have been added to the terri- 
tory under the supervision of the Fargo | 
district branch of the General Inspection 
Bureau, including Bismarck, Devils Lake, 
Dickinson, Grafton, Jamestown, Mandan, 
Minot, Valley City and Williston. Grand 
Forks, East Grand Forks, Crookston and 
Moorhead, Minn., Casselton and Fargo 
were the towns formerly under this sup- 
ervision. Bismarck, Dickinson and Man- 
dan have been rerated this spring. Slight 
changes were made at Mandan. 


St. Louis Agency Changes 


ST. LOUIS, June 1—John C. Bardwell, 
700 Times building, St. Louis, Mo., is now 
a No. 1 agent for the Twin City and 
Minneapolis Fire & Marine. He has re- 
joined the Fire Underwriters Association 
as a No. 1 associate member. H. S. Sur- 
kamp, 6211 Easton avenue, Wellston, Mo., 
has succeeded his father, H. B. Surkamp, 
retired. The office represents the Boston 
as a No. 3 agent, supervised by Weissen- 
born & Reynolds. 

Allen K. Bucknell, 544 Frisco building, 





|of any 


| $20,000 fire loss May 


kind in such an emergency are 


Missouri Notes 


H. Verne Myers, most loyal grand gan- 
der of the Blue Goose, and Paul. Rudd, 
grand wielder, have been invited to par- 
ticipate in the annual outing of the Heart 
of America pond at Kansas City. 

Announcement is made of the engage- 
ment of Miss Betty B. Corby and William 
Donaldson Hemenway, Jr., son of the head 
ot the Insurance Agency Company, Pierce 
Building, St. Louis. The wedding will 
be a se sial event of the fall season. 

Police of St. Louis are investigating an 
explosion the night of May 27 which 
wrecked a two-story brick building at 
2502-4-5 Cass avenue and causing a fire 
which resulted in $15,000 loss. The build- 
ing was occupied by the Trova Motor 
Products Company and the King Bee 
Auto Accessory Manufacturing Company. 





The blast blew out the front and rear | 


walls of the building. 


The 
lumber concern, suffered 


29 from fire and 


Muscatine, Ia., 


| water. The main plant was damaged and 
}a huge quantity of finished product 
| ruined. Insurance covers the loss. 
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PROGRAM FOR TEXAS MEETING 


Record Attendance of Local Agents at 
Annual Convention in Galveston 
Is Anticipated 


GALVESTON, TEX., June 2.—Gal- 
veston agents are making plans for the 
entertaining of no less than 500 local 
fire insurance agents at the annual con- 
vention of the Texas Association of 
Insurance Agents, June 10-11. Arrange- | 
ments have already been made for the 
two special trains and with the hotel 
committee swamped with requests for 
reservations, an attendance far surpass- 
ing any held in the past is practically 
assured. R. P. DeVan of Charleston, 
W. Va., will be the representative of the | 
National association. 


Elaborate Entertainment Provided 


_Elaborate entertainment has been pro- 
vided by the Galveston agents. Thurs- 
day night will be the big night when 
the Jollies of 1926 will be presented. 
All agents are urged to bring their wives 
ana families. Under the direction of 
Mrs. Jules Jacobs the ladies of Galves- 
ton have arranged a scenic drive and 
surf bathing for visiting ladies; Thurs- 
ty aiternoon and Friday to have them 
as guests of the Galveston 
Club with a card party for the morning, 
followed by lunch and golf. After ad- 
journment Friday, all the agents and 
their wives will be treated to a boat 
ride on the launch 


|J. J. Timmins, 


| surance over night.” 


Country | 


| 


“Galvez.” | 


ATTACKS VALUED POLICY LAW 


Secretary-Member of 
Texas Fire Insurance Commission, 
Starts Campaign Urging Repeal 


AUSTIN, TEX., June 2.—Repeal of 
the Texas valued policy law is strongly 


| urged by J. J. Timmins, secretary-mem- 
| ber of the Texas State Fire Insurance 


Commission. Mr. Timmins said that 
repeal of this law would “cure over-in- 
It is his opinion 
that the valued policy law puts a pre- 
mium on arson. Mr. Timmins has an- 
nounced that he is to start immediately 
a campaign for repeal of this law. He 
is preparing to visit the towns of Texas 
having bad fire record charges against 
them. He will talk over the problems 


Huttig Manufacturing Company | 





of fire prevention and control with citi- | 


ens and officials of the towns. 

“High loss ratios will make high rates 
and repeal of the valued policy law is 
the biggest step toward reducing them,” 
Mr. Timmins said. “Only a few states 
have this law. To do away with it 
would reduce rates and suspicious fires.” 


Argue Split Commission Case 
AUSTIN, TEX., June 2.—The split com- 
mission case in Texas is about to be 
argued in the tribunal of last resort 
though a decision will probably not be 
rendered until next October and Novem- 
ber, due to the summer vacation. The 


case is styled T. V. Smelker vs. John M. 
Scott, insurance commissioner, and has 
submission in 


been set for 


Section A, | 




















You are Supposed to Know 
—but do you? 


Some of your clients have an idea that be- 
cause you are an insurance man you should 
know exactly just how much insurance they 
should carry. 


Some agents are afraid that an admission of 
inability to state insurable values would injure 
their reputation with their clients. They accept 
the assured’s confidence and honestly try to 
give him the insurance that will cover. 


The fact remains that the amount of insur- 
ance arrived at is nothing more than a guess. 
Guesses in a loss adjustment are of little or no 
value. 

Contrast the guess to the absolute insurable 
values arrived at by a Lloyd-Thomas appraisal.* 





The |loyd-lhomas Co. 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


4411 Ravenswood Ave., Chicage 126 Broadway, New York 


Cincinnati Cleveland Detroit indi 
? — o re 

oronte nneapolis 
Los Angeles Atlanta 








¢ APPRAISERS Wag ENGINEERS 
we tin ————— 


*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable property 
(except stock, merchandise and raw materials). Each item of property is valued at today’s 
cost to replace new. The amount of accrued depreciation is determined and the sound 
insurable value is given. 


“ITS ADVANTAGES—ist—It discovers insurable values that have long been written ef 


the books ent, the assured, and the 
companies value facts of property. protect for ia 


rty. ir 
pearly every instance it calls for additional insurance.”’ 























HENRY G. BARBEE GEORGE A. MORIN 
President Managing Underwriter Fire Department 


m= HAMPTON ROADS 


FIRE 42 MARINE 
Insurance Company 


NORFOLK, VIRGINIA 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
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We take pleasure in announcing the election of 


FRED D. BUCKMAN 


to the office of Vice-President of this Corporation. 


Mr. Buckman will, in addition to his executive 
duties, have active supervision of the Fire Depart- 


ment of our agency. 


BOWES, ROGERS, TANSILL & WELCH, INC. 
INSURANCE EXCHANGE ANNEX 
CHICAGO 


Telephone 
Wabash 3434 


June First, 
Nineteen Twenty-Six 




























AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1926 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,947,115.74 


NET SURPLUS 


3,278,235.97 


ASSETS 


7,225,351.71 


LOSSES PAID POLICY HOLDERS 


$10,438,800.09 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,278,235.97 





WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 


























ARGUS CHARTS, fre Scnart that does not? 
Just the companies you want to know about—the small stock companies, the 


mutuals, the reciprocals and the Lloyds—these are not found any where save in 
an expensive reporting service and in the Argus Charts. The wise agent uses 
the Argus. THE NATIONAL UNDERWRITER, CHICAGO. 








commission of appeals, for June 8. This 
is the case wherein the court of civil 
appeals at Austin sustained the validity 
of Commissioner Scott’s order that he 
would cancel the license of any agent 
and the permit of any company engaging 
in splitting commissions between Texas 
agents and outside brokers on business 
written in Texas. Should the supreme 
court affirm the case it is possible that 
it might be taken to the Supreme Court 
of the United States, one ground being 
that Commissioner Scott’s order inter- 
feres with the right of contract between 
citizens of the several states. 


Quit Marked Tree, Ark. 


MARKED TREE, ARK., June 1.—Owing 
to the inadequate fire protection, about 
20 of the largest insurance companies 


doing business here have withdrawn 
from the town and cancelled all old 
policies. 


It is also understood that some of those 
remaining have instructed their agents 
here to notify all policyholders that if 
their premises are not kept in a clean 
and sanitary condition, 
cancel policies and withdraw. This has 
all happened since the big fire of a few 
weeks ago, when it was clearly demon- 
strated that present protection, with so 
few fire plugs, is not adequate to cope 
with a fire of any consequence. 


Boost Texas Convention 


GALVESTON, TEX., June 
American Indemnity of this city has sent 
out to all Texas agents a cordial invita- 
tion to the annual convention of the 
Texas Association of Insurance Agents to 
be held in Galveston June 10-11. The 
invitation sent out by the American In- 
demnity was in the form of a four-page 
broadside, picturing the attractions at 
Galveston for the visiting agents. The 
company also extended a welcome to all 
agents to visit its offices while in the 


for greater cooperation with the state 
association by local agents generally. 


Building Active in Texas 

DALLAS, TEX., June 1—Building ac- 
tivity seems to be continuing throughout 
Texas. Contract was awarded last week 
for the preliminary work on the new 
$1,000,000 hotel and pavilion to be erected 
at Mineral Wells. At Colorado, Tex., 
ground was broken last week for the 
new five-story Hotel Colorado, a $400,000 
building. Colorado has also just com- 
pleted a new $100,000 utilities plant. Fig- 
ures recently compiled at Haskell, Tex., 
show that more than $300,000 was spent 
for buildings there in 1925 and up to May 
1, 1926. 


Plan Inspection of San Antonio 


AUSTIN, TEX., June 1.—The State Fire 
Insurance Commission has announced 
that a general inspection of San Antonio 
for fire hazards and promotion of fire 
prevention propaganda in cooperation 
with local fire officials will be made by 
a corps of inspectors following the state 
convention of fire marshals in Harlingen 
June 8-9. 

Announcement has also been made by 
the commission that it will not make 
any changes in the announced final rate 
of $4.12 on the San Antonio municipal 
auditorium until certain fire hazards 
have been removed. San Antonio officials 
consider the rate exorbitant and claim 
that the building is fireproof in every 
particular. 


Allow Texas Credits 


AUSTIN, TEX., June 1.—Good fire rec- 
ord credits of 12 percent for Highland 
Park and 15 percent for University 
Park, suburbs of Dallas, were granted 
by the State Fire Insurance Commis- 


they will also | 


2.—The | 


city and closed the letter with an appeal | 





—— ee 


| sion. Records show Highland Park t 
| have a loss ratio of .364 for the ‘ea 
three years. University Park shows : 
loss ratio of .319 for the same periog . 

The commission has allowed a reduc 
tion of 2 cents in the key rate of Austin 
on account of the installation of a new 
pumper in the fire department. 

As the result of the installation of 
the new water system, the addition of 
a hose truck and the organization ofS 
fire company, Celina, Tex., has reduced 
its fire insurance key rate from 8 
to 57 cents. 


9 cents 


Oklahoma Blue Goose Picnic 


OKLAHOMA CITY, June 1—Athletic 
events were the big feature of the Okla- 
homa Blue Goose annual picnic. With 
| many former trained athletes in its mem.- 
| bership, and a most loyal gander that 
| had held a world’s record as a runner 
| during his college days at Yale, com. 
petition was very Keen. “Brick” Welch 
of the Oklahoma Audit Bureau carrieq 
| off first honors in the 50-yard dash, and 
| With the aid of J. P. H. Adams, most 
loyal gander, walked away with first 
prize in the three legged race. Mrs, Vir. 
ginia Jones won first prize for the ladies’ 
| 40-yard dash; Miss Odeil Burrows, the 
| baseball distance throwing contest among 
| the women, and T. F. Gafford, Jr., the 
|} Same event for the men. The potato race 
| honors were carried off by T. Ray Phil. 
| lips, Jr., and W. C. Brady won the fat 
man’s race. 

The baseball game between the mar- 
ried and single men resulted in victory 
| tor the latter, 14-6. About 150 ganders 
nr friends and families were present 





Clark With Rice & Belk 


Frank Clark of Houston, special agent 
for the North River fleet in South Texas 
will become a member of the firm of 
Rice & Belk of Houston, effective July 1 


Texas Notes 


The Fireman’s 
from Terrell, Tex. 


D. E. Monroe, vice-president, and Her- 
' bert Seitz, state agent in Oklahoma for 

the American Central, were visitors in 
Dallas last week. 

The new Deisel electric fire boat, Port 
Houston, built by the Bethlehem Ship 
Building Corporation at Wilmington, 
Del., has left for Houston. It was to be 
delivered Thursday. 

Friends of J. D. (Jack) Buckalew, man- 
ager of the Fort Worth office of Texas 
Adjustment Company, who has been con- 
fined to the sanitarium for a few weeks, 
will be glad to learn he is now about 
ready to resume his duties. 

Henry W. Hodgson, examiner for the 
Texas department at the home office of 
the Glens Falls, was a Texas visitor re- 
cently. In company with Special Agent 
Frank O. Long, he visited several of the 
company’s agents in the state. 


Fund has 


} 
' 
| 
| . 
withdrawn 


Oklahoma Notes 


D. L. Harris of the Home in Oklahoma, 
left Thursday to attend the Shriners con- 
vention at Philadelphia. 

An invitation has been received by the 
Oklahoma Blue Goose to attend the joint 
meeting of the Louisiana and Mississipp! 

| ponds at Biloxi, Miss., June 18-19. The 
| matter was taken under consideration. 

Florence Adams, daughter of J. P. H. 

| Adams, most loyal gander of the Okla- 
| homa Blue Goose, will sail for England 
| June 10. After a few weeks in England, 
Miss Adams will attend the summer Sé€s- 
sion of the University of Geneva at Ge 
neva, Switzerland. She then plans to 
tour the continent. 


The Mixon-Mitchener Company of Mar! 
anna, Ark., has taken a local agency ® 
| the Missouri State Life. Hugh C. Mixon, 
| who recently acquired an interest in the 
| business of the Mixon-Mitchener Com: 
| pany, will have charge of the life ane 
| casualty department. 





———————— 








| IN THE SOUT 


HERN STATES | 





OBJECT TO RATE INCREASE 


Agents and Business Men Say 25 Per- 
cent Advance in Florida Is Not 
Justified by Experience 


It appears that the rate increases an- 
nounced by the Southeastern Under- 
writers Association for Florida are 
going to raise a big kick in the state, 
and maybe bring on earlier than antici- 















pated the fight that Commissioner Lun- 


| ing has intimated he is going to make 

for a reduction in rates. At the conven 
| tion of the Florida agents’ association # 
| Daytona in April, Commissioner Lun- 
ling made a talk on the fire insurance 
| situation in the state, showing that the 

losses for some time had made a good 
| showing in proportion to the premiums. 

This address among other things set 
| out that while the losses for 1925 wer 
| more than $5,000,000 and that while tt 
= the first time state loss figures a 
| exceeded $4,000,000, the ratio of losses 
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to premiums was lower by a consider- 
rs 


able margin than in 1924. For that rea- 


son, and because the experience had | 
, 


been running this way for some years, 
he anticipated a lowering of rates. 
said that if something was not done 
along this line he was going to move 


for a state rating bureau. 
Agents Voice Protest 


At the same meeting Dr. S. L. Lowry, 
in a sense the “daddy” of the state asso# 
ciation, as he was perhaps the leading 
figure in organizing 1t 22 years ago, said 
he was tired of the lack of interest that 
was being given to Mr. Luning’s re- 
quest for lower rates and that he saw 
no reason why they should not be low- 
ered. As one of the city commissioners 
of Tampa, he said he stood ready to do 
all he could to bring about a lowering 
of the schedules. 


R. M. Prince, one of the most promi- | 


nent agents in the state and president of 
the Tampa local board, has been quoted 


in the Tampa papers twice in the last | 


two weeks in protest against the recent 
raises by the S. E. U. A. He has said 


that if the rates had been put up in | 
Florida only on those classes that had | 
been overly costly, the agents might | 


not kick, but to raise them on lines that 
are not accused of being excessive in 


losses, and this in the face of the record | 


of consistently good experience for so 


many years in the state, was too much. 
On top of this the Tampa “Tribune,” | 


one of the oldest and most influential 


papers in the south, raises its voice in | 


editorial protest. The “Tribune” edi- 

torial says in part: ; 
We find that the premiums collected in 

Florida in 1924 were $8,620,448 and the 


losses for the same year $3,203,249, a loss 


ratio of 37.37 percent. For 1925, we find 
that the premiums collected increased 


nearly $5,000,000, or a total of $13,145,630, 
while the losses increased less than 


$1,000,000, or a total of $4,088,388, a loss | 


ratio for that year of 31.10 percent. We 
cannot find, in these figures, any justifi- 
cation for an increase of 25 percent 
rates in Florida, arbitrarily imposed 
upon certain classes of property. 





MERCHANTS SCAN FIRE LOSS} 





Those in Virginia Are Aroused to Im- 
portance of Eliminating Fire Haz- 
ards*in Their Stores 





Virginia merchants are waking up to | 


the importance of eliminating fire haz- 
ards and are realizing that the only 
way to keep down rates is to reduce 
fire losses. With this firmly impressed 
on their minds, they resolved at their 
annual meeting in Clifton Forge last 
week to do something constructive in 
the way of minimizing such hazards. It 
was the sense of the state body, voiced 
in a resolution unanimously adopted, 
that local associations should display 
more interest in fire prevention activi- 
ties. The resolution urged that com- 
mittees on fire prevention and inspec- 
tion be appointed in the various com- 
munities throughout the state and that 
an effort should be made to impress on 
individual merchants the importance of 
Keeping their premises clear of trash 
and rubbish so as to minimize fire haz- 
ards as far as possible. It was urged 
m particular that fire-fighting facilities 
be investigated from time to time and 
that steps be taken to obtain improve- 


ments wherever they are needed. More 
requent fire drills in communities 
equipped only with volunteer depart- | 


ments was also urged. 
he convention went on record to this 
effect following a talk by Secretary Wil- 


liam A. Clarke, Jr., on “Fire Hazards” | 


in which he pointed out some of the 
Ways that could be employed by local 
associations to reduce them. Secretary 
Clarke was formerly chief of a volun- 
teer department in a Richmond suburb 
and he drew from his experience in this 
capacity in addressing the merchants on 
that subject, 

It was his opinion that defective 
equipment and general inefficiency on 
the Part of volunteer departments was 
Tesponsible for serious losses sustained 


He | 


in | 


y the smaller communities 


y in many 
instances. 


Virginia Agents Invite Phillips 

| Jesse S. Phillips, former New York 
superintendent and now president of 
the Great American Indemnity, has 
been invited to address the annual con- 
vention of the’ Virginia Association of 
Insurance Agents at Charlottesville, 
June 23-24. Charles P. Walford, Jr., 
president of the association, received a 
letter from him saying that he would 
be pleased to talk to the Virginia 
agents, but it might be a week or two 
| before he could tell whether it would 
| be impossible for him to accept the in- 
| vitation. Harry Flood Byrd, governor 
of Virginia, also invited to address the 
| convention, has written President Wal- 
ford to similar effect. 


Violated Provision of Policy 


| FRANKFORT, KY., June 2—Relying on 
their contract that policies are void if 
other insurance is procured on the prop- 
erty without the consent of the company, 
three fire insurance companies avoided 
payment of a loss on the house of H. V. 
Thompson of Clark county. Thompson 
sued the American Fire for $2,000, Henry 
| Clay for $1,500 and London Assurance for 
$1,000. Thompson had originally made 
application to the Hurst Home, a Ken- 
| tucky mutual, for $4,000, but the com- 
pany would take only $3,000 on the risk. 
After this insurance had been in effect 
nearly a year, Thompson wrote a letter 
to the company cancelling it.. Before he 
mailed the letter he placed $2,000 with 
the agent of the American Fire, $1,500 
with the Henry Clay and $1,000 with the 
London Assurance, stating he had can- 
celled the Hurst Home policy. The next 
day the property was destroyed by fire. 
The companies denied liability for the 
reason above mentioned and won. 


Blue Goose Adopts Group Life Insur- 


The Florida Blue Goose has announced 
| its endorsement of William F. C. Fellers 
| for Grand Nest honors at the annual 
| meeting of the Grand Nest this year. 
Mr. Fellers is now the deputy most loyal 
grand gander for that section of the 
country, and he is a past most loyal 
gander of the Florida pond. He has 
| been active in Blue Goose work for a 
long period and Florida pond is endeav- 
| oring to have other ponds of the order 
| endorse him. 

One of the first group life insurance 
plans to be put across by any pond has 
been started by the Florida pond. Fifty- 
four applications have already been re- 
ceived and the total amount of insurance 
to date is $223,500. The total premium 
on the insurance is $2,161 and the aver- 
age premium is $9.70 per $1,000. The 
Victory National Life of Tampa, Fla., is 
the underwriting company. 

Robert Currier, state agent for the 
Aetna in Florida, has been elected most 
loyal gander of the pond for the coming 
year. 


Decide Increase Was Not Excessive 


RICHMOND, VA., June 2—The advance 
in rates made recently by the Southeast- 
ern Underwriters Association are not -un- 
reasonable so far as they apply to Rich- 
mond, in the opinion of the insurance 
committee of the Richmond Chamber of 
Commerce. The committee reached this 
conclusion when it met last week to dis- 
cuss the new rates. The sense of the 
meeting was that the eity should accept 
them with good grace and concentrate 
its attention on the movement to obtain 
a lower basic rate by completing certain 
improvements required to achieve that 
end. Deficiency points now checked up 
against the city total a little more than 
1,200 points. By reducing these approxi- 
mately 200 points, it will be entitled to a 
reduction of 5 cents on the dollar on a 
certain class of risks, it was pointed out. 
A new building code is now under con- 
sideration by city council. This, when 
adopted, will help to reduce the rate. 


Kentucky Notes 


Frank G. Snyder of Snyder Brothers 
general agency, Louisville, recently re- 
turned from Covington, Ky., where he 
attended a Knights Templar conclave. 

George Lanfrom, for 15 years or more 
connected with the old agency of J. W. E. 
Bailey & Co., Louisville, has recently 
joined the Brown & Martin agency as a 
solicitor. 

The Kentucky court of appeals affirmed 
sentences of one year each for si 
Goodwin and Bryan Goodwin, Ballard 








INDEPENDENT ADJUSTERS | 





ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 


10WA 





Wells Bidg. QUINCY, ILL. 
CALIFORNIA 
H. L. WITTENBERG & BRO. 


Automobile Adjusters 


Licensed and Bonded Investigators 


805 Insurance Exchange Bidg., Los Angeles, Calif. 
COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Cole. 


CHARLES F. WILSON 
ADJUSTER OF FIRE LOSSES 


Offices and Telegraph Address 
856 Gas & Electric Bldg. 


DENVER, COLORADO 











ILLINOIS FIRE—AUTOMOBILE 
J.L. FOSTER 
INSURANCE ADJUSTER 
617 First National Bank Bidg. Springfield, IMineis 
MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Gank Bullding, Chieage, ti. 





of Berbert F. Wenzel, Supt. of Claims 
Comp equipped Claim for 
investigations and adjustments. References 
from companies upon 





THE LUISI COMPANY Inc. 
16 Exchange Place 110 So Dearborn St. 
New York Chicago 


Adjustments, Investigations and Inspections of | O 
“ait kinds at 





'NDIANA 
V. M. “ARMY” ARMSTRONG 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 





Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 





Indiana Adjustment Co. 
George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bidg., Indianapolis, Ind 


Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General adjusters for insurance companies 
Northern Indiana, Southern Michigan and stern 
Illinois. 

201 Union Trust Building, South Bend, Indiana 
P. O. Box 617 








IOWA 
GALE TILMAN 
AUTOMOBILE and FIRE 


307 Iowa Nat’! Bank Bldg. Des Moines 
Tel Market 3957 


Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bldg. 





Sioux City, lowa 





KANSAS ; 

KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 

HUTCHINSON, KANSAS 


Kentucky—Southern Indiana—Northern Tenn. 
J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bidg. Louisville, Ky_ 





Tel Main 2380 





MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, :: DETROIT 
MINNESOTA 
LYMAN HANES 
General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 





MINNESOTA 
W. H. LARKIN 


Adjusters of Automobile Losses for Insurance 
Companies 


1124 Third St., South Minneapolis, Minn. 
J. F. Main J. W. Baker 
MAIN & BAKER CO. 


General Adjusters 
506 Palace Bidg. 





Minneapolis 





MINN. AND FIS. 
Minnesota Adjustment Co. 
Fire, Theft, Casualty and Tornado 
614-616 McKnight Bldg. 
Minneapolis, Minn. 


MINNESOTA WISCONSIN IOWA 
BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
ADJUSTER FOR THE COMPANIES 
Plymouth Building - 





Pioneer Adjustment Company 
ee Ft Adjustments _ Inspections 
1601 Pioneer Bidg. 
MISSOURI 








"St. Paul, Mina 
KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
Orear-Leslie Bikig. KANSAS CITY, MO. 
Over 30 Years’ Experience 
NEBRASKA 


H. A. JEWELL 


R 
Fun, Veranto gal Penemaitie: Lacemn, ont 
Claims 


503-505 





10Wa 





507-8 Omaha Lean Omeha, Nebe. 
NEW YORK 
ROSS L. KING, Jr. 


AUTOMOBILE ADJUSTER 


Games: 718-7208 Ciene S. SYRACUSE, N. ¥ 





HIO 
ORVILLE R. HEGEL 


Adjuster of Automobile Losses 





305 Lowe-Kresge Bldg. Dayton, Ohio 
Phone Gar. 1150 Gar. 3182M 
E. Joe Cornish R. E. Bob Jones 


Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
Cincinnati, Ohio 
“ FOR THE COMPANIES” 

S. R. LEWIS 
1235 Schofield Bldg. 





Cleveland, Ohio 





THE GENERAL INSURANCE ADJUSTMENT CO. 
SECOND NATIONAL BANK BLDG. 
TOLEDO, OHIO 
Clifford L. Rose, Mgr. 

NORTHERN AND CENTRAL OHIO 


SCOTT S. WOLF 


809 Carbon St. Phone East 1006 
Fremont, Ghio 
30 Years Experience in Real Estate, Insurance 
and Contracting Business 








OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 


T Oklahoma. 
213 Atco Bidg . 
L. M. Hallock, Mgr. 


Qklahoma City 
215 Merc. Bidg. 


Gary H. Fuller, Mgr. 
PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 
Investigations—Adjust te—I ti 
For The I 
JONES LAW BLDG. 








P 


Companies 
PITTSBURGH, PA. 





TEXAS 
V. G. MASSEY 
CASUALTY ADJUSTER 
Investigati Adj te—I 





v 


817 American Exchange Bank 





“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS, TEXAS 
Ask for our Contract and Fee Schedule for 


handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 


WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 

Oshkosh 
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Cash Capital 
$5 000,000.00 


Total Assets 
$33 950,173.38 


Reserve for Reinsurance 


$12,098,449.89 


PHONY 


Reserve for Outstand- 
ing Losses, $1,807,973.62 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 








The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 








county, who were convicted of burning a | 


store, Jan. 9, 1925. 


Ben H. Dudley, formerly an active part- | 


ner in Carpenter & Dudley, Louisville, 
who retired a year or so ago to become 
a globe trotter, will sail in July for a 
few weeks in Europe. 

Fire at Richmond, Ky., last week, 
caused fire loss of about $7,500 to the 
county courthouse, which was protected 
with $61,000 of insurance, scattered 
through a large number of companies. 

The Pineville Insurance Agency, Pine- 
ville, Ky., capital $15,000, has been char- 
tered by 4 . Asher, Ada May Asher 
and Robert D. Asher. The Asher family 
has been prominent in business circles of 
that district for many years. 

Circuit Judge Stoll of Lexington, Ky., 
sent E. R. Little, one of Lexington’s most 
prominent men, to jail for six hours and 
fined him $30 for a remark to a witness 
for the Henry Clay Fire, which Little was 
suing for $30,000 insurance on a barn. 

Louisville firemen are receiving com- 
pliments on excellent service in handling 
a fire which destroyed lumber sheds and 
contents at the mill of Bond Brothers. 
Loss was about $25,000, with insurance o¢ 
$15,000. The mill, although but 15 feet 


=—————SSe 

from a shed that was destroy oan 
| damaged. yed, was not 
F. H. Brown, 79, of Owenton, Ky a 


successful agent for both fire and life ; 
surance, died after an illness extending 
over a period of nearly a year. Althoust 
advanced in age, he was very vigonee 
untii about a year ago, when his health 
began to fail. Two trips to Rochest 
Minn., failed to relieve him. - 
C. Robert Peter, real estate and insu 
ance man of Louisville, who has pee 
operating an insurance department fx 
year or so, in connection with his realty 
and building operations, has filed articles 
of incorporation listing a capita] of 
$500,000, Robert Peter, J. Edward Reising 
Oscar E. Schneider and Albert §. Phillips 
being the incorporators. 
Ten firemen were Overcome and fire Jose 
of between $30,000 and $40,000 registereg 
partly insured, at Twenty-sixth and Mar. 
ket streets, Louisville, May 28. The Cc 
Fred Kiefer feed store, C. R. Newkirk 
drug store, Everett Ash shoe shop and 
apartments over the stores suffered. The 


Retail Druggists Mutual of Cincinnatj 
had $8,500 on the drug store, and will 
have about a 50 per cent loss. Loss to 


building will be heavy. 
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OFFICE SYSTEMS 










































































~~ PURCHASED BY THE ASSURED | | 
tone = ew or Reond Hand _|_lerteding Eguipment_| fully yesd fr by the Owner wreatered ev hal Snake bow 
I | 
Occupation of Owner. = ae — oceeeerrenevece 
Address of Owner ——— a - 
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Kept at i in ‘ —— 
Bue Sate 
"AMOUNT RATES AND COVERINGS RATE PREMIUM 
FIRE (Approved Extinguisher? n 
@ THEFT (Approved Lock ) 
COLLISION ($50 Deduct) ( $10) Deduct) 
PROPERTY-DAMAGE 
LIABILITY 
TORNADO 
eee Total Premium s 




















Form 511, Automobile Memo of Risk 


Solicitor’s Memorandum of Risk 


Complete information about the risk, secured when order for policies 
are placed, saves time and prevents guesswork and errors. Form 51l, 
for Automobile business, covers all the facts needed for writing the 
policy. The information can be quickly filled in, and the sheet gives 
the policy writer all the necessary information. Nothing is more con- 
venient for handling business coming in over the phone. 


The sheets are of convenient pocket size and are put up in pads, 
50 sheets to a pad. If desired, the RNU Binder, made of high-grade 
flexible imitation cowhide leather, may be used as a cover when pads 
are carried in the pocket. 

Prices 
50 Sheets to Pad 
100 pads, $12.00; 25 pads, $3.00; 12 pads, $1.50; 1 pad, 15c 
RNU Binder, 75c each 


For sale by 
The National Underwriter Co. 


1362 Insurance Exchange Bldg. 
CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
307 Iowa National Bank Bldg., Des Moines 
ec) I 
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ON THE PACIFIC COAST 











REPORT ON SEATTLE ISSUED 


National Board States that Fire Protec- 
tion in Closely Built Section Is 
Mainly Adequate 


The report of the National Board on 
Seattle, Wash., states that the water 


| 


supply is adequate and mainly reliable, | 


with ample quantities available for sup- 
ply to engines and often for direct hy- 
drant streams. The fire department is 
strong, well equipped and efficient. The 


fire alarm system is mainly adequate and | 
| Goose at 


reliable for the closely built parts of the 


city, but has unreliable features in the | 


outlying sections. In many blocks of 
the congested value district, construction 
is of an inferior type, particularly in the 
southern and eastern portions. In these 
blocks serious fires involving up to an 
entire block are probable. The large 
proportion of fireproof and sprinkler con- 
struction form valuable fire breaks and 
the fire fighting facilities are strong, 
so that fires should be prevented from 
involving any considerable portion of 
the district. 

The probability of spreading fires is 
moderate in the wharf and warehouse 
district. Serious group fires are prob- 
able in the industrial districts. One 
minor mercantile district is subject to 
serious fire, but in others the hazard is 
local. In the dry season the hazard of 
flying brands on wooden shingle roofs 
is marked in residential sections. The 


|} Falls 


fire marshal’s record shows that for the | 
five year period ending with 1924, the | 


average loss per fire was $6.56, a low 
amount. The average yearly number of 
fires per 1,000 population was 3.44, 2 
moderate number and the average annual 
loss per fire was $2.25, a low figure. 


Washington Blue Goose Auxiliary 


The women’s auxiliary society, recently 
organized by the Washington Blue Goose, 
has a nucleus of 45 ladies and more ap- 
plications for mempership are anticipated 
shortly. Mrs. D. A. McKinley is the 
president of the auxiliary, Mrs. Charles 
D. Wentworth is vice-president, and Mrs. 
Walter E. Alair, secretary-treasurer. The 
auxiliary is devoting a portion of its 
meetings which will be held every two 
weeks to social activities and the other 
part to sewing for the various homes for 
orphans in Spokane. 


Wants Technical Talk for Firemen 


Commissioner Will Moore of Oregon 
has asked the Pacific Board to send a 
member of its engineering and _ rate 


making staff to the annual meeting of 


the Oregon Fire Chiefs Association in 
Corvallis, June 21-24. Commissioner 
Moore's request is based on his desire 


to have the firemen of his state better 
informed as to fire insurance technicali- 
ties. Mr. Moore is also state fire mar- 
shal of Oregon. 


Pacific Board Memorials 


SAN FRANCISCO, June 1. 
tee consisting of John Marshall, 





A commit- 
Jr., 





chairman; C. C. Kinney, Fred H. Rhoades 
and Russell W. Osborn has been ap- 
pointed by the Pacific Board to prepare 


a memorial to Rolla V. Watt, late 
Pacific Coast manager of the Royal, to 
be spread upon the minutes of that or- 


ganization. 

A similar committee consisting of Wil- 
liam Deans, chairman; H. P. Blanchard 
and Don E. Kessler was appointed to 
draw up a memorial to McKee Sherrard, 
assistant manager of the North America, 
who died just a few days after Mr. Watt. 


Mentana Blue Goose Elects 


Butte was elected 
the Montana Blue 
the annual spring flight at 
Mont. Mr. Dunn is superin- 
tendent of agencies for the Springfield 
Milton S. Williams of Butte was elected 
supervisor; Charles W. Cood, Butte, cus- 
todian; H. A. Reynolds, Great Falls 
guardian; W. L. McCallum, Great Falls, 
keeper, and F. J. Sullivan, wielder. Great 
was chosen as the meeting place 
for the annual fall flight in November, 
at which the Montana Special Agents’ 
Association will convene. The delegates 
to the Grand Nest are Ray C. Culver of 
Helena, retiring most loyal gander, and 
Frank J. Sullivan of Butte. The flight 
was held in connection with the meeting 
of the Montana Special Agents Associa- 
tion at Kalispell. 


Dunn of 
gander of 


Hugh C. 
most loyal 


Kalispell, 


General Agents for State Assurance 


Fred S. James & Co. have been named 
Pacific coast general agents for the State 
Assurance of Liverpool, which had been 
in the office of H. M. Newhall & Co. for 
several years. 


Join Kettner Agency 


SAN DIEGO, CAL., June 2.—Charles M 
Tobin, for 16 years special agent for the 
Commercial Union, and Herbert S. Rich- 
ards, local capitalist, have joined the 
bond and insurance firm of William Kett- 
ner Company. Mr. Tobin's change will 
not be effective until Jan. 1, at which 
time he will become vice-president and 
general manager, but Mr. Richards will 
at once take charge of the financial in- 
terests of the firm as treasurer. William 
Kettner continues as president. 


Miscellaneous Notes 


Fire resulted in a loss of $25,000 in 
the plant of the Benjamin Hey Wool Re- 
working Company at Cincinnati. 

Despondent because of ill health, E. E 
Stevens, aged 50, an insurance man a 
Plain City, O., ended his life by hangings 

W. M. Frink of New York, superit- 
tendent of agents of the Norwich Uniot 
Fire, being assistant in charge of the 
western department, has been on a trp 
through the west. 

The Central Fire of Baltimore has 
been licensed in Massachusetts and will 
operate through the Boston metropolitat 
office of the Employers Fire. 


A. C. Robinson, aged 52, of Ironton, 0. 
former member of the Ohio general A 
sembly and president of the Farm Burea! 
Mutual Automobile Insurance Company 
was killed in a runaway a few days ago 
He was a prominent orcardist. 

Announcement is made at Jackson, 0. 
that the Ohio Farmers has withdra oo 
from that county because the chimet 
in most of the rural homes_ have 


bricks set on edge instead of being - 
flat, this greatly increasing the 
hazard. 
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| NEWS FROM EASTERN FIELD 
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BETTER PROSPECTS ARE SEEN | SHOWS FEDERATION’S VALUE 


Maryland Fire Insurance Business Now | 
in Temporary Slump, Though 
Outlook Is Good 


BALTIMORE, June 2—Fire insur- 
ance companies and agencies in Balti- 
more have varied different opinions as 
to the present conditions and the general 
outlook. > 

Harry A. Mathews, secretary of the | 
Mutual Fire of Baltimore County, says: | 
“The first quarter this year has shown 
Maryland as it has all | 
through the United States. This condi- | 
tion is greatly due to over-insurance, 
which causes the insured to become more 
or less careless in regard to fire preven- 
tion. I think it would help if a fire pre- 
vention drive were started here in Mary- 
land and then extend it into a nation- 
wide project. The real solution, how- 
ever, would be closer inspection and no 
over-insurance.” 


heavy losses in 


Affected by Real Estate Depression 


An official of one of the largest fire 
companies here said that Maryland has 
had a decided depression in the real 
estate market which has consequently 
made a slight decline in premiums. There 
has been an abnormal increase in losses 
due to the fact that soft coal was used 
during the cold weather, where hard coal 
had been used previously. The soft coal 
soot is thick and combustible and there- 


fore there were a good many fires started | 


in chimneys. The late spring this year 
hindered the women’s wear storage pre- 
because the almost 


miums, styles are 
jumping from winter to summer. “This 
lull in the fire insurance business has 


about brought us back to normalcy, per- 
haps a little below, but it will give us 
a good chance to prepare for the coming 
seasons which we feel will be exception- 
ally good,” he said. 


General Outlook Fair 


Edward J. Cook of the Maryland Fire 
says: “Premiums have shown a small 
increase and our general outlook is fair. 
The late spring has not affected us be- 
cause we deal more with retailers than 
with wholesalers. The chief- moral haz- 
ards that we have to look out for are 
bootleggers, who generally have stills 
and tanks, which often explode and cause 
fires. There are no’ definite changes in 
view so we expect to go along at about 
normal for the rest of the term.” 

_The Baltimore Equitable, which spe- 
cializes in houses and furniture, claims 
that conditions in that field are normal 
at the present time and that the outlook 
for the summer is favorable. 


John W. Summers 


John W. Summers has been ap ypointed 
state agent for the Home group for 
eastern New York with he: adquarters at 
Albany. He will _ as assistants 
E. T. Collins and W. Howe, Jr. Mr. 
Summers, who aie R. E, Van Vra- 
ken, recently called to the head office of 
the Home as assistant general adjuster, 
had been the latter’s chief aid for several 
years in the field he is now to super- 
vise. Mr. Collins has been with the 
company but a short time, entering its 
service from the ranks of the New York 
Fire Insurance Rating Organization. 
Mr. Howe has been special agent in the 
New York suburban territory. 


| Diggs of 


| in this country, 


!in Ohio and the development of a_very 


| man in the insurance business should be 


William S. Diggs Addresses Pennsy]l- 
vania Agents on Effect of 
Organized Effort 


The value of the Insurance Federa- 
tion in the perpetuation of the insurance 
business in all its branches was stressed 
by William S.- Diggs of Hoover & 
Pittsburgh, speaking before 
the annual meeting of the Pennsylvania 
Insurance Federation at Conneaut Lake, 
Pa., last week. 


Importance of Insurance 


Mr. Diggs first told of the tremen- 
dous importance of the insurance busi- 
ness in all walks of life. He said that 
not only is the United States the great- 
est insurance market in the world, its 
insurance being greater than that in all 
the rest of the world combined, but in- 
surance is the second largest business 
being exceeded only by 
transportation on land and sea. There- 
fore, the insurance worthy 
of safeguarding available 
means of protection 
should be fostered and aided. Mr. 
Diggs then reviewed the history of in- 
surance federations showing the origin 


business is 
and every 
perpetuation and 


high degree of organization in Penn- 
sylvania. He pointed out how these or- 
ganizations had aided in bolstering up 
the insurance business and saving it 
from the inroads of paternalistic gov- 
ernment control. He said that every 


vitally interested in this and so bend his 
every effort into the Federation work. 


McGinley’s Name Omitted 


In giving the list of officers elected at 


the annual meeting of the Insurance Fed- 
eration of the State of New York, the 
name of John McGinley of New York 


City was omitted. Mr. McGinley is one 


of the directors of the Federation and 
also a member of its executive com- 
mittee. 


Davies Goes to Harrisburg 


The Aetna Casualty announces that 
Franklin Davies, for 12 years with the 
company and for the past several years 


field supervisor in the middlewest, has 


become manager of the branch office at 
Harrisburg, Pa. Mr. Davies succeeds 
John J. Heelan, who resigned. Previous 
to his insurance experience with the 
Aetna Casualty, Mr. Davies was in the 
insurance business at Liverpool, Eng., 
for 11 years. 


Eastern Notes 


Members of the 
the New England 


advisory committee of 
Associations of Local 
Agents met in Boston a few days ago to 
complete the program for the annual 
gathering of the organization at New 
London, Conn., June 14-16. 

A fire loss estimated at $200,000 visited 
the Edwin P. Taylor Eames Company in 
, Hartford last week. The loss is mainly 
covered by Hartford companies, the major 
part of the line having been controlled 
by Silas Chapman, now dead, who was 
general agent for the Hartford Fire and 
a local fire agent. 


The Independence 
ten a contract 


Indemnity has writ- 
bond of $1,002,025 for the 
Fuller Construction Company on 
tract approximating 
construction of the 
Philadelphia. 


city -hall annex in 


its con- 
$2,000,000 for the 
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ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


Toute for General FIRE—Automobile BLANKET Fire—Auto- 
Public Liabili Compensation 


ity — Workmen’s 
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| Safety Zones 
That Protect You 
--On.. 
Fire Stations Auto Stations 
| = e 
} | | | Fire* || *Fire 
|||) || Lightning* | =| *Theft 
Windstorm* | 3| *Collision 
Rents* a *Prop. Damage 
U. & O.* | x | *Tornado 
Leasehold* 2 *Hail 
Riot-Civil Commotion* = All In One 
Explosion* | “ Policy 





$10,000,000 Guarantees This Route 


THE HANOVER FI 
INSURANCE COMPANYS(Ney 


Charles W. Higley, President 
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USE THE HANOVER HIGHWAY -“I'T’S SAFE” 














































































































CONNECT ICUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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TRUE ECONOMY 








means a saving in time, cost and effort 


The Combination Automobile Insurance Manual 


is an outstanding instance 


[> 


COMBINATION AUTOMOBILE 
WSURANCE MANUAL 


MITOMUTIVE SERVELE RUREA, 











AUTOMOTIVE SERVICE BUREA 





Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
in a single volume. 


Simplified direct quotation tables show at a glancé 
rates for Fire, Theft, ision, Property Damage 
ee —s Liability for all cars in general use. 
ates 
cars including those no longer produced. 
List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 
Indicated amounts of insurance (average current 
values) shown for each make and model of car. 
Memorandum Applications to be filled 
out on the spot to avoid error. 
Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. , 
Each of the above items is always up-to-date be- 
cause of the loose-leaf revision service. 


210 South Hanover Street 
Baltimore, Maryland 


classification symbols are given for all 








PROVIDENT 


Fire Insurance Company 


A New HampsuireE Corporation 


Executive Offices 


83 Maiden Lane, New YorK 


C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
John Bauer, State Agent, 605 Insurance Exchange, Chicago, Illinois. 
F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 


R. B. MrClure, State Agent..... 
Indianapolis, Ind. 


....-1405 National City Bank Building, 














ST. LOUIS ADJUSTING COMPANY 


Pierce Building 


St. Louis, Missouri 


" General Adjusters for Insurance Componies ’ 
aa Fire, Windstorm, Automobile and Theft Claims aa 
Missouri, St. Louis, Illinois or Speical Assignments anywhere 


26 years’ experience 


Promptness—Efficiency—Prudence 


When in Omaha 


otel Conant 


250 Rooms with Bath—Rates $2 to $3 
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| IN THE CANADIAN FIELD 





YEAR’S EXPERIENCE SHOWN 
Figures Given on 1925 Fire Underwrit- 


ing Results in Canada Indicating 
Improvement 





OTTAWA, June 2.—The year 1925} 


showed an increase in the net amount 


at risk by all fire companies in Canada | 
increasing | 
from $7,224,475,267 in 1924 to $7,594,- | 


of $370,115,162, the | total 
590,429 in 1925. The premiums were 
$1,193,344 higher in 1925, apportioned 
between the three groups of operating 
companies as follows: 


companies, increase of $699,441; Cana- 
dian companies, decrease of $9,307; net 
increase for Dominion, $1,193,344. 

The loss ratio was 52.90 percent, as 
compared with 58.57 percent for the pre- 
vious year. 


The results for 1925 compared with | 


1924 may be summarized as follows, ac- 
cording to nationality of companies: 


Canadian Cos.: 1924 1925 

$ 
Net Prems. Writ. 6,709,694 6,700,387 | 
Net Losses Inc 3,735,441 2 043 


3,236,043 | 
Amt. at Risk. ..1,054,142,754 1,092,604,233 | 


U. S. Companies: 
Net Prems, Writ. 19,571,944 20,271,385 
Net Losses Inc. 11,735, 11,651,388 
Amt. at Risk....2,565,092,515 2,769,308,191 
Brit. Companies: 


Net Prems. Writ 23,552,080 24,055,619 
et Losses Ine.. 13,696,193 12,054,316 


Amt. at Risk....3,605,239,998 3,735,312,203 
Total all Cos.: 

Net Prems. Writ. 49,833,718 51,027,062 
Net Losses Inc. 29,186,904 26,941,747 
Amt. at Risk....7,224,475,267 7,594,590,429 


A calculation of premiums earned and 


losses incurred shows the following 
ratios: 

1924 1925 
Canadian Companies...... 55.97 48.29 
British Companies......... 58.15 50.11 
United States Companies... 59.96 57.47 








58.57 52.90 


American Reserve Licensed 

The American Reserve has been li- 
censed in Canada for fire and tornado 
business, Theodore Meunier of Montreal 
having been appointed chief agent for 
Canada. The American Reserve is the 
company formed by the recent merger 
of the American Fire and the Union Re- 
serve. 


Licensed for Additional Lines 


om pz British compa- | 
nies, increase of $503,210; United States | 





| story brick building, and spread t 
top floor, utterly destroying both 
and the roof then caved in. 
| age to the building is estimated at abou 
$10,000, but the stock damage wil] 
| very heavy, as a tremendous amount of 
damage was caused by water. Brigh; 
& Co. had a stock valued at about $80,999 
while W. L. MacKenzie & Co. commissgior, 
goods. The damage to the crockery wil! 
probably be about $35,000, while the ay 
bacco stock, estimated at about $100,099 
merchants, had a large stock of tobaceo 
will practically be rendered unsaleable 


0 the 
floors, 
The dam. 


Canadian Losses Compared 


According to the “Monetary Times” 
fire losses in Canada for the week end- 
ing May 19 are estimated at $1,136,859 
as compared with $572,000 for the or. 
responding week of 1925. 


Schedule Annual Meetings 


The annual meeting of the Grain Ip. 
surance Association will be held June 1; 
in Winnipeg, at the Marlborough Hote} 

The annual meeting of the Wester 
Canada Insurance Club will take plage 
June 14, and will probably be held at the 
Fort Garry Hotel, Winnipeg. 


Canadian Notes 


A. M. Campbell of Saskatoon has peen 
appointed to represent the Citizens of 
Missouri. 

Patton & McLeod of Regina, Sask., hava 
been appointed to represent the British 
America. 

The Neve Agencies of Calgary, Alta 
have been appointed to represent tbe 
Niagara Fire. 

J. L. Turquand, secretary-treasurer of 
the Canada Guarantee & Accident, died 
at the age of 72, at Toronto. 

The cause of the fire at the Manitoba 
Steel Works, which caused a loss esti- 
mated at about $300,000, is attributed to 
a ieak in the pipe carrying oil to the 
annealing furnace. 

Five business establishments at Courte- 
nay, B. C., were destroyed by fire last 
week. Six new automobiles and twelve 
used cars were also destroyed. The loss 
| is estimated at $50,000. 

George A. French, secretary of the 
New Hampshire Fire, will arrive in Win- 
nipeg this week, and will stop a few 
days here on his way to the coast, visit- 
ing the chief cities, such as Calgary, 
Edmonton and others. 





| IN THE MOTOR FIELD 
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The Royal has been licensed for busi- | 


ness of fly wheel insurance in Canada, 
in addition to the classes for which it is 
already licensed. 

The Grain Insurance & Guarantee Com- 
pany has been licensed in Canada for 
fire, burglary, forgery, guarantee and 
hail business. 
pany with head offices in Winnipeg and 
has been hitherto transacting business in 
the three prairie provinces. 

In British Columbia the British Law 
has been licensed for automobile insur- 
ance, the Phoenix Assurance for auto- 
mobile and marine insurance, the Fire- 
man’s Fund for tornado insurance, and 
the Niagara Fire for earthquake insur- 
ance, in addition to other classes for 
which they were already licensed. 


Heavy Loss at Winnipeg 


WINNIPEG, MAN., June 1—A heavy 
loss was incurred here when the prem- 
ises owned by A. Bright & Co., whole- 
sale crockery and china warehouse, were 
destroyed by fire, the origin of which 
has not yet been determined. The fire 
started on the third floor of the four- 











Its Name Indicates 


OQ 


haracter. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 
8 East Long Street, Columbus, Ohio 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. 


GEORGE E. KRECH, 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Progressive, Yet Conservative. 


JOHN A. DODD, Vice-Pres. and Sec’y. 








This is a provincial com- | 


|HAVE IMPORTANT QUESTIONS 


National Automobile Underwriters Con- 
| ference Considered Some Live 
Issues at Semi-Annual Session 


NEW YORK, June 2.—As was fully 
anticipated would be the case in view 0! 
the importance of several of the sub- 
| jects slated for consideration, attend- 
|ance at the semi-annual meeting of the 
National Automobile Underwriters Con- 
ference here Friday, was unusually 
large. Many of the member companies 
were represented by their chief exect- 
tives or by others high in authority. 
The big issues discussed were the sug- 
gested formation of a company spot 
sored and controlled by the Conference 
for writing finance business only, and 
the future attitude that should be 4 
sumed toward the club service on te 
Pacific Coast. Approval was given the 
new policy forms on which a commit 
tee has been at work for several months, 
and these will be issued to the member 
office within a week or ten days. 

No Action on Finance Company 


The suggested launching of a cont 
pany to write finance business was Com 
sidered, no definite action with respec 
to it was taken, the matter being 
ferred to a new special committee to be 
| appointed by President F. CL. White. 
| The prevailing opinion is that the idea 1s 
impractical and that nothing will come 
of it. . ae 
| The proposition that commussiom 
| upon automobile business on the Pacific 
‘Coast be increased from 20 to 25 pe 
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yo representatives in attendance at | 
the meeting, failed to receive the 80 per- | 
cent vote necessary to effect a change | 
in commissions, and hence went down 
to defeat, although a clear and substan- | 
tial majority of the members present | 
favored it. Companies will continue to 
pay 25 percent im the excepted coast 
cities of Seattle, Portland, Spokane, San 
Francisco and Los Angeles. It was 
argued by proponents of the advance 
that a 5 percent increase would prob- 
ably not mean more than a 1 percent 
advance for the territory as a whole, the 
vreat bulk of the premiums coming from 
the excepted centers named. 


Effect in Excepted Cities 


As a counter, opponents of the sug- 
gestion held that if the general commis- 
sion rate was fixed at 25 percent in the 
excepted cities would have to go to 30 
percent, so as to allow a 5 percent over- 
riding to agents for handling sub-agency 
risks. 

However slight the increase proved to 
be over all, it was contended it would 
vet be an increase in acquisition cost, 
something company managers are try- 
ing to get away from in every line. 

California Automobile Club 

A third subject of lively interest was 
the future of the National Automobile 
Club in southern California. Although 
, considerable sum has already been ex- 
pended in developing the proposition, 
majority opinion decided to continue the 
effort for at least another year, hopeful 
that by that time the club would be self- 
sustaining or very largely so. One of 
the conference members will shortly 
visit the Pacific Coast and will make a 
special study of the club situation at 
that time, reporting his views to the 
Conference upon his return. 

\. J. Donohue, who has been statis- 
tician of the National Conference for 
the past six years, was appointed as- 
sistant to the manager, J. Moore. 


Ross 


Not Likely to Materialize 


It is the general opinion that the plan | 


to have a specialty company to write 
finance business will not materialize 
even though the special committee that 
had been studying the question recom- 
mended the organization of a corpora- 
tion, the stock to be held by other in- 
surance companies. While companies 
like the Hartford Fire, Home of New 
York, Springfield Fire & Marine, Na- 
tional of Hartford and others supported 
the plan, there were other very strong 
companies opposed to it. It seems to 
be the feeling of the oponents that the 
big finance companies should not longer 
dictate terms as insurance companies 
have been badly hit in losses through 
their finance business. The return of 
the Commercial Credit of Baltimore to 
the Home of New York is cited as an 
instance of what will happen to other 
finance companies. Insurance com- 
panies that have had alliances with the 
big finance companies have paid the 


hddler and it is difficult for some of 
these large finance companies now to 
mal ¢ P . c . 4 

nake an arrangement for their insur- 





while ably championed by the two | ance, unless according to conference 


rules and rates. 
NEBRASKA RESERVE RULING 


Commissioner Dumont Announces Re- 
quirements for Different Classes of 
Automobile Insurance 


LINCOLN, NEB., June 2.—Commis- 
sioner Dumont has issued a ruling that 
every company organized under the Ne- 
braska statutes shall hereafter set up its 
reserves as provided for under Section 
7829 of the Nebraska statutes on all 
business written except on that portion 
which provides indemnity against auto- 
mobile liability, public liability, property 
damage and collision. The reserves for 
these excepted lines shall be computed 
according to Section 7834. In addition 
to the reserves required under Section 
7834 such companies writing automobile 
liability insurance must set up the 
proper liability loss reserve known as 
schedule “P,” provided for under Sec 
tion 7833 of the statutes. 

The object is to equalize overlapping 
coverages as between fire companies 
that write automobile insurance and 
those that are distinctively automobile 
insurance concerns. Section 7829 re 
ferred to first, provides that in as- 
certaining the liability of all fire com- 
panies there shall be charged, in 
addition to the capital stock and all out 
standing claims, 50 per cent of the pre- 
miums received on unexpired risks that 
have less than a year to run and a pri 
rata amount on longer term risks. 

Section 7834 provides that in estimat- 
ing the liabilities there shall be added, 
in addition to the capital stock, all out 
standing claims and a sum equal to the 
unearned premiums on the policies in 
force, calculated on the gross sum with- 
out any deductions on any account, 
charged to the policyholder on each re- 
spective risk from the date of the issu- 
ance of the policy. 


General Exchange Has Louisville Office 


LOUISVILLE, June 1 
change 
iary of the General Motors Company, has 
opened a department in Louisville, with 
temporary quarters on the second floor 
of the Starks building, in charge of Mr 
Hancock, formerly of Dallas, Tex Mr 
Frankquist of the main office of the or 
ganization was here last week 


Break Up Minnesota Theft Ring 


ST. PAUL, June 1—Activity of an al- 


leged automobile theft ring, led by a 
young woman, is believed to have been 
terminated by the arrest of the woman 
and three youths. According to detec- 
tives working on the case more than 20 
automobiles have been stolen, stripped 
of tires and other salable parts and 
the balance of the cars buried at the 
bottom of Lake Mille Lacs in northern 
Minnesota. 

Those under arrest are Mrs. Bett; 
Plaster, White Bear Lake, Minn.; Charles 
and Henry Schweda, St. Paul, and James 


Brown, Isle, Minn. The method of oper 
ation, as told by detectives, was for tw« 


of the boys to steal the cars in St. P: 


The General Ex- | 
Insurance Corporation, an auxil- | 





WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 








MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


AUTOMOBILE 
TIME-TEMPERED, STRENGTH, SECURITY AND SERVICE 


FIRE 


INCORPORATED 1852 


TORNADO 








WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


SAFE 


Organized 1867 


Capital $200,000.00 


Surplus to Policyholders $360,061.08 
0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. 


SOLID 








R. M. BISSELL, President 


The Company That Aims to Excel in Service 
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FIRE TORNADO 


AUTOMOBILE 











DETROIT NATIONAL FIRE 


GEO. K. 


JAS. M. TEAHEN, Treasurer 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 

WYNN C. GEROW, Secretary 

M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 


MARCH, President and Gen. Mer. 











LOUIS W. MACK, President 
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FIRE AND MARINE 
INSURANCE 
AND ALL ALLIED LINES 











GEO. H. SCOTT, General Agent 








AN AMERICAN COMPANY 
FOR 
AMERICAN PEOPLE 


AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 














C. W. VOELLGER, State Agent 


WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
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Automobile 
Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-miniite data on new and used car 
market prices. 
“Auto Appraisal’ is a complete service, supplemented 
by weekly bulletins and quarterly revisions. It is 
being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance companies. 
Here is the service at a glance. 
Section one. | 9G eo 
Complete information on new cars, including prices, specifications, type of motor, eto, 
Section two. A 
Used car appraisals on all models from 1919 through 1926, including discontinued cars, 
Section three. ; r 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, etc. 
Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 
information—samples of the bulletins—pages from the manuals—and a list of the promi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 




















FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 








WM. R. MEDARIS 


President 





H. S. BASSETT 
Secretary 


PAUL H. BASSETT 
Asst. Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 














drive them to Mille Lacs with the Plaster 
| woman, to a cottage where young Brown 
| lived, then, after taking off the valuable 
parts, pushing the cars from a high bluff 
into the water where they could not be 
found. 


To Confiscate Financed Cars 


SAN FRANCISCO, June 1.—Automo- 
biles which have been operated by boot- 
leggers and which have not been fully 
paid for will hereafter be seized and con- 
fiscated when the alleged bootlegger is 
arrested and convicted, according to an 
opinion rendered last week by Judge St. 


Sure of the United States district court 
in San Francisco. Heretofore it has been 
the custom of the courts to return the 
machine to the finance company on a 
showing made by affidavit that the pur- 
chaser was buying the car on a condi- 
tional sales contract and had not com- 
pleted his payment. The case is that of 
the Commercial Credit Company, which 
sought to establish ownership of an 


ee 
automobile seized by the federal] author} 
ties when Bert Fentony was arrested 
for transporting liquor. The judge in 
his opinion said that such finance com 
panies should investigate their clients 
before accepting the paper and that 
hereafter they must stand to lose the car 
unless they can prove absolutely that 
they have made such investigation. He 
said that hereafter that in all cases such 
as the Fentony case the automobile will 
be declared confiscated. 


New Wisconsin Auto Mutual 


BEAVER DAM, WIS. June 1—th, 
Beaver Mutual Automobile has peep 
formed here by 45 incorporators, t® jp. 
sure automobiles against fire, theft, lia- 
bility, property damage and collision, and 
reinsure all risks down to The 
rates, according to Secretary-Manager 
Granville Lyon, will be about 29 percent 


$2,500. 


lower than stock rates. Officers are 
President, C. A. Starkweather: vice. 
president, W. H. Hall; treasurer, , ¢ 


Reckner; secretary-manager, Mr. Lyor 
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IS ON ADVISORY COMMITTEE 


Samuel D. McComb Represents Insur- 
ance Business in Conference on Oil 
Pollution of Navigable Waters 


WASHINGTON, 
Samuel D. McComb of the American 
Institute of Marine Underwriters and 
the Association of Marine Underwriters 
of the United States, has been appointed 
by President Coolidge a member of an 
advisory committee to advise and coop- 
erate with the delegates who will.repre- 
sent the United States government at 
the preliminary conference of experts 
on the subject of oil pollution of navi- 


D. C., June 2. 


gable waters, to be held June 8 in 
Washington, it has been announced 
from the Department of State. Mr. Mc- 
Comb will represent the insurance in- 
dustry on the committee, the other 
members of which will represent vari- 


ous branches of the government service, 
the steamship owners, the oil industry 
and other groups interested in the sub- 
ject. Rear Admiral John Halligan, 
engineer in chief of the navy, is chair- 
man. 


Grain Steamer Sinks 
CATHARINES, ONT., 
Nesbit Grammar, 
grain from Port Colborne 
went down off Thirty Mile Point, near 
Charlotte, N. Y., after being in collision 
with the Canadian National railway 
steamer Dalwarnic in a dense fog. The 
crew saved and taken to Port 
Dalhousie by the Dalwarnic. 


ST. 
steamer 


June 1.—The 
loaded with 
to Montreal, 


was 


Marine Insurance Decision 


Whether Upon Facts Stated a War- 
ranty That a Vessel Was a Passenger 
Vessel Was Breached—Libel on a marine 
insurance policy issued by appellants 
upon the Norland. The policy contained 
a warranty that the steamer was a 


passenger steamer. The steamer was not 
used as a passenger steamer nor was she 
licensed as such. Appellee’s testimony 
showed that the vessel was perfectly 
equipped to carry passengers, having 
staterooms, dining rooms, ete. She was 
not equipped with the water tight bulk- 
heads required by law. Held upon such 
facts among others that the steamer was 
not a passenger steamer. Reversed. Fi- 
délity Phenix v. Chicago Title & Trust 
Co., U. & C. C. A. 7th Cire. April 10, 


Lake Vessels Collide; One Sinks 


SAULTE STE. MARIE, MICH., June 1 
—The steamer Willis L. King of the In- 
terstate Steamship company line of 
Cleveland on the bottom of upper 
St. Mary’s river abreast of Iroquois point 


rests 


after her collision with the steamer 
Pontiac of the Cleveland Cliff Iron com- 
pany in a dense fog. 

The Pontiac, upbound, struck the 
Willis L. King, downbound, amidships 
tearing a large hole in the hull, and the 
King sank in 25 feet of water. The crew, 
after taking to boats, returned to the 
ship, whose decks are above water. 


BEHA AND WELLS WILL 
THRESH OUT PROBLEMS 


(CONTINUED FROM PAGE 5) 
that unless they conformed to the Min- 
nesota law regarding investments of 
fire companies, their licenses would not 
be renewed. The Minnesota law gov- 
erning investments of insurance compa- 
nies is somewhat more stringent than 
that of New York and my notice nat- 
urally caused considerable concern 
among the officials of the New York 
companies. 

Await Conference Outcome 


“A short time later I had a request 
from Superintendent Beha that I meet 
with him to discuss the situation. We 
will therefore thresh out the matter at 
Chattanooga. If we can agree, the New 
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York companies will have their licenses 


ete esd "i we cannot. their licenses ANALYTICAL COMPARISON OF INSURANCE STOCKS 


will not be renew ed.” 
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What you can Expect of the 
Commercial Casualty Insurance Company 


You can expect first of all agency co-operation—not just a promise of it, but real 
helpful co-operation and service. Fair treatment of loss claims, liberal attractive 
salable contracts of insurance, multiple lines, a large underwriting capacity, aid of 
trained underwriters and business relations on a friendly basis are some of the 
other things that enter into the makeup of this company. 


You can expect much of us—more than you perhaps ever thought of expecting of 
acompany. To substantiate our statements we invite you to secure a list of our 
agents and write them regarding their connection with us. We have a list await- 
ing your request—we should be happy to send it to you for we know that once 
you know the Commercial Casualty Insurance Company, you will want to repre- 
sent it. 


Address all inquiries to the Agency Director, Department B. 


COMMERCIAL CASUALTY 


| INSURANCE COMPANY 


NEWARK N.J. 
C.W.F EIGENSPAN 


President 


J. HORACE SHALE 
Vice President and Gen Mgr. 


W. VAN WINKLE 


Seeretary 
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Gre Company maintains a 
permanent staff of local field 
supervisors who are constantly 
at the service of the companys agents 


Too 
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INSTALLMENT CHECKS 
WILL BE AFFECTED 


Deferred Income Payments of In- 
tegrity Mutual Casualty 


Thrown on Assured 





COMPENSATION CLAIMS UP 





Where Concerns Have Gone Out of 
Business the Injured Workmen 
Will Be Sufferers 





LINCOLN, NEB., June 2. In- 
Mutual Casualty Chicago, 
which has failed, has had no license to 
do business in Nebraska past 
month, says Commissioner Dumont. 
When its report of the company 
studied in April Mr. Dumont was con- 
vinced that the company was the 
verge of financial disaster and submitted 
a number of questions to the officers. 
When he received no satisfactory re- 
sponse, he insisted upon an examination 


—The 


tegrity of 


for the 


was 


on 


, Casualty 


but no steps had been taken to that end. | 


He had notified the company, however, 
that its license expiring May 1 
not be renewed until a 
showing had been made. 

Most of the bus line casualty policies 
in the state were carried in the Intezg- 
rity Mutual, and when the railway com- 
mission heard of its difficulties it sent 
out word that new policies must be se- 
cured. Before that notification was re- 
ceived, however, most of the local 
agents had taken care of the situation 
and secured new policies in other com- 
panies. 


satisfactory 


Caught on Compensation Claims 


Compensation Commissioner Ken- 
nedy was besieged with inquiries as to 
what would happen to the injured work- 
ers who were now getting monthly 
checks from the Integrity Mutual on 
awards either of the commissioner or of 
the courts. After consultation with 
Commissioner Dumont he announced 
that the law was very plain, the awards 
being against the employer and the 
judgment would, therefore, stand as 
against him. The employer would be- 
come subrogated to the claims of the 


would | 


SUED THE CLEARING HOUSE 


Arguments Are Made While Directors 
Ask for Liquidation—Expect 
Suit to Drop 


While the directors of the Integrity 
Mutual Casualty were adopting the 
resolution to ask the insurance depart- 
ment to liquidate the company, the con- 
spiracy suit of the company against the 
Information Clearing House 
and its members was being argued in 
the United States court at Chicago be- 
fore Judge George A. Carpenter. The 
argument was on a demurrer to the 
complaint and the demurrer was over- 
ruled by Judge Carpenter. 


The action is against the clearing 
house and the companies that were 
members in 1923 and also the individ- 


uals who were directors. 
Demanded $5,000,000 Damages 
The 


Integrity demands 


$5,000,000 | 


damages on the ground that statements | 


made and circulated regarding the con- 
dition of the company were without jus- 
tification and aimed to ruin its business. 
Over-ruling the demurrer simply means 


the allegations in the complaint would | 


make out a case if proved. 
There is great interest 
course of the suit. 


in the future 


President 


| has ascribed the failure of the company 
| to the effect on its business of the clear- 


ing house On the other 


hand, 


statement. 


Adderly | 


with its affairs open to the world | 


through the receivership the true con- | 


dition of the company at the tire the 


; son 


statements were made can be ascer- 
| tained. 
Facts Would Appeal 
It is presumed that if the receiver | 


| feels called upon to proceed with the 
| conspiracy suit he will be in a less ad- 


vantageous position than the company 
would be in as a going concern, 
receiver is an official of the court and 


A | 


it is not to be supposed that the United | 


States court will authorize the prosecu- 
tion of a suit unless the true condition 
of the company was sound at the time 


| the statements were made. 


injured persons and would have to look | 


to the receiver for any reimbursement. 
Mr. Kennedy said that the only workers 
who would lose are those where their 
former employers have failed or are out 
of business and financially unable to 
take up the burden of payments. 


| Standard Accident, 


| Commercial Casualty, 
| Continental Casualty, 


The Integrity Mutual had a live corps 


of agents in the state, and carried a fair 

compensation insurance. Its total pre- 

mium income in ore last vear was 

$81,926, of which $56,475 was for com- 

pensation coverage and its losses were 

$56,442, of which $47,852 was for com- 
nsation. 


COMMISSIONER SMITH’S COMMENT 
MADISON, WIS., June 2.—The 


value of a capable department of insur- 
(CONTINUED ON PAGE 48) 


Casualty Companies Named 


The companies which the 
Mutual named in its suit for alleged 
conspiracy in addition to the Casualty 
Information Clearing House were: 
United States Casualty, London 
antee & Accident, Globe Indemnity, 
Maryland Casualty, 
Royal Indemnity, 
Zurich Accident, 
Aetna Life, Aetna 
New York Indemnity, Federal 
Indemnity Company of North 

Republic Casualty, General 
Casualty & Surety, Norwich Union In- 
demnity, Columbia Casualty, New Am- 
sterdam Casualty, Independence Indem- 


Ocean Accident, 


Casualty, 
Surety, 
America, 


| nity, Phoenix Indemnity, Eagle Indem- 
nity. 
Officials and Agents 
The individuals named in the Integ- 


rity Mutual’s suit and « wef connections 
at that time were James L. Case, 


| president National Association of Insur- 


ance Agents; Henry Swift Ives, secre- 
tary clearing house; Fred W. Lawson, 
chairman, London Guarantee; George | 


Integrity | 


Guar- | 


former 


ORIGINATOR OF THE POLICY 


Massachusetts Accident Will Discon- 


tinue Line Because Rates Are In- 
adequate to Set Up Reserves 


BOSTON, 
chusetts Accident, 
has made a 
cancellable 
few years, 
it will 
torm. 


2.—The Massa- 
which originated and 
special feature of a non- 
disability policy for the past 
announces to its agents that 
suspend the issuance of this 
Secretary I. M. Hathaway of 
the company in a letter to agents states 
that “the actuary, who has been em- 
ployed to figure the non-cancellable re- 
serve, according to letter from the New 
York insurance department, has made 
his preliminary report. As a result, we 
find that our rates are inadequate to 
take care of the increased reserve.” The 
announcement goes on to state that 
continue as at present would mean not 
only an initial but an increasing loss on 
each policy issued.” 


June 


In consideration of the fact that re- 
fusal to consider an application might 
in some cases work an injustice and 
cause embarrassment to the agent, the 
company states it will, during June, 
caretully consider any case upon pres- 
entation of all the facts. Should a 


policy in such a case be issued there will 


| Buck 


“to | 


be attachced to it the rider providing 
for termination at age 60. The com- | 
pany accordingly states that its drive 
for non-cancellable business in June | 


will be changed from non-cancellable to 
the regular line of commercial policies. 





E. Turner, manager clearing house; Ed- 
S. Lott, president United States 
Casualty; F. Highlands Burns, president 
Maryland Casualty; W. L. Taylor, vice- 
president, Federal Surety; C. H. Neely, 
manager Ocean Accident; A. Duncan 
Reid, president Globe Indemnity; David 
Van Schaack, vice-president Aetna Cas- 





ualty; George D. Webb, Chicago gen- 
eral agent, London Guarantee; W. G. | 
Wilson, general agent Aetna Life, | 


Cleveland; G. H. Garney; T. C. Moffatt, 


chairman executive committee, National | 


| Association 


| Exchange 


| les. 


Association of Insurance Agents, New- | 
ark, N. J.; O. G. Strong, James & Man- 
chester Agency, Cleveland, O.; Wade | 
Fetzer, vice-president W. A. Alexander 
& Co., Chicago; Fred L. Gray Com- 
pany; J. T. Thom, vice-president Stand- 
ard Accident; N. E. Jewett, president 
Royal Indemnity: J. H. Shale, vice- 
president Commercial Casualty: A. W. 


Collins, manager Zurich Accident; H. 
G. B. Alexander, president Continental 
Casualty; E: M. Linville, vice-president 
New York Indemnity: C. H. Frizzell, 
vice-president Indemnity Company of 
North America; H. G. Silliman, vice- 
president Republic Casualty; Elmer H. 
Dearth, president General Casualty & 
Surety; W. G. Falconer, president Nor- 
wich Union Indemnity; Henry Collins, 
vice-president Columbia Casualty; J. A. 
Nelson, president New Amsterdam C 
ualty, and J. A. Eddy, actuary, Casualty 
Information House. 


as- 


Expect Suit to Drop 
The suit was filed in August, 1923. 
Without regard to the facts on which 
| the case was based, lawyers incline 
(CONTINUED ON NEXT PAGE) 


- 
tO 


| tual. 


WANA 


(INTEGRITY MUTUAL 
CRASH A BAD ONE 


Receiver Has Been Appointed for 
the Well Known Casualty 
Company 


DEFICIT WILL BE HEAVY 


Policyholders in the Various States Run 
to Cover When the Failure 
Became Known 


Federal Judge Adam C. Cliffe ap- 
pointed State Representative Clarence 
of the Illinois legislature as re- 
ceiver of the Integrity Mutual Casualty 
of Chicago late last week. Steps will be 
taken to liquidate the company, the mat- 
ter of assessments of policyholders re- 
maining of course to be looked into. Ii 
the company could have been reinsured 
as a going company, President J. C. 
\dderly placed the deficit at $250,000, 
or $500,000 on a liquidation basis. The 
deficit, however, has been increased to 
more than $750,000 according to fig- 
ures shown in the petition in bank- 
ruptcy. Samuel Ettelson, formerly 
state senator from Chicago, is made at- 
torney for the receiver. Mr. Ettelson 
states there are about $700,000 in sight 
in tangible assets made up of the fol- 
lowing items: Past due premiums, $350,- 
000; securities, $50,000; cash in banks, 
$300,000. 


Figures from the Petition 


According to 
ruptcy filed by Attorney 
Hogan, the company owes approxi- 
mately $1,700,000, while its assets in 
the petition are estimated at $1,000,000. 
A petition was filed on behalf of the 
Bankers Limited Casualty of Milwau- 
kee, which claims a debt of $6,000; the 
North Dakota Mutual Casualty of 
Fargo, $6,000; the Hodiamont Bank of 
St. Louis, $19,260. 

The Integrity 
sured the 


in bank- 
Thomas S. 


the petition 


Mutual Casualty in- 
members of the Motorists 
of Illinois, a new concern 
which was an offshoot of the Insurance 
of the Illinois Automobile 
Club. This business will now be taken 
by the Union Automobile of Los Ange- 
The Bankers Mutual Fidelity & 
Casualty of Illinois, which is the official 
insurance concern of the Illinois Bank- 
ers Association, has made arrangements 
with the American Mutual, Liberty Mu- 
tual and the Lumbermens Mutual Cas- 
ualty to take over the business that was 
placed with the Integrity Mutual. 


Policyholders in Confusion 


Following the announcement that a 
receiver would be applied for, policy- 
holders of the Integrity Mutual Casualty 
were thrown more or less inte confu- 
sion, especially the state bankers asso- 
ciations with which the company had a 
contract to write fidelity bonds, bankers 
blanket bonds, burglary and holdup. In 
Illinois the Bankers Fidelity & Casualty 
is sponsored by the Illinois Bankers As- 
sociation. It wrote the business and re- 
insured most of it in the Integrity Mu- 
Last year, for instance, it paid 
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the Integrity Mutual for fidelity bonds 
$3,600 and for burglary and holdup, 
$45,600. The Integrity Mutual Casualty 
wrote the bankers blanket bonds direct 
for the member banks. Inasmuch as this 
money had been paid out for reinsurance 
the Bankers Mutual was considerably 
embarrassed as to what course to take. 
The Integrity Mutual had a similar con- 
tract with the Wisconsin Bankers Asso- 
ciation which has it own company. 


Had Many Bank Contracts 


The Indiana Bankers Association, 





HEAD OF SAFETY WORK 
DE BLOIS NOW IN CHARGE 
Will Have Control of Important De- 
partment of the National Bureau of 


Casualty & Surety Underwriters 


NEW YORK, June 2.—Lewis A. De- 


Blois has been selected by the National 





Montana Bankers Association, Okla- 
homa Bankers Association and Kansas 
Bankers Association had agency con- 
tracts, or represented the company as 
agents, being paid a commission. 

The Integrity Mutual Casualty had a 
contract with the Motorists Association 
of Illinois, a new Chicago concern that 
was the result of the breaking up of the 
Inter-Insurance Exchange of the IIli- 


nois Automobile Club. The Integrity 
Mutual and its allied fire companies 
wrote full coverage automobile insur- 


ance for the members of this organiza- 
tion. 
Compensation Losses Heavy 


Since Jan. 1, the Integrity 
Casualty had written something like 
$500,000 in premiums and had a very 
favorable loss ratio. The company was 
hit hard by compensation losses a few 
vears ago. Especially, the coal mine 
business made a terrific onslaught on its 
treasury. The Integrity Mutual found 
that in putting up the required reserves 
this year it did not have the surplus 
fund to meet the demands. 


plus bonds to provide the guarantee sur- 
plus. These bonds were taken largely 
by officers and directors of the company 
and will mean a total loss to them. 


Status of Nonassessable Policies 


The question may arise now as to the 
status of policies issued by the com- 
pany within the last year or so. The 
charter of the company provides that it 
may issue policies without contingent 
or assessment liability when its net cash 
surplus equals or exceeds the capital 
stock required by stock companies un- 
der the laws of Illinois. The question 
now will arise as to when the surplus 
got below the required amount. 

The company has had some losses on 
depository and public official 
President J. C. Adderly declares 


House issued its now famous report of 


a few years ago, in which anaylsis was | 


made of the financial statement of the 
company, it lost 60 percent of its com- 
pensation business. 
then put on a force of men to overcome 
the loss by getting new business. He 
declares that this report was used by 
stock company agents very effectively in 
every state in which the company did 
business. 


Management Company Insolvent 


J. C. Adderly, Inc., was the manage- | 


ment company which handled all the 
business for the Integrity Mutual Cas- 
ualty, Integrity Mutual Fire and Ohio 
Millers Mutual Fire. This company is 
insolvent and will go in the hands of a 
receiver. 

The Integrity Mutual Casualty branched 
out into the general casualty and surety 
field, getting away from its original 


moorings when it was organized to write | 


casualty lines only for mills and eleva- 
tors. 
Audit Discloses Impairment 


The directors of the Integrity Mutual | 


Casualtv had an audit made of the com- 
pany. When it was found there was an 
impairment they sought legal advice as 
to the course to pursue. Their counsel 
told the directors that they might incur 
personal responsibility if they continued 
the company any longer. Consultations 
were held with other mutual interests. 
Tt was thought advisable, therefore, to 
apprise the Illinois insurance department 
of the condition of the company and 
to ask the attorney-general to reanest a 
receiver. Attornev- Samuel A. Harper 
of the Integrity Mutual Casualty was 


Mutual | 


In 1922 the | 
company sold $300,000 of guarantee sur- | 


bonds. | 
that | 
after the Casualty Information Clearing | 


President Adderly | 


3ureau of Casualty & Surety Under- 
writers to take charge of its safety en- 
gineering work, both in the field of 


CALLED BIGGEST THING 


TO PUT PROPOSITION ACROSS 
Joseph R. Wilson Gives Inspirational 
Address on Insurance Service at 
Pennsylvania Federation Meeting 


Joseph R. Wilson, manager develop- 
ment division Maryland Casualty, in his 
address before the convention of the 
Insurance Federation of Pennsylvania, 








traffic and of industrial safety. In an- 
nouncing the appointment, Acting Gen- 
eral Manager A. W. Whitney of the 
National Bureau said: 

“To accept this new position, Mr. De- 
Blois has resigned as manager of the 
safety and compensation division of the 
service department of the Du Pont 
Company, of Wilmington, Del. He is a 
graduate in engineering of Harvard and 
is a past president of the National Safety 
| Council. He has been connected with 
the Du Pont Company for the last 22 
years. In 1907 when the first safety 
work of the Du Pont Company had its 
inception in the appointment of a com- 
mission in the high explosives depart- 
ment, Mr. DeBlois was made chairman 
of the commission. He was _ largely 
instrumental in the organizing of the 
Delaware Safety Council and at 
time was its president. When the sub- 
ject of forming a_ national 
on street and highway safety was under 
consideration, Mr. DeBlois was one 
| the five men selected to meet with 
Secretary Hoover to discuss the matter.” 





| dispatched to Springfield to take the 
| matter up with the department. No 
business was reinsured by the company 
before this action was taken. 


Employes Sought Employment 


| The Integrity Mutual Casualty occu- 
| pied two floors in the Consumers build- 
| ing, 220 South State street, Chicago. It 
| had about 150 employes in the office and 
an equal number at branch offices and 
| in the field. President Adderly had 
built up, therefore, a very handsome or- 
ganization. Employes besieged other 
| offices in Chicago seeking employment. 

The question arises now as to what 
will become of the $5,000,000 libel suit 
that the Integrity Mutual brought 
against the Casualty Information Clear- 
ing House, its officers and some promi- 
nent stock company officials. The case 
came up in the United States District 
| Court at Chicago last week on demurrer 
filed by the Clearing House. Whether 
the receiver will continue the proceed- 
ings in court remains to be seen. 

Effort Made to Save Business 


Before the final break came a very 
diligent and strenuous effort was made 
by the Integrity Mutual to get the lead- 
ing mutual casualty companies to come 
to its rescue and take its business. Long 
conferences were held with representa- 
tives of the Liberty Mutual of Boston, 
American Mutual Liability of Philadel- 
phia, Lumbermen’s Mutual Casualty of 
| Chicago and H. 
mutual organizations. 


Reliance Casualty Starts 


The New Jersey department has ap- 
proved the certificate of incorporation of 
the Reliance Casualty, which is being 
organized chiefly to write 
liability insurance. It is planned to seek 
only preferred risks based on the acci- 
dent record of the assured. The home 
office will probably be in Newark. The 
company starts with a paid-in capital of 
$125,000 and surplus of $25,000. 
officers of the company are: 
Charles F. Lynch, former judge of the 
federal court; vice-president, John En- 
stice, chairman of the safety council 
committee of Newark and president of 
| Enstice Bros.; secretary and treasurer, 
| Harry M. Biggin, treasurer of the North 
| End Trust Company of Newark. 


one | 
conference | 


of | 


P. Janisch, head of the | 


automobile | 


The | 
President, | 


said that the biggest, the most interest- 
ing the most important and the most 
worth while thing in life is putting one’s 
proposition across. He declared that 
this is true no matter what one’s voca- 
tion may be. In the case of the insur- 
ance Man it is putting the proposition 
of protective service across. It is the 
agent’s duty to his company, to the 
public and to himself. The successful 
insurance man must be more than an 
order taker. He must be an insurance 
educator, an insurance diagnostician, an 
insurance prescriptionist, and an insur- 
ance salesman. He must instruct the 
public in the various forms of contracts 
| available and the essential benefits pro- 
| vided by each. He must analyze the 





individual needs of his prospects and 
clients for complete insurance coverage. 
He must provide the forms of protec- 
| tion which his prospects and clients re- 
| quire for safeguarding all their interests. 
| He must present convincingly the neces- 
| sity for the protective service which he 
| offers, proving why his prospects and 


scribed. 
Favors Qualification Laws 


To insure the equipment of every 
agent and broker to serve as an insur- 
ance counselor, Mr. Wilson stated that 
he favored the enactment and the rigid 
enforcement by each state of qualifica- 
tion laws. He declared that every per- 
son who seeks a license to sell insurance 
should be closely examined and required 
to prove his familiarity with the classes 
of insurance he proposes to sell before 





| he is permitted to solicit. He should 
prove by examination that he has a 
thorough working knowledge of the 


contracts which he proposes to sell. He 
must possess the ability to present to 
the public the real value, the 
points of the insurance contract offered. 
He must be sufficiently familiar with 
rates to quote them accurately and must 
have the adequate equipment to render 
complete service. 


Need Constructive Discount 


Mr. Wilson aptly declared that the 
| trouble with many of us is that we are 
| entirely too willing “to let well enough 
| alone” to follow the course of least re- 
sistance. To do so causes fossilization. 
The opposite of “let well enough alone” 
is constructive discontent, which is 
the bottom of every onward and up- 
| ward movement. Mr. Wilson roundly 
scored the all too prevalent attitude of 
being content with things as they are, 
instead of taking part in the worthy 
cause of improving conditions. : 


Urmson Is Promoted 
Urmson, 


& 


John 


comptroller of 
London 


Lancashire Indemnity 
Hartford, has been elected 
His entire business career has 
spent in insurance work. He joined the 
| company as a junior clerk in 1902. He 
| has been comptroller of the London & 
Lancashire Indemnity for the last four 
years. 


New Mutual Licensed 

The Guardian Mutual Casualty of New 
Brunswick, N. J., has been licensed 
| write taxicab liability insurance. ba 
Raymond Lyons of New Brunswick, 
former assemblyman, is president of the 
company, the other officers being: Vice- 
president, Judge William F. McConkey 
of New Brunswick; treasurer, George L. 
3urton of South River; secretary, Harry 
L. Ivins of New Brunswick. New Jersey 
requires taxicab owners to carry liability 
| coverage. 


| district 





clients need the forms of coverage pre- | 


CASE TAKEN TO COURT 


FILE SUIT TO CANCEL POLIcy 


Georgia Casualty Alleges St. Louis 


Manufacturer Made False Repre- 
sentations—Denied by Insured 


ST. LOUIS, June 2. 


—Suit to cancel 


an employer’s liability policy and avoid 


the payment of a $40,000 judgment re. 
cently awarded to an injured workman 
of the assured was filed in United States 
court in St. Louis by the 
Georgia Casualty. 

The casualty company alleges that the 
Wilder Manufacturing Company ob- 
tained the policy in July, 1925, through 
false representations. It charges that 
the officials of the manufacturing com- 
pany in the application stated that ne 
other insurance company had cancelled 
a policy on the firm, whereas, it was 
charged, this was done by the Sun In- 
demnity. 

Frank S. Shroer, an employe of the 
Wilder Manufacturing Company, while 
operating a punch press in the com- 


| pany’s plant, had both of his hands sey- 


ered. He obtained judgment for $40,000, 
The Georgia Casualty denied liability 
under its policy on the grounds that the 
policy was obtained by the aforesaid 
false statements. 

Wentworth Wilder, secretary-treas- 
urer of the Wilder company, denied that 
his company had made any false state- 
ments or representations. He explained 
that the Sun Indemnity had not can- 


| celled a policy for the Wilder company, 
| but merely withdrew the policy when 


lit stopped writing such insurance in 
| Missouri. } é 
Recently the Wilder Manufacturing 


Company was thrown into receivership 
to preserve its credit and financial 


| standing as a result of Shroer’s efforts 


| be heard of it. 


selling | 


to recover damages for his injuries. 


INTEGRITY WINS RULING 
(CONT’D FROM PRECEDING PAGE) 
the expectation that nothing more will 
It would be most un- 
usual for a receiver to carry on such 

an action. 
While President Adderly now blames 


| the clearing house, still he reported to 
| his members that 1924 was the best in 


the company’s history. With this on 


|record it will be hard to jump back to 


at | <I a fb sgh 4 
| York City road and building contracts 
| June 1. 


1923 and charge the failure to state- 


ments made in that year. 


New Bond Rates Issued 
NEW YORK, June 1.—Approved by 


the insurance department, new rates on 
surety bonds have been promulgated by 
the Towner Rating Bureau and_are 
applicable on New York state and New 


On Class B construction bonds 
in this city the new rate is % of 1 per- 
cent per annum instead of the old figure 


|of 1 percent for 24 months and % Of 1 
| percent thereafter. The Towner bureat 


to | 


has been at work on the revision for 
several weeks and the new figures are 


| justified by the loss experience ot the 
the |- : 

in | 
secretary. | 
been | 


member companies. 


Kennedy on Agency Trip 


Henry J. Kennedy, first vice-president 
of the Central West Casualty, and in 
charge of the agency department, }8 
making an agency trip in Ohio. After 
finishing in that state early in June, 
Mr. Kennedy will devote some time sia 
Pennsylvania, and later will spend a few 
Central West 


days in Maryland. The 

| Casualty recently entered these tw 
states and has already made several 
agency appointments. 


Approve Gopher Mutual Reinsurance 


BOSTON, June 1.—The insurance com 
missioners of Massachusetts and Minne- 
| sota have approved the taking over by 
the Liberty Mutual of Boston of all as- 
sets and liabilities of the Gopher Mutual 
| of Minnesota. 
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WATCH AUTOMOBILE 
LIABILITY CLASS 





Rates Are Now Down to Point 
Where There is Small 
Profit 





ACCIDENT RATES SCANNED 





Company Official Gives Some Observa- 
tions on the Trend of the Times 
on Coverage 





Many casualty company officials are 
making a study of their automobile 
business to see whether, the rates on 


liability have not gotten down to a very 





| an early date. 


| operating only in New 


low point and will endeavor to ascertain | 


whether the business can be sustained 


on the present premium basis. <A cas- 
ualty company official discussed the 
situation during the week, citing Chi- 


cago as an example of the tendency of 
the times. He said for example that 
the rate for all low priced cars in Chi- 
cago for liability was $26. Some years 
the 


was $57. He 


ago rate does not 
believe that the $26 rate is sufficient to 
pay the premiums and expenses. After 


the acquisition cost has been paid and 
the losses, the company, in his opinion, 
will be doing mighty well if it breaks 
even. 


Accident Frequency Increases 


He said that undoubtedly the accident 
frequency is increasing. The tendency 
in claim settlements is for higher aver- 
age amounts. There is greater danger 
because of the congestion. Automobiles 
are used more on account of the paved 
roads reaching out into the country. 
Altogether this official thinks the situ- 
ation presents many more hazardous 
factors than it did a few years ago when 
the premium was more than twice as 
high. 

He states that the stock companies 
have endeavored to get their rates down 
in order to meet mutual and reciprocal 
competition. The question in his mind 
is whether the remedy is not too drastic. 


Situation With Reciprocals 


The reciprocals, he says, are able to 
make a showing because they are not 
nad ired under the Illinois law to put up 
any claim reserve while the stock com- 
panies are. Reciprocals, he states, en- 
joy far more privileges than stock com- 
panies so far as financial 
are concerned. Under the Illinois law 
even the commission of the attorney-in- 
fact is deducted before the premium re- 
serve is put up. He feels that far more 
drastic legislation is needed in Illinois 
to put the reciprocals on a basis where 
the public is more properly protected. 

Some years ago this official states 
that he had a compilation made of ex- 
perience in Chicago and Cook county 
and found that the pure premium for 
liability risks was $25. 

Higher and Lower Priced Cars 


In commenting further on the auto- 


mobile liability situation this official 
said that the greatest number of acci- 
dents 


come from the lower priced cars. 
Of course there are more cars of this 
type driven than any others. Even in 
Chicago he estimates that 65 percent 


ot the cars belong to the $26 group. 
He says that an owner who is rated 
lor $200,000 or more seldom has an 
accident. This official says that when 
men buy higher priced cars it shows 
that they are more reputable financially. 
They probably have a chauffeur, or if 
they drive themselves they are more 
careful. The great bulk of the acci- 
dents, he Says, come from the lower 


gp car because sO many are driven 
y those who have no financial respon- 


| manager, M. A. 


| the extent of their present holdings, 








TO INCREASE CAPITAL | NEW FORM IS 


PLAN OF HUDSON CASUALTY 

Business Has Been Increasing and 

Larger Financial Ballast Is Now 
Need for Growth 





JERoe. CIEZ, XM. I., June 2.—To 
give funds to properly care for the rap- 
idly increasine business of the Hudson 
Casualty of Jersey City 
company unanimously 
its capital to $500,000, and will submit 
the proposition to the shareholders at 
Stockholders will be priv- 
ileged to subscribe for the new issue to 
the 
excess, if any, to be offered for sale to 
the general public at a price to be deter- 
mined upon later. Although one of the 
younger of the casualty companies and 
Jersey the Hud- 
son has met with a large measure of 


favor increasing 


favor from the insuring public and with | 


finances will be able to 


activities. 


additional 
broaden its 


The officers of the company are: Ex- 
ecutive chairman and general counsel, 
George L. Record; president, Frank J. 


Higgins: vice-president and _ general 
Kreps; assistant general 
counsel, Alexander MacLeod; treasurer, 
John McCutcheon; secretary, Frank H. 
Higgins. 


sibility and who are inclined to be care- 
less. He has gone over his experience 
and finds that the owners of cars that 
cost $2,000 and above produce by far 


| the smallest proportionate percentage of 


loss. The mechanism on the 
priced cars is better 
own them constitute a better grade of 
risk. The tendency has been to give a 
very low rate on the lower priced cars, 
but they are causing the accidents. 


higher 


Experience Rating 

When asked as to whether an experi- 
ence’ rating plan could be worked out 
for automobile owners, this official said 


| that he did not think it was practical. 
It would be very difficult to separate 
the desirable from the undesirable. 


Some accidents are due entirely to the 
carelessness of the other fellow, but the 


| careful man may get into a bad accident. 


behooves casualty 


requirements | 
| property 


|nies have a lax policy in 


| justments on 


This official takes the position that it 
officials to watch the 

liability experience’ very 
With the greater number of 
and greater congestion the 
to danger will be still more. 


Claims 


automobile 
carefully. 
machines 
exposure 


Property 


When 


Damage 


asked as to the experience on 
damage claims he stated that 
observation was that many compa- 
their adjust- 
ment of such losses. Some companies 
adjust according to the contract, inves- 
tigate the property damage claims very 
carefully and do not pay money out in- 
discriminately. He said that he was sur- 
prised at the adjusting policy of some 


his 


|}of the big companies on property dam- 


age. Seemingly, he said, they 

the same basis 
claims. This, he 
particularly true of fire insurance com- 
panies writing collision. They are not 
accustomed to adjust third party insur- 
ance. 


make ad- 
that they 


do collision says, is 


Woodsmall Gets Republic Casualty 


H. H. Woodsmall & Co. 
have taken over the Indiana _ state 
agency of the Republic Casualty. The 
tepublic has transacted business’ in 
Indiana for a number of years through 
branch offices, and district offices 
throughout the state will be continued 
under the supervision of the Woodsmall 
office. H. B. Johnson, who had charge 
of the claim department under the old 
arrangement, will continue in that ca- 
pacity, while inspection service will con- 
tinue in charge of B. R. Doty, and audit- 
ing under the supervision of P. R. 
Sanders. 


of Indianapolis 


| 
, directors of the | written through the Utilities 


and the people who | 


CASUALTY 41 





Is GUARANTEE OF JUDGMENTS | 
} 


| 
| Block Agency Writing It to Meet De- 


mands of Compulsory Liability 
Insurance 


A new form of insurance coverage has 
been promulgated by Lynton T. Block 
& Co. of St. Louis, the policy being 
Indemnity 
Exchange and being, in eifect, a judg- 
ment indemnity insurance policy. The 
| St. Louis agency is issuing the policy 
as a means of meeting the demands for 
fcompulsory automobile insurance with- 
| out the need of legislative compulsion 
and it is pointed out that it does not 


welcome all insurance 
| writing of this new 


the 
insurance. 


carriers in 

class of 
Guarantees Judgments 

The policy is written to guarantee to 

the policyholder that any judgment ob- 

tained against a third party, arising out 


of the ownership, maintenance or use 
of any automobile, motor truck or mo- 
torcycle will be paid. It would meet 
the chief objection to the present situ- 
ation throughout the country, that of 
financial irresponsibility on the part of 
countless automobile owners. Anyone 
who wishes to be assured of recovery 
in the event of a claim, can guarantee 
that recovery through this policy. Fur- 
thermore, the policy does not relieve the 
automobile owner, against whom any 
judgment may be secured, of any legal 


liability. It merely indemnifies the 
claimant and continues to hold 
head of the automobile owner the 
judgment as a charge against future 
earnings or acquisition of property. It 
is, therefore, looked on as a stimulus 
towards greater care in future opera- 
tion of automobiles, another argument 
for compulsory automobile insurance in 
many places. 


full 


Eliminates All Question 


The Block agency in its announcement 
of this coverage points out that many 
claims for damages arising from auto- 
mobile accidents have been dropped in 
the past and no recoveries sought, be- 
cause it was realized that a judgment, 
if obtained would be uninforcible. This 
judgment indemnity policy enables the 
policyholder to recover on any judgment 
up to the policy limit and eliminates the 
auestion of financial responsibility and 
| the question of existence or nonexis- 
tence of insurance by the persons re- 
sponsible for the accident. There is an- 
other feature in the policy, that included 
in what is called the “arbitration clause.” 
Should arbitration appear to be the ob- 
vious ultimate recourse, the necessity 
for a trial in a lower court might be 


avoided and the arbitration be resorted 


|to as a primary means of adjustment 
Except in connection with arbitration, 
the insurance company would take no 
part in the adjustment of claims. It 
will neither prosecute nor defend, but 
| will merely offer indemnity after the 
claimant has taken the necessary legal 
steps. 
Will Announce New Heads 

NEW YORK, 
staff of the 
still lacks a 


June 2.—The 
Great American 
compensation and 
head and a general manager of claims 
before its completion. 30th offices it is 
anticipated will be filled within a week's 
time. Local offices for the company will 
be opened for business July 6. Jesse S. 
Phillips, president of the organization, 
plans attending the meeting of the ex- 
ecutive committee of the National Con- 
vention of Insurance Commissioners at 


executive 
Indemnity 
liability 


| Chattanooga, June 8. 
Frank CC. Roberts, well known in In- 
dianapolis insurance circles, has returned 


win- 
and has made 
Indianapolis branch 
Accident. He will sell 
and casualty insurance. 


| to Indianapolis after spending the 
ter in Alabama on business, 
a connection with the 
of the Standard 
all lines of fire 


wish to monopolize the field and would | 


over the | 


| like 2 


ISSUED, ‘PROVIDENT L. & A. GETS 


BIG RAILWAY BUSINESS 


Takes Over All the Franchise 
Lines of Standard 
Accident 


LARGE PLANT IS TAKEN 


Chattanooga Company Is Placed Well 
to the Fore by This Important 
Deal Consummated 





CHATTANOOGA, TENN., 
—Under terms of a treaty just completed 


June 2. 


the Provident Life & Accident of this 
city has reinsured the railroad install 
ment accident and health business of 


Detroit. The 
Detroit to 


Accident of 
transfer of the 


the Standard 
business from 


Chattanooga is now being carried out 
This is the largest accident ifsurance 
deal some years. The Standard had 
about $500,000 railway installment pre 
miums and the Provident Life & Acci 
dent had something like $1,000,000, This 
will give it $1,500,000 business in this 
department. The Provident Life & Ac 
cident will round out 1926 with about 
$4,000,000 in total premiums in all de 
partments. It writes life insurance as 
well as accident and health. 
Conley Goes to the Provident 
Harry C. Conley, manager of the 


Standard’s goes to 


railroad department, 


the Provident and under the new at 
rangement will become joint manager ot 
the Provident’s railroad department 
with Harry R. Oliver. Mr. Conley will 
continue in charge of the business com 
ing from the Standard. With him wiil 
come Assistant Eades and a number ot 
the Standard’s clerical force from the 


railroad department. 

The transaction involving the trans 
fer of this business does not includ 
any other department of the Standard 
nor does it affect its ticket 
which are sold by railway ticket 
throughout the United States. 


poli 1¢s 
agents 


Provident to Extent Territory 


As a result of the deal, 
of the Provident has been 
cover Washington, Oregon, 
Montana, Iowa, Kansas and 
where it has not operated before. 
will increase its territory to 29 states. 
In the new territory it will organize its 
life and its regular accident department. 

All the agents of the Standard Acci- 
dent’s railroad department have been 
taken over by the Provident. Some 333 
agents are now under contract to begin 
writing business for the Provident from 
the date of the reinsurance transaction 
Upwards of 100 railroad lines on whose 
employes Provident accident and health 
policies will now be carried are involved 
in the transaction. 


the territory 
extended to 
Minnesota, 
Michigan 
This 


Has Many Valuable Francises 


This will give the Provident 


many 
of the large railway lines, such as the 
New York Central, Great Northern, 
Northern Pacific, Wabash, Chicago. 
Milwaukee & St. Paul, Rock Island, 
Chicago, St. Paul & Sault Ste. Marie, 
Frisco, Chicago & Alton, Chicago & 


Eastern Illinois, Louisville & Nashville 
and others. The Standard has been in- 
suring the employes on some of these 


roads for more than 25 years and on 
one, the Louisville & Nashville, for 
more than 40 years. The Provident 


Life & Accident has conducted its rail- 
way installment department for a num- 
ber of years. In a number of cases life 
certificates are issued in connection with 
accident and health policies. Something 
5,000 policyholders come under the 
Provident’s protection as a result of the 
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deal with the Standard. Reinsurance 
riders have gone out to all of these, ex- 
plaining the transaction. 

The railway installment department 
of the Standard Accident has been con- 
ducted by an agency force and equip- 


ment entirely separate from the regu- | 
lar organization that looks after the bulk | 


of the Standard’s business. The with- 
drawal of the company from the rail- 
way installment field has been done in 
the interest of its major operations. 
This will permit the company to give 





its undivided attention to the liability, 
compensation, group, personal accident 
and health, burglary, plate glass, fidelity 
and surety bonds. During recent years 
the growth of the general casualty and 
surety business has been so great that 
the Standard felt that it should give its 
entire thought to these departments. 

There are now four companies that 
are leaders in the railway installment 
field, they being the Provident Life & 
Accident, Continental Casualty, Pacific 
Mutual Life and Travelers. 








WORKMEN'S COMPENSATION 











RECENT DECISIONS SHOWN 


Some Cases That Have Brought Up 
Disputed Points in Workmen’s 
Compensation Insurance 


When Employe Deemed to Be En- 
gaged in Farm Work—Appellant’s de- 
cedent was employed by a girls’ school 
to do farm work on the farm connected 
with the school and was killed in an 
accident growing out of that employ- 
ment. Held that while the farm was 
run as imcident to the school, so far 
as decedent was concerned, he was en- 
gaged in farm work only. 
that this is not in conflict with In 
was given to one helping to operate a 
threshing machine doing threshing for 
hire, as the exemption of agricultural 
labor is on the basis that it is not so 
dangerous, while the threshing machine 
employment is more dangerous than that 
of the average factory. Dowery vs. 
State Industrial Board. Indiana Appel- 


late Court. 


* * * 


| 
| 
| 
| 


| 


| Dakota supreme court held that Cora A. 


Held further | 
re | 
3oyer 65 App. 408, where compensation | 





nois (though a freeholder of Indiana), 
and went from Illinois on telegraphic 
communication to Arkansas, where he 
worked until receiving the injury re- | 
sulting in his death. Held that such | 
facts did not authorize granting benefits | 
for the death under the Indiana com- |} 
pensation act. Bement Oil Corporation | 
vs. Cubbison. Appellate Court, Indiana. | 





| Came 
| to 


North Dakota Compensation Cases 


BISMARCK, N. D., June 1—Reversing 
the Cass county district court, the North 


Dehn, Fargo, is not entitled to compen- 
sation from the state workmen's com- 
pensation bureau for the death of her 
husband. The supreme court held that | 
the evidence did not prove that Dehn, | 
whose death resulted from sleeping sick- 
ness, died from a disease contracted in | 
the course of his employment with a | 


| Fargo contractor. | 


The workmen’s compensation bureau | 
| has awarded $23,387 to the widow of 


When Employe Not Covered by In- 


diana Statute—Appellees’ 
time of being hired 


decedent, at 
by appellant cor- 


poration, was temporarily living in IlIli- | 


a Braddock, N. D., man who lost his life 
while fighting a prairie fire, holding that 
the duty of an employe extends to 
protection of his employer's property. 


the | 


Shows Need for Compensation Act 
ST. LOUIS, June 1—The need for a 
reasonable workmen’s compensation act 


in Missouri is indicated by statistics com- ' 


| now 
| state, having been suspended by referen- 


| lawyers through 


piled by Circuit Judge Hamilton of St. 
Louis over a four months period. Start- 
ing Jan. 1 and ending May 1, Judge Ham- 
ilton tried 16 master and servant damage 
suits, all of which would have come un- 
der the provisions of the compensation 
act passed by the last legislature and 
suspended by damage suit lawyers and 
their allies. The other cases tried by 
Judge Hamilton included nine damage 
suits against the United Railways, three 
against the People’s Motorbus Company, 
eight automobile accident cases, two 
against railroads and seven based on 
breach of contracts and five miscellan- 
eous suits. 

Thus almost one-third of the civil suit 
jury cases before Judge Hamilton were 
compensation cases. 


Fingers Frozen; Gets Compensation 


RICHMOND, VA., June 1—An oyster 
packer whose fingers are frozen while 
he is engaged in his occupation is en- 
titled to compensation under the Virginia 
workmen’s compensation laws, according 
to an opinion by Parke P. Deans, mem- 


ber of the state industrial commission. 
The decision was given in the case of 
M. E. Odom vs. Isaac Fass. Odom was 


employed at the oyster packing plant of 
this firm in Portsmouth. His fingers be- 
frost-bitten. As a result he had 
have one of them amputated. Com- 
missioner Deans held that Odom met 
with “an accident arising out of and in 


| the course of employment” and therefore 
| was entitled to compensation. 
| contended that his injury did not come 
| within the range of an accident. 


Labor Favors Missouri Law 
JEFFERSON CITY, MO., 
an overwhelming vote the 
vention of the Missouri Federation of 
Labor went on record in favor of the 
adoption of the workmen’s compensation 
act passed by the last legislature and 
pending before the people of the 


June 
annual con- 


dum petitions circulated by damage suit 
paid solicitors. 


R. T. Wood, president of the state fed- 


eration; D. A. Frampton of Moberly, rep- | 
| resenting the United Mine Workers, and 


oO. E. Jennings of the St. Louis electrical 
workers led the fight for the endorsement 
of the compensation act. The opposition 


The firm | 


1—By | 


_—_s 
was directed by Frank J. Peterson ot 
the Kansas City Building Trades Couneij 
and Barney McCoy of the iron workers 
who declared that the law as passeq was 
entirely favorable to employers and was 
unfair in its provisions as to organizeg 
labor. 

On the showdown the opponents of 
compensation failed to poll more than 
one-ninth of the votes. 


Missouri Industry Retarded 

SPRINGFIELD, MO., June 1—Progress 
| of industry in Missouri is being retardeg 
by the lack of a reasonable workmen's 
compensation act, Harry Scullin of gy. 
| Louis, just reelected president of the As. 
sociated Industries of Missouri, declareg 
at the annual banquet of that organiza. 
tion in Springfield. He pointed out that 
many manufacturers who were favorably 
impressed with the natural industria] 
advantages of Missouri, closeness to raw 
materials, central location, railroad anq 
waterway transportation facilities ang 
financial resources had turned away 
when they learned that employers are 
at the mercy of well organized and active 
ambulance chasing damage suit lawyers, 





Globe Carried the Risk 
The Globe Indemnity carried the com. 
pensation risk on the Sutton Top Shop 
at Rockford, Ill., which burned last week 
causing the death of five employes and 
injury of seven others. 


No Decision on Minnesota Increase 

ST. PAUL, June 1—The Minnesota com- 
pensation insurance board has not yet 
| reached a decision on the application of 
the companies for an increase in rates, 
At least the decision has not been made 
public. The hearings were concluded a 
month ago and it was expected that the 
decision would follow within two weeks. 

However, the three members sitting as 


| the board are said to be unable to agree 
| although it is understood all favor an 
increase. The extent of the increase is 


said to be holding up the decision. 


Change Wisconsin Deputy Sheriff Rule 

MILWAUKEE, June 1—The Wisconsin 
Compensation Insurance Board has 
changed the clause in the rules concern- 
‘ing the premium payment of deputy 

















than selling assistance. 








Real Agent Co-operation 
The Gold Guarantee 


Auto Proposition 


agents. 





ful Gold Guarantee 





An insurance company can give an agent nothing more valuable 
The London Guarantee and Accident Com- 
pany, Ltd., is known as the “Super Service” Company. 


This phrase 


has been earned by many years of service to the agent and the 
assured. 


unit. The complete 
hands soon. 


Agents wanted in some territories. 


London Guarantee & Accident Co., Ltd. 
Head Office: 55 Fifth Avenue 


C. M. BERGER, United States Manager 


NEW YORK 


OLD GUARANTEE automobile insur- 
ance, though but a few weeks old, is 
already widely known among insurance 
Back of this policy is real 

agent co-operation—a selling plan em- 
bracing many unique merchandising ideas that 
will make the Gold Guarantee agent dominate in 
automobile insurance sales in his locality. Agents’ 
windows all over the country display the beauti- 


deliver compelling messages to prospects every- 
where. And this is just the beginning—the first 


auto poster, and the mails 


plan will be in our agents 
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BUSINESS FORECAST 
Plenty of premiums ahead 
for F & D Representatives. 
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Fidelity, Judicial, Contract, 
Depository, Public Official 
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THREE POLICIES 
THAT CAN BE 
EASILY SOLD 


Alert Agents Can Pick Up Many 
of These Premiums 


There are three forms of Burglary 
Insurance that can be quite easily sold 
by agents who are willing to spend a 
little time in soliciting this class of 
business. A good many agents are 
inclined to pass up burglary business 
because the premiums are often small 
in comparison with other Casualty 
lines. While we do not advise agents 
to devote a large part of their time 
to canvassing for Burglary business, 
we firmly believe that a good many 
burglary premiums can be picked up 
as an agent makes his rounds for 
other business. 


Safe Burglary Insurance 

Safe Burglary Insurance is one.il- 
lustration of what we mean. Nearly 
every business man with a store or 
office or factory, owns a safe of some 
sort. When these men are solicited, 
very often the first objection which 
they. raise is: “Why should I take out 
any Burglary Insurance covering this 
safe? I never keep anything in it 
except my own books and a few pa- 
pers which are worth nothing to any- 
body but myself.” 

This sounds like a perfectly valid 
objection but the safe-owner overlooks 
the fact that he and his office force, 
alone, know what is in his safe. The 
burglars don’t know. To the yegg a 
safe is simply a safe and as such is 
presumed to contain valuables. The 
only way a burglar can find out what 
is in a safe is to crack it open and 
examine the contents. In nine cases 
out of ten the result is a wrecked 
safe and damaged office fixtures, all 
of which cost money to replace. 

Anyone can attempt a burglary and 

damage a safe. In fact, the more 
amateurish the attempt the greater 
the damage, usually. A hammer blow 
on the combination dial of a safe, for 
example, will often require repairs 
costing more than several safe policy 
premiums and there are cases where 
the use of explosives by amateurs has 
wrecked the buildings in which the 
safes were located. The F & D has 
paid many claims where the indem- 
nity for damage greatly exceeded the 
value of the property stolen from the 
safes. 
_ So, the point to emphasize in sell- 
ing Safe Burglary Insurance is that 
it not only indemnifies the assured for 
the loss of cash or securities but also 
pays him for any damage done to his 
safe or property by the burglars. 

One especially desirable feature of 
Safe Insurance, from the Agents’ 
Point of view, is that the business 
renews itself almost automatically. 
Usually a letter enclosing a renewal 
receipt is the only action necessary. 


Protection for Householders 

Practically every householder, from 
the moderately ‘well-to-do to the 
wealthy, are prospects for Residenc« 
Burglary, Theft and Larceny Insur 
ance. _ The chief arguments to use in 
soliciting this class of business are: 
first, the policies not only furnish pro 
tection against burglars, but als: 
Sgainst dishonest servants, workmen 
steok thieves and others who may 


The Solicitation of Contract Bonds Should |SMALL BANKS 
Not Stop With Owners and Architects | SHOULD CARRY 


Contractors Who Sub-let Part of Their Work BLANKET:-BONDS 
Also Need Protection Against Defaults Individual Fide lity Bonds Seldom 


Cover Losses 
should not stop with the owners and|tracting firm, which recently secured ; re 
architects. Contractors who sublet|a contract for the construction of ten| Most, if not all, of the larger banks 
part of their work need the protection | miles of gravel highway, sub-let con-|in the country carry Bankers’ Blanket 
afforded by these bonds just as much| crete bridgework amounting to $100,-| bonds. Through these bonds they ob- 
as owners. 000 to another firm. This firm, in| tain a maximum amount of protection 
For example, suppose a contractor|turn, sublet a part of the work to a| against numerous hazards, many ot 
who has secured a contract for the | third contractor. which are not covered by any other 
construction of a building, sub-lets the} There was a provision in the first|form of insurance. The fact that all 
work of digging the foundations to|sub-contractor’s contract under which | losses under Bankers’ Blanket bonds 
another contractor. If the sub-con-|the original contractors were author-|are covered up to the full amount of 
tractor runs into difficulties, and de-|ized to retain ten per cent of his|the bond gives them more security 
faults, the original contractor, and not | monthly estimates to cover any bills|than a number of individual Fidelity 
the owner, will be responsible for any | which he might fail to pay. bonds and Burglary policies. 
ensuing loss, because the owner’s| To make a long story short, the first} Many of the smaller banks, how- 
agreement is with the original con-| sub-contractor failed in the execution|ever, have not purchased Blanket 
tractor. of his contract and, notwithstanding | bonds, feeling that they cannot afford 
A contractor who sub-lets part of a|the provision referred to above, his|to pay the premiums. They overlook, 
job thereby stands in the same rela-| default cost the original contractors | or perhaps the agent fails to call their 
tionship to his sub-contractors as the | approximately $13,000. attention to the fact that when they 
owner is to him, the original contrac-| The alert and aggressive agent,|purchase, for example, a_ $15,000 
tor. In other words, the original con-| after securing a bond covering the | Blanket bond, they are, to all intents 
tractor is the owner so far as his sub-| original contractor, will go after the|and purposes, obtaining a number of 
contractors are concerned. Hence, for | sub-contractors’ bonds and thereby se- | $15,000 policies, all rolled into one. 
his own protection, he should require|cure additional commissions. And| When a bank buys a Blanket bond it 
his subs to give bonds. even when he fails to secure the orig-| knows exactly against what hazards 
Here is an actual case that can be| inal contractor’s bond there is still a|it is protected. The coverage is 
used as an effective argument in con-| chance for him to sell the contractor| broad and the surety’s liability is 
vincing contractors of the necessity of! on the idea of bonding his subs. | dearly stated. On the other hand, 
— —.|Bank Burglary insurance, covering 
|}certain specific hazards, contains so 
|many conditions and exceptions that 
z x | the purchasers of these policies fre- 
CLIENTS, YOURSELF {quently find it hard to tell just ex- 


|actly what they cover. 








The solicitation of Contract Bonds| bonding their subs: a Tennessee con- 











gain access to a home or apartment. BE HONEST TO YOUR 


They also pay for any damage don« 
by burglars in the course of their op- 
erations. Second, policy-holders are 
permitted to leave their places of res- AND YOUR COMPANY | Small banks need the all ‘round 
idence untenanted up to a total pe- protection afforded by Bankers’ Blan- 
riod of four months in each policy ket bonds, as much, if not more, than 


year. Third, the rates are extremely |These Are Three Essentials For large institutions. When a_ smail 


moderate. . . bank resorts to individual Fidelity 
. ings a ‘ j 
For all ’round protection, there is | Success in Selling |bonds for protection against dishon- 


nothing to equal Residence Burglary, esty, it is gambling that the employes 
Theft and Larceny Insurance. It re- Honesty in selling means being hon-| covered will not embezzle more than 
lieves the property-owner of practical- | est to yourself, to your prospects and | the amounts of their bonds. Suppose, 
ly all worry concerning the safety of | clients, and to your company. |for example, a small bank bonds its 
his belongings. | If you want to be honest to your-/|cashier for $10,000 and each of its 
Messenger Hold-up Indemnity | self you must have faith in your com-|two bookkeepers for $5,000. What 
Messenger Hold-up business is sel- | P@") and its policies, must know and guarantee has the bank that one of 
dom given the attention it deserves by understand your lines thoroughly, and| the bookkeepers might not embezzle 
agents. Practically every business, | ™US* work hard. | $10,000? 
large or small, sends to and takes | Pay honest to peed orga so and An Illustration 
money out of the bank, at regular in- | ‘ lents you must convince them of ey catenins anal ‘lus 
tervals, Very often it is carried by|Y0Ur Own honesty, and also satisfy cre is & parviculatiy ke i. va 
a girl or an ies tow oe tev ene of Chel yourself of theirs. You should never | tration of how reer it is to < » 
members of the firm. The important |make any promise or statement that | termine the — “ | ‘oe 
thing to consider is that these trips | you cannot back up and above all, | particuias a yer ccna a “ 
are usually made at regular intervals. | ¢Ver offer to do anything a little off | June 30, aves, oor om oon 
Any crook can find out just what color to influence business, for if your | small bank In ggg ved R. g were 
routine a concern is observing in these |PTospect or client is honest he will) ag bo ary oll em het hir. 
respects and plan his attack accord- | lose faith oven thinking that you | ber 1924, and weneunty ey ; aonk 
ingly. A gang of hold-up men will | ™#Y. be just as willing to cheat | ty-eight FORT SS  AEOR) | CRE 
watch the goings and comings of a| against him if the occasion arises. If | bonded for about Fenian ate nas 
firm sometimes-for a month. Finally, | he is not honest, you should not want | ated $110,000 and there y, wiped ou 
when they have. learned beyond “q | the business. | all but $77,000 of the bank 8 assets. , 
doubt when the money comes in and | Being honest to your company| This is, of course, an panes. newer 
when it is taken out, they attack. means giving value for value received, | case and even a pons gh ~ * Bu 
ine hank fame off protection against | fivine it an honest day’s work. Give | wouldn’t have covered the oss. Mae 
this eventuality is Paymaster and all the facts when presenting an ap- | the bank would have been at are 
Messenger Robbery Insurance. For ¢ | plication; not just the information | somewhat better off if it had fvidual 
comparatively small sum, any firm can | that they ask for, but all the informa 3. Blanket bond instead of individua 
purchase absolute ease of mind con-| ‘tT You have. Fidelity bonds. 
cerning its payrolls and bank de-| 
posits. Most contractors, as well as | 
banks and merchants are good pros- 
pects for this business. 























The F & D is always glad to consider applications for agency 
appointments from insurance men interested in increasing their in-’ 
comes via the surety route. Use this coupon, or write direct to 
—~Real selling enthusiasm—that which | the Production Department, FIDELITY AND DEPOSIT COMPANY, 
‘s spontaneous and perennial, springs | Baltimore, Md. 

‘rom knowing one’s proposition up N 
:nd down, front and back and across as 
che equator. With that knowledge 
-omes the ready answer that turneth 























away skepticism. 
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Pennsylvania, 
Maryland and Ohio 


The “Central West” has some very de- 
sirable unassigned territory in these three 
states. 


Accident and Health, Automobile, Com- 
pensation, all forms of Liability. 


Claim service unexcelled 


Write us today 


Capital $1,000,000.00, fully paid in 








CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 941 VYEFFERSON AVE. EAST 


DETROIT, MICHIGAN 





































Our Story: 
The 


Preferred Accident 


Insurance Company 


OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $10,000,000 — Surplus to policyholders 
$3,167,830. 


We have some territory open that may interest you. 






















Re-lanveunce DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 


Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
Blanket Auto Excess Fire Covers in American Companies 























sheriffs in order that it may have wider 
scope. The rule which was issued on 
April 1 read: “Premium payment of 
deputy sheriffs especially enrolled as a 
measure of protection against bank rob- 
beries, who extend their services without 
pay, shall be set at $3 per capita, with 
a minimum premium per policy of $30.” 





The statement, “especially enrolled as g 
measure of protection against bank rop. 
beries,” has been deleted, and the clause 
now _ states: “Premium payment of 
deputy sheriffs who extend their Services 
without pay shall be set at $3 per capita 
with a minimum premium per policy of 
$30.” 
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HELD NOT BOUND BY AGENT 


Travelers Indemnity Freed From Lia- 
bility on Grounds Insured Should 
Have Read Policy 


Insurance company held not liable for 
alleged representations of its agent as to 
policy where insured failed to examine 
policy. In Crescent Ring Company Vs. 
Travelers’ Indemnity Co., court of er- 
rors and appeals of New Jersey, 132 Atl. 
106, the plaintiff brought an action to 
recover upon a messenger robbery pol- 
icy. In this action the plaintiff claimed 
that an agent of the company, one Near- 
ing, represented that the policy in ques- 
tion contained provisions that were sub- 
stantially the same as Lloyds’ jewelers’ 
block policy. Thereafter when a loss oc- 
curred, the plaintiff found that the pol- 
icy did not cover the loss. 

The policy in question was issued in 
1919, and the plaintiff did not examine 
it until 1921, after the loss occurred. The 
plaintiff thereupon sought to recover 
from the insurance company on the 
grounds of the alleged deceit of the 
latter’s agent in representing the policy 
as alleged. The trial of the cause re- 





sulting in a judgment in favor of the | 


plaintiff. 


| this judgment, said: 


“Now, even if it were to be held that 


the declarations of Nearing were ‘deceit 


and overbearing inducement,’ that would 


On appeal the higher court in | 
| reviewing the record, and in reversing 


placed upon the fraud of an agent, who 
was not instructed, or actually or jm- 
pliedly authorized, to commit it, there 
can be no recovery by a plaintiff who 
could have protected himself by exam. 
ining into the character of the tran- 
saction and the truthfulness of the rep- 
resentations made, unless the defendant, 
with knowledge, ratifies it; and this the 
indemnity company did not do.” * * * 

“These views lead to a reversal and 
the award of a venire do novo.” 


Clause Is Construed 


Clause “Highway Robbery by ‘Force or 
Violence” Construed.—Plaintiff, while in 
a crowd on board a U. S. battleship in 
the outer harbor of San Pedro, felt a 
hand against her chest and instantly 
thereafter her diamond bar pin was gone. 
The insurance policy by a rider had been 
extended to cover loss “from highway 
robbery by foree or violence” of certain 
property worn or carried anywhere in 
the United States or Canada. There was 
no question that the bar pin was of the 
nature of the property insured against 
loss. Held that plaintiff could not re- 
cover under the clause “highway rob- 
bery by force or violence.’’—-Anderson ys. 
Hartford Accident & Indemnity. Dist. Ct. 
of Appeals. (2nd App. Div.) California. 
April 29. 


Appeal “Santa Claus” Rebbery Case 


ROCK ISLAND, ILL., June 1.—A mo- 
tion for a new trial was denied the Aetna 
Casualty & Surety in circuit court here 


| in the suit brought by H. R. Cox, former 


not have excused the officers of the ring | 


company from reading the contract of 


insurance, because, as was proved in this 


| case, the fraud, such as it was, was not 


perpetrated by the indemnity company, | 


the other party, nor was it authorized 


Moline jeweler, in which a judgment of 
$22,153 was returned in favor of the 
plaintiff. Attorneys for the company 
have given notice of appeal. The judg- 






| ment was on policies covering losses in 
the “Santa Claus” robbery three years 
ago. 


by it, nor did it afterwards, with knowl- | 


edge, ratify it. 


company, before accepting the policy, 


In this case the ring 


was perfectly at liberty to examine it and | 


to call in a lawyer or an insurance ex- 
pert to advise them as to the meaning 
of its terms, and the extent of the in- 
This they 


demnity company’s liability. 
did not do. 


“While one sued for fraud cannot set 
up as a defense that, if the plaintiff had 
exercised reasonable care, he would not 
have been defrauded; yet, where no 
active wrongdoing is attributed to the 
reliance is 


principal defendant, and 


Sentenced for Bank Holdup 


LOUISVILLE, KY., June 2.—The crimi- 
nal court last week sentenced Lawrence 
Daugherty, alias Lawrence Matthews, of 
St. Louis, to 15 years in the penitentiary 
when he pleaded guilty to bank robbery. 
Other charges involving malicious as- 
sault, malicious shooting and wounding 
and shooting at without wounding were 
filed away with leave to reinstate. The 
robbery in question was that of the 
Portland bank of Louisville, April 


1925. A cashier of the bank was shot 
when he resisted the bandits. Two oth- 
ers are awaiting their third trial for 


the same offense. 
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STARTING A SERVICE BUREAU 


The National Underwriter Is Now Pre- 


pared to Furnish Information to 
Accident and Health Companies 


THe NATIONAL UNDERWRITER through 
its accident and health publications fre- 
quently receives requests for actuarial 
information on accident and health, in- 
formation bearing on specific problems 
relating to advertising literature, organ- 
and health com- 
office 
management and field work, rates, pol- 


ization of accident 


panies, underwriting problems, 


icy forms for specific coverage. 


These requests have become so fre- 
quent that it has been decided to start 


a special service in this field, employing 
the services of a man who has had 30 


years’ experience in the disability insur- 
ance field, a large part of it in disability 
insurance work. His work has been in 
de- 


the executive field and actuarial 





partments. He is himself an actuary. 


The charges for this service will be 
based upon the specific information de- 
sired. It will, of course, be a reason- 
able charge depending upon just what Is 
wanted. 

Those sending in inquiries should be 
as specific and definite as possible so 
that the answer which will be sent may 
meet their needs as completely as pos- 
sible. 

Any one may direct inquiries to the 
Cincinnati office of Tue Natonat Un- 
DERWRITER and before furnishing the in- 
formation the publication will write to 
the inquirer, giving the fee to be 
charged for the work. 


Have Elimination Riders 

Both the Income Guaranty of South 
Bend and the New Amsterdam Cas- 
ualty have announced elimination period 
rates applying to certain of their poli- 
cies. These are the first elimination pe 
riod riders and rates to be used by these 
companies. In its announcement fe 





agents, the New Amsterdam Casualty 
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imination period riders | income in 1925 over 1924. Fifty-three of 

at the —s teins increased these 120 companies showed a gain of 
: r less than 10 percent, which means that | 
rates for health insurance adopted three | 98 out of the 120, or approximately 82 
years ago og . hg ve | percent of the rg on ~~ showed 
measure in the handling oF this a loss or gain of less than 10 percent, 
ceaenite. The effect of the higher rate | leaving 22 or 18 percent showing a gain | 


Exceptional Service 
‘ i bout a selection of risks | of more than 10 percent. © 
= ibe Somnany The New Amster- | _ There are 29 companies listed with pre- | 1S SSUTEC 
against the lty also emphasizes that an | ™ium incomes of between $200,000 and | 


dam Casua P $500,000. Ten of these, or approximately | 
excessive number of small claims COV- | 35 percent, showed a loss in income, ten | 
ering short periods of disability has been more showed a gain of less than 10 per- | 
a chief factor in the unfavorable experi- | cent, which gives 20 companies or more 


ence with health insurance. than 70 percent of this group as showing | When your surety problems are referred to 

















says th 
and rates are 


| a loss, or a gain of less than 10 percent. 


. . Incidentally, there were nine of the 29 
Tolin Home Office Claim Adjuster companies, or less than 30 percent, that | 


G. W. Tolin has become home office showed a gain of more than 10 percent. | 
eaten adjuster for the Inter-Ocean Cas- | Only four showed a gain of 25 percent | 
ualty He succeeds J. E. Sheridan, who | or more. The Mutual Life is in this | 


will work out of the home office as a | select list. 
eontact man with the agency force. Mr. 


Sheridan has been in the claim depart- Launch New Indiana Mutual 
ment for six years and is thoroughly ac- | 
quainted with every angle of claim ad- The Premier Mutual of New Albany, | 


justing. He expects to give the benefit | Ind., has filed articles of incorporation 
of this experience to the agents of the |‘in that city. It is an accident and dis- ; 
Inter-Ocean Casualty for the develop- |ability company and the incorporators | 
ment and handling of their accident and | are S. M. Nowackle, C. C. Walton, John | 
health insurance. M. Smith, F. H. Frey, Carl Turner, S. | 
Crammer, H. W. Hand, Edward W. Tuft, ° 
; G. 8S. Belvois, William Gregory, L. H. HOMER H. McKEE, President 
To Write Accident Business | Parker, Edward Stickler, Alva E. Hand, 
Thomas M. Searles, general agent for J. Raymond Clark, Ww. B. Baker, A. A. 
. = ie Deuser, M. P. Whitman, C. P. Peter and 
the life department of the Aetna Life at | testy ec Mita } 
Memphis, Tenn., has also been appointed | “*™°* . P | 
general agent for the accident and health Sees | FILL IN AND MAIL 
A a - . F ivileges rt M Pie " " r ry 
ee ee ing Mama Report Good Gains DETROIT FIDELITY AND SURETY CO. 
son, allace & + he as ) ° oae 
all of Mississippi and a part of Tennessee. The North American Accident has | Detroit, Michigan 
General Agent R. W. Cooley, who rep- | brought to a close its anniversary pro- | 
resents the Aetna Life in Rhode Island, | duction campaign, which is an annual 
has also been given general agency privi- [event in May and shows an excellent 
leges for writing accident and health to | increase over last year’s business, even 
be shared equally with the Providence | though last year showed a notable gain | 


Home Office, Detroit, Michigan 





If you are not satisfactorily represented here I shall wel- 
come correspondence. 


branch office. over that of the previous year. The com- | (NAME) 
taddummine pany’s business so far this year is well 
: ; ahez >» 1925 business and all pre- ‘ 
mium Gains Compared ahead of the 1925 bus ~ 
Pre G P vious years. A special campaign was (Street) 


Some interesting comparisons have been | carried on in April in honor of the birth- 
made by the Mutual Life of Illinois of | day of President A. E. Forrest and the | 
the gains in accident and accident pre- | anniversary campaign in May has con- | 
mium income shown in 1925 by the | tinued the business at a record pace. The 
companies writing that class. company reports an increase in the loss 

The total premium income of all com- | ratio to counteract the premium increase FIDELIT Y AND SURETY BONDS EXCLUSIVELY 
panies writing accident and health in- | somewhat, the accident and health busi- 
surance in the United States last year | ness having experienced a much heavier 
was $192,446,454, approximately 10 per-| spring loss than in 1925. The “flu” 
cent more than that for 1924, which was | claims during the early spring weeks, 
$175,397,675. Obviously the average gain | small individually, were large in the ag- 
in premium income for: all companies | gregate and have resulted in 
was approximately 10 percent. This | loss ratio. 
being true, it would be expected that the The North American Accident is work- 
greater percent of the companies would | ing out the readjustment and strength- 
show a gain of approximately 10 per- | ening of its agency force throughout the 
cent. Such was not the case, however, | country and a number of general agents 
since of the 120 companies with a pre- | have been named in many sections of | 
mium income of over $100,000 listed in | the country. The company still has some | 
the Argus Casualty Chart for 1926, 45, or | territories where it is desirous of locat- | 
more than 37 percent showed a loss of | ing general agencies. 














a heavy | 











ak Eee 1 Our agents 
AMONG SURETY MEN | | are making 


NEW RATING PLAN IN CANADA l GREAT DANGER OVERLOOKED | 


Matesioe ob 3 pat A 
Surety Companies Draw Up Classifi- John L. Mee Says Only Shortsighted | money Ore 
cation System for Contract Business _ Business Man Will Start Building 

in the Future Without Construction Bonds 


TORONTO, ONT., June 2.—A new John L. Mee, vice-president and agency late lass. 
rating plan for contract bond business | superintendent of the National Surety, 


has recently been adopted in Canada. | recently declared at a convention of | 
The general construction bond will now | agents of the National Surety and New 
be divided into three classes, based on | York Indemnity at Syracuse, N. Y., that 
the hazard group established by the Ca- | only the shortsighted business man will 
nadian Casualty Underwriters Associa- | contract for the completion of an office 
tion. Formerly all general construction | building, a manufacturing structure or a 
bonds were written at $10 per $1,000 on | private residence without depending upon | 
the amount of contract price for a bond | a surety company to carry the burden 
term of two years or less. Under the | in event of inability of the contractor to | 
new plan the three groups will carry | complete his work. Mr. Mee pointed 
different rates, ranging from $5 to $10/| out that very often a concern or indi- 
Per $1,000 all on annual basis. The | vidual, after devoting years of effort to 
most hazardous class, that on under- | the accumulation of capital, will extend 
ground construction work including | all resources into the construction costs, 
sewerage work, tunneling and marine | even including all forms of compensa- 
construction will be in the $10 group, | tion, general liability, fire and smaller 
paving contracts will be in the $5 group | lines of protection, overlooking com- 


and all other construction contracts will pletely the fact that the contractor at | 


take a rate of $7.50. The new rates are | any moment may be involved in bank- | 
per annum, which will be the rating ba- | ruptcy or be hampered in such manner Insurance Co., Ltd. 
sis in 


Kn! the future. - additional full | as to preclude the completion of the con- 
annual premium must be paid on each | tract. 

anniversary of the first payment and,| Mr. Mee stressed particularly the ne- MEAD OFFICE, Chicago 4 EASTERN DEPT., New York 
if the construction work be completed | cessity of greater activity on the part of 
before the expiration of any full year, | agents in soliciting private construction 
a Pro rata refund of the premium will be |‘contract bonds. He suggested a vigorous 
made for the unexpired portion of the | campaign of salesmanship in small com- 
current year. munities on the part of local agents and 
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H CASUALTY AND SURETY COMPANY 
Home Office: Brumder Building 


MILWAUKEE, WISCONSIN 
Executive Offices: Eastern Department: 
; UNION INDEMNITY BUILDING 1009 MAIDEN LANE 
NEW ORLEANS, LA. NEW YORK, N. Y. 


CAPITAL $750,000.00 


FOR AGENCY PROPOSITION WRITE 
EXECUTIVE OFFICES 


Valuable Territory Available 




















A Progressive 
Surety and Casualty Company 




















PITTSBURGH, PA. 


Fidelity and Surety Bonds 


Republic Casualty Co. 


Writes All Lines of Casualty Insurance 








ncome Insurance Specialists 





209 South La Salle Street, CHICAGO 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


| was sent to Detroit as special agent. 


apolis and Boston. 


| Federal Life of Chicago, and Mrs. Bud- 
| long. were Des Moines visitors over the 
| see their youngest son, Roger, graduate 


|from Grinnell College. 


| Hawley, president of the Great Western 





| allotment proposed by M. R. Company, | overruled. 


|ager of the Travelers at New Haven, 


explained how the latter obtains the | ment within two years, and that the com. 
good-will of contractors by educating the | P@my file a bond to insure the completion 
general public to the advisability of en- | 0f the work. Pf bond of defendant 
gaging only reputable contractors, re- | a” edema = _ ar egos. there- 
quiring of all an absolute protective | ~~ -aggoes rouge’ Sie action = 


2 a recover the cost of doing the work 
7 » al- 
measure that will assure the completion | ).cing that the time fixed had expines 





of building construction. and the company had failed to do the 
Pe work. Defendant demurred on _ the 
Recent Surety Decisions ground that as the work on the streets 


Whether Upon Facts Stated a Surety had never been done, plaintiff had suf- 
Company Was Liable on a Bond.—As a /| fered no damages. Held that the petj. 
condition of its approval of a plat of an | tion stated a cause of action. Demurrer 
Village of Bay vs. United 
plaintiff village required that certain | States Fidelity & Guaranty. Ct. of App. 
work be done on the streets of the allot- | Ohio. 6th Dist. May 10. 








| PERSONAL GLIMPSES OF CASUALTY MEN 











C. Edwin Blake, who becomes man- 


went with the company in March, 1919. 
Following his home office training he 


Then he was appointed agency instruc- 
tor at the home office training school. 
He became assistant manager at Hart- 
ford and in addition to his duties there 
he had special assignments at Indian- 


E. C. Budlong, vice-president of the 


week end, going on to Grinnell, la., to 


Mrs. Carrie M. Hawley, wife of H. B. 


of Des Moines, is the author of a new 
book entitled “My Soul and I,” pub- 
lished by the Four Seas Company of 
3oston. The book is dedicated to Mr. 
| Hawley and is metaphysical in charac- 
ter. Mrs. Hawley has written a number 
of published articles, and is the founder 
| of the Des Moines Conversational Club. R. R. KOCH 
| ice 
| Samuel A. Harper, well known Chi- | later became superintendent. He was 
cago attorney, who has been general | prominent in the old Detroit Confer- 
attorney for the Integrity Mutual Cas- | ence and served as its president. 
| ualty, Integrity Mutual Fire and Ohio Mr. Koch was a native of Germany, 
Millers Fire, has formed a new law | having been born Nov. 21, 1865. After 
| partnership with offices at 19 South La | his experience with the Prudential he 
Salle street, Chicago. The firm is | was made Buffalo manager of the old 
Bradley, Williams, Harper & Farrell. | Northwestern Masonic Aid of Chicago 
Mr. Harper takes the place of the late | and three years later became state man- 
former Judge Hugh J. Kearns. The | ager of the Masonic Life of Buffalo for 
other members of the firm are Thomas Pennsylvania. He went to Philadel- 
E. D. Bradley, C. Arch Williams and | phia in 1897 and in 1898 established the 
| Edward. J. Farrell. Mr. Harper | American Relief Association which later 
| drafted the original Illinois workmen’s | became the American Assurance. He 
| compensation law. He formerly was | was the last president of the Detroit 
| assistant attorney for the Illinois state | Conference before it changed its name 
| insurance department and _ occupied | to the Health & Accident Underwriters 
other public positions. Aside from his | Conference. 
legal work Mr. Harper is an author, A successor to Mr. Koch will be 
having written in addition to the work, | chosen by the directors in about two 
“Harper on Workmen’s Compensation,” | weeks. 
“Twelve Months with the Birds and ~- ; 
Poets,” “My Woods” and “A Hoosier Manton Maverick of Chicago, vice- 
Tramp.” president of the Continental Casualty, 
_ who has been in the Presbyterian Hos- 
R. R. Koch, president of the Home | pital for some weeks owing to an oper- 
Assurance of South Bend, Ind., died the | ation for duodenal ulcers, has suff- 
other day from cancer. Mr. Koch was | ciently recovered to be able to be moved 
previously located at Minneapolis where | to his home this week. 
he was head of the Progressive Assur- — 
ance, writing health and accident insur-| Mr. and Mrs. George F. Tyrell have 
ance. Mr. Koch had been in the accident | departed for a month’s trip through 
and health field for a number of years. | California. Mr. Tyrell is president of 
He gained his reputation as president of | the Wisconsin Accident & Health o! 
the old American Assurance of Phila- | Milwaukee, and this is his first trip im 
| delphia. He started as an agent of the | a number of years. Some time will be 
Prudential writing life insurance and! spent at Oakland by Mr. and Mrs. Tyrell 





























WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, 
Missouri and Kansas for hustling fellows who can show the other man 
that “it can be done”—our perfected line of Accident and Sickness Pro- 
tection, backed by our “return of mail claim service,” gets the business. 
If you are a big man you can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 
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for health 
Game 


$1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 





Write for 
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and then they will motor through Cali- 


fornia. They will return by way of the 
Grand Canyon. 








Premiums 


Losses in 











ness College in 1905, following which 
|he taught in that institution for three 
years. In 1908 he became connected 
with the public service commission and 
in 1910 with the state insurance depart- 
ment. He was appointed examiner and 
transferred to the New York office of 
the department and for 12 years was 
either in charge of, or participated in 
the examination of nearly every casualty 
insurance company, reporting to the 
| New York department. 





For the last | 





|four years Mr. Van Tuyl has been in 
|the rating bureau of the department 
where he has had supervision of rates 
filed for all casualty lines, together with 
the filing of classification experience by 
the companies. In view of his service 
on the examination and _ educational 
committee of the Casualty Actuarial So- 
ciety, Mr. Van Tuyl was recently elected 
a fellow of that organization. 


George D. Webb of Conkling, Price 








1925 in KANSAS on All Classes of 
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CASUALTY 


& Webb of Chicago, president of th 
Insurance Federation of America, has 
been elected a fellow in the Insurance 
Institute of America. 


Charles H. Neely, United States man- 
ager of ‘the Ocean Accident & Guaran- 
tee, who has been visiting the head 
offices of the corporation in London for 
the past few weeks, is expected back 
in New York City about the middle of 
June. 


Casualty Business 













































Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass 3urglary-Theft Prop. D. & Col. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
EE eee $ 111,688 $ 2 595 $ 224 SC aa .+++++ $ 47,060 $ 5,830 $ 8734 $ 1,836 $ 19,372 $ 13,334 $ 21,462 $ 7,815 
WE EEE. oelén ns nsees 266,666 5,348 44,688 See: ee OS EE eek fakeck  Meckes’ Mawson |. geeeed. Ltehees caenete 
Amer. Auto. .....+++-- 71,646 ak. icme concede  ‘seesges- ~” Oued" eWdeae’ “aebeee" Beeess vwaevsest Serease  seased 26,942 
Amer. Mut. Liab....... 3,134 300 SOR? bsawas renee Suite Ghaiadey! “ele wie’ © mean 176 
American Sur. ........ a Mn  Ceseud  chehene (mutans (aneanbia.. water 73,059 4,114 , S906 
Central Mut. Cas...... a en aiwee * eavsen Waleed —eebea “Auk | Aniwae ounwee batters 2,571 28 79 
Columbia Cas. ....... 72,479 4,183 19,294 3,075 38,703 ae . waewne 304 4,695 4,763 
Commercial Cas. ..... 6,416 200 ea 464 313 596 505 628 819 
Continental Cas. ..... 1 ld od 1,748 2,827 480 10,911 13,652 45 3,805 4,802 10,153 
troit Fid. & Sur.... et) Se shteeh  srtedte (tebe «o Sarees  “siebes Re “SL DGe etecst® séenee <ee0GRE techie. “aeene 
Eagle FRGOM. occccces 9,674 376 adams 821 Re see eas 796 17 1,368 2,106 
Employers Indem. 86,916 7,108 SR divs zes 16,575 8,068 6,789 777 1,530 8,823 
Employers Liab. ...... ae! a rr 1,911 200 19,495 ah area ~~ a> Aeans S47 
Federal Sur. .......--- 69,925 342 1,251 92 10,733 37,615 3,557 73% 2,292 140 3,438 
Fidelity & Cas........ 62,068 2,129 8,117 108 17,334 9,299 5,368 2,859 aan 497 t4 
Fidelity & Dep........ a Mee Bends seed. «waked Shbade — ewes Dee. See. so0d8e ‘Coonan 6,72 6,954 ‘we 
Fidelity Un. Cas...... 5,460 274 See . Lae oe a ee ee ee  JePrrre a Sn op lancet 4,904 
General Acci. ........ 133,146 23,835 6,177 2,018 C65ee: .. BRIO eeesse § wnedus 083 665 7.713 2,306 10,380 
Gen. Cas. & Sur....... 17,752 95 ee” eb asin 9,207 4.204 2,138 650  <sé¢066.. | eeedas 321 
Georgia Cas. ........+. 23,647 1,055 2,865 947 GQTG . 46,444 ..es«>» ‘ 7.153 2,315 742 981 950) 
Ge SE, ccwccgecs 45,179 1,851 4,147 298 25,582 11,759 —400 397 14 IS2 237  F 
Baw. Mat. COS. .ccccse 4,764 a s*heasc) whetwe. | Banting? -° .weecme sees apie 1,620 458 570 202 76 
Hartford Acci. ....... 227,700 8,574 10,058 866 85,917 51,612 18,067 907 13,901 337 14,572 7,833 9,125 
Indem. of Amer....... 9.863 a bancie s0inne «thease go #2sa88) @enkind <s, . weeomie ; 2,294 160 787 
Indem. of No. Am..... 34,432 10,639 2,318 230 S586 7,285 4,412 41 2.945 711 2.616 1,036 2,736 
Independence Indem... 32.343 é@#&«$471~««0-2758 i.«...... 3,919 1,583 3,504 3,195 18,730 3,649 475 rr ee) Weawrs - 
Integrity Mut. Cas.... 174,944 1,176 7544 343 125,696 220,554 8,601 7,150 3.569 488 4,330 21 2.373 
International Indem .. 135,635 13,328 a. «steven . Sueawe 6  Sedalonis —daactibee 708 a a re 52,716 21,641 
Kansas Bank. Sur..... a. Mn tptwar Lvkense  sugeege Geetha aedieaG 4 ‘hewwee 85,677 25,681 . i et ee ey ee seek 5 wae 
BAWOTEN, She secaccccecs a!) 0636 Ln | A) Atenue SSGCEE) Gadus debbhey g§ ae0680be egeeee S04s0% 287 186 [hake ween 404 13 
Liberty Mut., Mass.... ee ee = eee a waaews a were” cteases aihevm piste * Guage dhlain és 65 1¢ 
Lloyds Plate Glass.... a — Se ceped.o Veivee MSeeee, whdees - aenmefens ©. nedine » suveaeerseliawe 16,466 Lwen. skseew oe ieueene eT ee rere 
London & Lanc....... an? Wietat oe Siesta wakes Keen ee “lee °° -aieetbens 4» ee __ Ere TT 26 
London Guar. ........ 83,089 721 13,555 13,718 5,061 8,690 51,174 1,305 391 M44 290 ne 6,869 
Lumb. Mut. Cas., Ill... 5,430 598 1,993 20 oe Sitese OCU ~ Baste me Gases 647 255 Cy 2,010 
Maryland Cas. ....... 172,588 92,572 11,327 3,008 12,963 1,801 61,595 31,039 14,287 9,046 1,994 7,800 3,809 7,256 } 
Mass. Bonding ....... 50,681 15,613 2,228 76 De -ntewesm,  ateuse! TS waves 47 1,965 645 1,037 129 1,180 
Medical Protect. ...... 28,351 a beets 00800 28,351 ee). Seca | aii Oe ¢ebices See des- 'Stakea’’ VSaeuee . clean 
Metropolitan Cas. 12,152 3, 4¢ 611 900 ae. ska we 1,270 69 4 TTT rr 5,963 6038 18 197 943 
National Sur. ......... 126,438 ae tithe @eseades  Ssteeibe ewbehe ~~ unbikuce 103,797 rh error 21,588 * fier ys 
New Amsterdam ..... 54,679 2 2,75 232 1,251 40 28,011 22,605 16,266 3,134 2,525 2,28 1,334 1,272 1,408 
N. J. Fid. & P. G...... 9,024 oe “atkhiee!) G56be4 “Sedaaa  adbeba>.  wexcas  arreerre 4.983 ay & 741 8 
ee OR 7.767 a” @dtined “scamaube..’ wwtkwew a ee ee 28 | 6k eos 7,629 ee esene 37 
ah Me Ms 6600000008 23,808 8,189 2,574 ee ‘etpees 5,837 1,834  «aneds 1,768 2,674 514 4,907 1,292 
Norwich Union ....... 144,020 22,991 3,589 5,136 223 76,328 See | é eae 5.730 18,540 9,071 14,448 700 
or 173,047 15,501 6,963 11,364 2,450 51,106 39,872 2,020 1,448 4,217 70,151 31,199 10,722 4,375 
ME. Nabwrsceweews 54,255 13,900 2,904 an) tbtceca, weaniee.  sneaee - rrr rr 6,565 me sae nae 10,473 2,707 
Phoenix Indem. ...... 53,746 9,394 898 2,770 1,436 23,192 BERGP ddbaee concen 2.863 9,552 10,127 5,647 1,114 
Preferred Acci. ....... 4,668 a wees _- ssee0  s0cNan . seasees eetens 00028  coeene —52 313 333 one 
MOpeE TRGOM. .ccccccce 109,845 15,920 8,650 7,388 224 27,187 22,930 24,827 5,702 3,202 10,797 2,768 11,541 5,004 
BOMEROPR BEF. csccsces 173,175 2 3,870 5,767 7,093 1,221 47,073 29,449 58,146 30,320 5,070 M4 1,604 2,152 1,063 
Standard Acci. ....... 86,657 50,950 7,925 5,50 ee sceees 32,428 24,083 6,001 306 468 2,167 649 4,053 878 
Se 2,185 4,320 2a Cl eee 572 4,278 515 42 ee | etveses GBA ssvves sare 
rea 348,588 182,685 41,971 20,137 26,198 4,899 165, TELEE §tkbese  ebse0e sane | eeGads <0 0es SRSeeae werd bees 
Travelers Indem. ..... 54,939 RUGee ~Seckes. “Rsaees a “tecen @60bes qj. ob88880" S88868 “Soose 5,460 1,044 16,539 4,851 27 560 10,141 
Union Indem, ......... 16,72: 515 2 a,  shenne 1,219 265 14,2 173 2 26 51 50 a? @s0ecn 
United States Cas..... 70,815 50,619 7,345 2,986 1,470 300 37,677 SESS .wsseen 3 ’iscens 6,279 2,183 5,741 4,556 3,246 5,066 
Se A eee 549,386 267,027 19,147 5,096 15,762 2,635 406,826 220,157 64,930 21,813 12,640 3,642 15,278 9,32 10,972 3,730 
Western Auto. Cas.... 36,901 7,986 24,739 Bee wiuets 46500 ‘Geevur q§. <e0N0e-Waeeee <s0008 e00¥ss <ceasees deebes © Wane’ 12,160 6.083 
Western Auto. ........ 62,566 19,309 39,005 eee Geueks | teeken <diead .veeake SdeWebs -wasets. seebdd deodss <a0900nu” nates 22,960 9,641 
Western Cas., Ill...... 61,389 ol ne ee 3,043 675 58,46 Ce <busees Seaees  <ewosdce ‘seewnds scs00sme' ~ ddstad™ Seseeen  wacede 
Western Sur. ....0000. 10,473 920 ae awh tees 2,2 775 ee (6steda) «6(cthose 6's eheer)|=6(wiswee | O¢dcen 2,250 144 
ee anaes 72,107 36,272 15,011 9,960 5,499 108 38,329 De > ebedue eeesnie 602 73 3,486 751 8,330 4,520 
BORE BOOS cocccss  sesuae | .. wssinwe $554,716 $197,675 $257,365 $ 45,591 $1,717,402 $1,145,119 $825,287 $281,301 $172,897 $ 44,819 $286,144 $128,835 $367,448 $145,5 
COR BD i ncccees $ 6,363,483 $ 3,084,693 
ZOGGES BOGE ssccvcs 5,407,424 2,772,622 441,989 127,491 220,365 55,513 1,316,696 936,938 752,983 309,555 173,248 56,084 201,155 276,093 2,768 105,652 
*Total of all casualty business, including classes shown below. Company totals a20ve include other classes shown in groups below. 
Companies Writing Other Classes of Casualty Business in KANSAS 
ACCIDENT & HEALTH Prems. Losses Prems. Losses Prems. Losses 
‘ ary . Western Cas., Colo. .$ 2 ree oval Inde 1 
Prems. Losses Maryland Cas. ...... $s 8486 $ 1,908 Weate ~ 398 56 oyal Indem. ...... $ ..1,804 $ 244 
Aetna Cas. ......... $44 $71 Mass. Bonding ..... EE SAREE ENE pice cacece pay Fy MN icchee> PO ee tae oe 
4 > sna 1,45 7,45 Mass. Protect. ...... 18,37 843 y 2 q 
Amer. Bankers ’.... 8,692 3,179 Metropolitan Cas. .. ese Total 1925 ....... qameraee § 9008070 aontt iene °°°°"°° ° Se” «ee 
Amer. Old Line...... 3,031 913 Metropolitan Life 34,147 18,218 Totals 1908 .ccecsce 1,637,604 789,116 gO eh ge espoy “ 
Ben. Assn. Ry. Emp. 51,888 24,995 Midwest Life ...... 49,832 34,296 ENGINE & FLY WHEEL 
Brotherhood Acci. 9,074 4,533 Missouri Ins. Co.... 33,231 17,126 NON-CAN. H. & A. Prems. Losses 
Bus. Men’s Assur.... 331,353 163,179 Missouri State ..... 5,049 16,321 Prems. Losses Betee GOR ss<0 ves dd x Ll eee 
Columbia Cas. 2eees 547 311 Monarch Acci. ..... 4,635 1,555 Aetna Life ......... 183 $ Columbia Cas. ...... Sees . wwbeed 
C mb. Nat. Life.. 7,288 2,214 National Acci. ..... 20,7: 3,559 Columb. Nat. Life... ee Fidelity & Cas...... Aree 
Gommercial Cas. 1,943 1,051 National Cas. ...... 11,747 5,189 Conn. General ..... 26 oases . Hartford St. B..... 20,530 §$ 1,237 
2mmonwealth Cas. 7,016 1,977 Nat. Life & Acci... 160,155 65,373 Continental Cas. . 2,504 1,927 Maryland Cas. ..... See Cz e 
. General ...... as ) dimond’ Nat. Life, U.S. A.... 1,233 253 Equitable Life, N. Y. 5,325 2,794 Ocean Acch. ..cccee — £acneat 
ne «mae et . 87,608 33,269 Nat. Reserve Life... 2,591 811 Great Western ..... 492 80 Royal Indem. ...... 1,568 754 
En meen Life, Mo 8,549 1,965 New Amsterdam 310 59 Hartford Acci. ..... a ee Travelers Indem. 872 15 
a a Indem. .. 29,332 15,293 N. Y. Indem........ 155 _ 02 Mass. Protect. ...... 129,397 93,991 / 
Bquitable Lite x + 4 136 _ —~ ae as 25 ‘= ee Life .. eae Be Forel 1998 bakieea $ oes $ 2,006 
- a ee Me ee Norwich Union ..... X 55 Monarch Acci. ...... 7,465 ota Se sérenes 7,788 962 
Federal CREE Seiscn 6.0: 687 474 Occidental Life 900 1,791 Pacific Mut. Life.... 16,188 2,953 . a 
Federal Life, Tll.... 82,839 27,959 Ocean Acci. ........ 2,553 373 ‘Travelers .......... 1,138 501 SPRINKLER 
Federal Res. Life... 10,168 ...... eS. eee 19,794 2 2 ys aS epepee Pr Se Prems. Losses 
Pederal gy 6A31 3,008 Old Line, Neb....... 65 53 - Aetna Cas. ......... $ 1,678 $ 
Fig Go & Cas See 7,070 2,285 Pacific Mut. ....... 39,980 18,341 Petal 1996 scccscc $ 163,898 $ 110,674 pe one Cas. ..... cf. ee 
General Acci. 1.77’ 14,52! 13,876 Preferred Accel, ; 4,186 ae SO SF we aeant —— O38 TEP ac. ae 
© seeecee ae od eterre i. wsecuce . 2,047 . . . SP UPeccessce Te ji # ee0ce 
Grane Indem. ‘See i | wawaen Reliance Life ...... 4,963 1,502 STEAM BOILER iy es 
Great +m. pan Iil.. 450 116 Ridgely Protect. 28,564 24,240 Prems. Losses. Total 1925 ....... $ 2493 § 161 
y nee: ort mn ... 38,385 16,612 Royal Indem. ...... 5,415 9,141 Columbia Cas. ...... s 63 $ 350 Total 1924 ....... 253 595 
Hartford perry eseee 48,756 18,673 Southern Sur. see owe 40,048 23,925 Continental Cas. i... @wnaes CREDIT 
fa I ones 27,719 17 653 Standard BOG. cccce 32,997 19,386 Eagle Indem. ...... re 110 eee Prems. Losses 
Independence In on : 1,277 247 Sun Indem. ........ 4 PIB HE: Fidelity & Cas...... 2,137 691 Amer. Credit Indem..® 11,8385 ...... 
Integrity M dem 193 42 Travelers .......00 113,895 82,591 General Acci. ...... . sree National Sur Lont 
teiannah I ut. cas. a 3,553 2,354 Travelers Indem. ... 1,802 756 Globe Indem. ...... bee "Gs akties Southern Sur. ...... 6.154 $ 3.505 
Inter-Ocean'C ndem 267 _2 Union Indem. ...... ere S Hartford St. B....:. 35,656 4,139 7 : a 
Kansas Cent Ina see 5,775 3.053 United Life & Acci.. 1,827 _ 484 Indem. of No. Am... _ ier eee. Total 1998 ....... $ 19040 $ 3,505 
Liberty Life, Kans. ‘Sanne cane. te ee — 5,220 Independence Indem. 3760s Total 1924.12.22! ns; seen 
Liberty, 0.” ans.. 93,595 43,835 U. Ss. Casualty dele. dies 9,053 3,487 London Guar. ...... S66 680 : 
in Gene °° *" noe 80 United, Neb. ....... 17,772 5,764 Maryland Cas. ..... 5,498 618 LIVE STOCK 
Loyal Pros 5 bee 4,572 fe BS SS eee 3,725 625 N. BOMB sins 506-00 —252 sie Prems. Losses 
ect. ..... 10,213 10,240 U.S. Nat. LD & C 2,649 4,986 QOcean Acel. .....002 5,362 525 Hartford L. 8S....... s 5,879 $ 2,579 
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INSTALLMENT CHECKS 
WILL BE AFFECTED 


(CONTINUED FROM PAGE 39) 
ance has again been demonstrated by 
the failure of the Integrity Mutual Cas- 
ualty of Chicago. 

Up to January, 1922, the company 
was doing business in Wisconsin and 
collecting more than $100,000 annually 
in premiums. The insurance department 
of Wisconsin raised objection to the 
annual statement of the company, 
charging that its loss reserves were in- 
sufficient and the company declining to 
permit Actuary John R. Lange to par- 
ticipate in an examination, the commis- 
sioner of insurance—then Platt Whit- 
man—cancelled the license. There was 
quite a controversy between the com- 
pany and the insurance department at 
the time, the general counsel of the 
company declaring that in his opinion, 
based upon a letter from the depart- 
ment, a suit for libel could be main- 
tained. 


WILL REPRESENT CLAIMANTS 
TOPEKA, KAN., June 2.—A notice 


has been sent to all the known Kansas 
policyholders of the Integrity Mutual 
Casualty that the Kansas insurance de- 
partment will appear as the representa- 
tive of Kansas claimants in its liquida- 


tion. Of course, those claimants which 
may desire special representation will 
not seek the state’s assistance but W. R. 


3aker, superintendent of insurance, has 
offered the help of the department to 
the claimants who are unable to provide 
for their own attorneys to represent 
them. 

The Integrity Mutual had a premium 
income of $174,000 in Kansas last year. 


WROTE AT REDUCED RATES 


ST. LOUIS, June 2.—The Integrity 
Mutual Casualty, which has ceased op- 
erations, had been very active in the 
St. Louis field and many concerns in 








UNUSUALLY PROFITABLE 
Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


of th 
INTER-OCEAN 
CASUALTY COMPANY 
CINCINNATI, OHIO 


(Established 1903) 

Unlimited Coverage. Moderate Rates. Great 
Flexibility of Indemnities and Classifications. 
A SELLING PLAN 
PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 
Territory Open in Some of the 
Following States: 

Alabama, Arkansas, California, Colorade, 
District of Columbia, Georgia, Illinois, 
Florida, Indiana, Kansas, Kentucky, Louis- 
jana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Hampshire, New Jersey, 
New Mexico, North Carolina, Ohio, Okla- 
homa, Pennsylvania, South Carolina, Ten- 
messee, Texas, Utah, Virginia, Washing- 

ton, West Virginia, Wisconsin. 
Twenty-Two Years of Service 


OVER. $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 

















Special Agent—Surety 
WANTED-—Special Agent experienced in 
Surety and Burglary business to develop 
territory with headquarters at Chicago. 
Must be high grade and capable of earn- 
ing substantial salary. Applications confi- 
dential. Give particulars of experience and 
references. Address S-41, care The Na- 
tional Underwriter. 








Casualty Underwriter and Executive 
desires company or agency connection. Has 
had eight years experience with auto- 


mobile, compensation and liability lines, 
capable of organizing and managing depart- 
Married, age 33 years. 
Address S-45 : 
Care The’ National Underwriter. 


ment. 

















this city and_ surrounding territory 


carried various forms of protection with | 


it. The company had a suite of offices 
in the Boatmen’s Bank building and had 
a number of solicitors in the field. 

The appeal of lower rates had enabled 
the company to place policies in compe- 
tition with older and stronger stock com- 
panies. Since the mutual organization 
quit its policyholders here have been 
busy obtaining other insurance and the 
majority of this business has gone to 
the stock companies. 

Much of the concern’s business in this 
vicinity was on automobile lines placed 
by automobile finance concerns, espe- 
cially on Fords and other cheap cars. 


DEFICIT MAY REACH MILLION 


INDIANAPOLIS, June 2.—The In- 
tegrity Mutual apparently was stopped 


none too soon by Commissioner Mc- 
Murray as the seeming alleged defi- 


ciency has now grown to about $1,000,- 
000. It is stated that banks in Indiana 
which insured in the Integrity through 
the state bankers association have been 
issued ten day binders which they may 
have converted into policies in the 
American Liberty and Lumbermens. 
Mutual, each taking a third subject to 


assignment of unearned premiums. 
Commissioner McMurray considers as 
questionable the status of the non-as- 


sessable policies outstanding and issued 
after the surplus had fallen below $100,- 
000. He also believes that certain divi- 
dends which were paid to some policy- 


holders but not all will have to be re- 
turned. 
E. H. Shurson, who has been field 


assistant in the compensation department 
of the Travelers at Milwaukee, has been 
transferred to the Minneapolis office of 
the company where he will have a similar 
position. No appointment has been made 
to fill Mr. Shurson’s place at Milwaukee. 











LIBERALIZES POLICIES 


/NEW NONCANCELLABLE FORM 


Pacific Mutual Life Announces Several | 


Features Now Added to Its “Non- 
Can” Disability Contracts 


LOS ANGELES, CAL., June 2. 
The Pacific Mutual Life has announced 
a new and liberalized form of noncan- 
cellable health and accident insurance 
policy. In making the announcement, 
the company states that it has made 
changes in this coverage slowly, as is 
necessary with new forms of insurance, 
but that the experience under the $10,- 
000,000 so far collected on noncancella- 
ble policies has justified the new de- 
parture. 


Add Partial Clause 


One of the chief changes in the new 
form is the inclusion of a partial disa- 
bility clause and a hospital indemnity 
clause. Partial disabilities of one-half of 
the disability indemnity will be paid for 
partial disability, following total disa- 
blity for which indemnity is payable, put 
in addition the policy provides that a 
period of total disability immediately 
following a period of partial disability 
will be covered in full, the elimination 
feature not being applied. The disability 
may then revert to partial and the par- 
tial insurance followed by total. Both 
kinds of disability will be covered ang 
the elimination period will be applied 
only to the initial period of total disa- 
bilitv. The aggregate period of partial 
disability in any period of continuous 
disability will be six months. 

Hospital indemnity of 25 


rE) 


percent of 


=—=——= 
the monthly indemnity will be paiq i 
10spital confinement up to three months 
and this indemnity is payable regardlese 
of the elimination period. For a small 
additional annual premium, the hospita) 
indemnity provision will be extended to 
pay 100 percent of the monthly indem- 
nity for that portion of the hospital cop. 
finement which comes within the elim- 
ination period. This in reality makes the 
policy a “no elimination” form as far as 
disability resulting in hospital confine. 
ment is concerned. 

The company has also made some 
changes in underwriting rules. The 
amount which will be written on any 
one risk is now shown ina definite 
schedule of proportions to the appl. 
cant’s average earned monthly income. 
A new age limit has been established 
the policy now providing for its expira- 
tion on its anniversary date nearest the 
policyholder’s 60th birthday. The com. 
pany is also withdrawing its two weeks’ 
elimination form, now issuing only the 
one month, two months’ and three 
months’ elimination plan. The changes 
are effective June 30. 


! 
| 
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N. Y. Compensation Rates Out 

NEW YORK, June 2.—Copies of the 
new compensation rates for New York 
State, which become effective both as 
to new business and renewals June 30 
have been supplied to agents. It js 
expected the new figures will produce 
.2 of 1 percent increase over the tariffs 
now in force. 


Surety Committee Meeting 

NEW YORK, June 2.—A meeting of the 
fidelity bond committee of the Surety 
Association of America will be held here 
tomorrow while a general gathering of 
the organization is scheduled to take 
| place at the Hotel Pennsylvania in this 
city June 16. 











STATEMENTS OF INTER-INSURANCE EXCHANGES FOR 1925 


As Compiled by the Illinois Insurance Department 











Inter-Insurance Exchanges of IUinois—Automobile 

































Unpaid Business in Illinois—, 
Losses Unearned Total Net Net Net 
Admitted and Premium Liabili- Disburse- Premiums Losses Losses 
f i Deposits ties Surplus Income ments Received Paid Incurred 
Amer. Aut. Und., Chicago.$ 14,672 $ 41,588 $ 158,855 $ 172,821 $ 110,669 $ 44,122 $ 38,139 
Amer. Mot. Und., Freeport 36,156 57,028 45 173,969 37,867 170,039 53,857 56,277 
Aut. Own. Und., Kankakee 333 104,255 227,2 305,605 249,350 144,809 42,629 55,714 
Belt. Aut. Ind. A., El Paso 236,146 39,764 230,313 1,049,667 994,940 168,925 81,634 82,063 
Bull Dog A. Fire, Chicago 91,024 140,128 137,965 610,663 613,675 68,504 45,922 49,595 
Colonial Cas. Und., Peoria 9,033 10,432 25,267 43,941 7,085 18,926 229 1,553 
Cont. Aut. Und., Sprinegfd. 69,555 146,059 104,906 587,043 572,518 342,952 122,424 120,001 
Eastern A. Und., Springfd. $1,407 51,697 50,050 201,363 177,741 195,513 59,178 60,698 
Econ. Aut. Und., Freeport. 41: 35 4,6 175,301 144,400 165,759 43,602 56,012 
Empire Aut. Und., Aurora 25 2 2 25,123 25,394 21,281 9,350 9,350 
Farm. Aut. Assn., Pekin.. 45,928 1,000 ....... 28,483 16,93 aia 6,877 
First Nat. Cas. Ins., Chgo. 51,264 41,153 49,286 16,595 
Ft. Dearb. Cas., Un., Chgo. 533,978 607,640 322,500 75,528 
Int.-In. Ex., C. M. C., Chgo. R 9 2,189,139 1,556,851 2,003,965 443,822 
International Un., Peoria. iT. 34,549 28,322 31,483 7,92 
Iroquois Aut. U., Danville GF 7,¢ 181,883 155,224 128,768 39,449 
Mid-West Au. U., Freeport ,b0 57,8 ,0 251,793 203,981 249,037 85,85 
Mot. Car-Un. Un., Chicago 48 104,667 j 481,571 469,774 439,001 201,1 
Mot. Veh. Und., Chicago. r 93, 410,773 335,516 342,126 128,3 
Nat. Auto. Und., Chicago. 48 i, 65,424 63,660 61,316 28,13 
Nat. Mot. Und., Springfield ,0 24 130,783 139,063 93,363 35,0 
North. Cas. Und., Chicago gE ‘ 85 of 67,769 76,726 65,710 24,3: 
Pr. St. F. A., Bloomington § i ihacd 5 85 .38 37,722 7,482 37,722 3,5 
Rel. Auto Und., Peoria... 98,945 10,489 § § ye 181,501 170,099 175,451 60,7 
*Roy. M. Car A., E. St. L. *33,629 150 tf ¢ 33,65 19,890 20,876 832 12,7 
Sam. Auto Assn., Freeport 123,195 4,643 26,004 38,465 84,730 145,954 104,440 53,460 20,1 
Sub. Auto Und., Lombard 69,596 3,541 19,276 25,589 44,007 100,271 31,293 64,408 7,1 
Un. A. In. A., Bloomingtun 237,254 8,117 12,013 21,130 216,123 136,408 108,216 94,171 23,65 
U. S. Und., Jacksonville.. 79,615 7,629 13,874 24,098 55,517 264,149 257,744 258,502 77,5 
Wash. In. E., Washington 49,454 1,179 10,411 13,452 36,001 50,912 53,149 45,864 19,3 
GG an dccensinesans $6,710,856 $ 828,497 $2,090,821 $3,187,225 $3,528,104 $8,695,760 $7,543,947 $5,924,354 $1,820,849 $1,786,787 
Inter-Insurance Exchanges of Other States—Automobile 
Auto Und. of Amer., Tex.$ 363,061 $ 84,066 $ 201,984 $ 289,388 $ 73,663 $ 855,952 $ 883,291 $ 80,521 $ 27,679 $ 28,192 
Federal Auto Assn., Ind.. 341,863 67,744 171,306 285,346 56,517 927,997 793,012 43,037 35,291 32,244 
General Ind. Exch., Mo.. 201,223 14,222 40,102 65,935 135,287 131,960 110,566 315 ares ina, 
Nat. Auto. Assn., Ind..... 93,883 12,762 47,718 70,408 23,474 219,688 335,185 12,927 17,219 1,200 
Nat. Ind. Exch., Mo...... 180,258 57,732 34,453 141,405 38,853 327,377 326,467 87,698 65,113 81,605 
Republic Auto Und., Mich. 184,862 26,928 68,735 99,862 85,000 362,140 322,022 paleo cd oneal seeres 
U. S. Auto. Exch., Mo.... 232,435 21,244 66,417 101,013 131,422 256,217 243,771 8,223 4,143 4,148 
aan 
BOOKER: cc wsseerssenee $1,597,579 $ 284,701 $ 630,719 $1,053,360 $ 544,219 $3,081,335 $3,014,318 $ 232,724 $ 149,447 $ 147,385 
Inter-Insurance Exehanges of Illinois—Liability 
Bit. Cas. Ex., Rock Island $ 454,840 $ 241,996 257,979 $ 196,860 $ 366,578 $ 373,620 $ 199,087 $ 186,891 $ 141,890 
Chi. Brick Exch., Chicago 180,693 sakes 104,486 76,208 ,511 54,876 54,112 40,256 50,288 
Pl. Gl. Rec. Und., Chicago 105,872 2,000 48,961 56,910 235,798 130,430 25,015 5,484 5,484 
Rock. In.-I. Ex., Rockford 110,248 47,000 47,387 62,861 79,905 83,500 63,026 66,929 eons 
masa 
TORE sc csccccvsseoas $ 851,654 $ 290,996 eeeees $ 458,815 $ 292,840 $ 740,793 $ 642,428 $ 341,242 $ 299,561 $ 107,655 
Inter-Insurance Exchanges of Other States—Liability 
Cas. Indem. Exch., Mo...$ 125,092 $ 2,500 $ 28,132 $ 31,816 $ 93,276 $ 80,569 $ 65,367 $ 8,162 $ 755 4 
Cas. Recip. Exch., Mo.... 1,042,975 283,178 130,251 413,429 629,546 944,300 945,162 54,22 30,073 31,05 
Consolidated Und., Mo... 2,246,661 981,142 264,396 1,314,515 932,146 3,525,956 3,356,043 286,929 146,381 sarees 
Utilities Ind. Exch., Mo... 487,721 165,720 141,704 309,719 178,001 908,677 808,396 160,969 $7,122 81,4 





Totals 


*Name changed to 
surplus, $75,227. 


$3,902,451 $1,432,541 $ 564,483 $2,069,480 $1,832,971 $5,459,503 $5,174,970 $ 510,281 
Republic Casualty Underwriters, Springfield, Ill., April 12, 1926. 


ie 
$ 264,331 $ 113,220 
Assets, $79,458; liabilities, $4,231: 























ALWAYS 


PROGRESSIVE 


Always a Pioneer 


Some of the Many Forward Steps Taken by The Travelers in the 
Field of Accident, Life and Casualty Insurance 


1864—W role the first Accident Policy in America. 

1865—First issued the Guaranteed Low Cost Plan of Life In- 
surance. 

1865—Pioneered in the sale of railway accident ticket insurance. 

1872—Pioneered in the sale of accident insurance to railway 
and industrial employees with premiums collected on 
the payroll order deduction plan. 

1884—First announced the Coupon Annuity, the first contract 
to combine insurance with a guaranteed income in old 
age. 

1889—First Life Company to write 
Liability Insurance. 

1889—First issued insurance con- 
tracts payable in instalments. 

1892—Pioneered increasing Life Pol- 
icy, guaranteeing additional 
benefits in twenty years. 

1894—Pioneered in accident pre- 
vention by inspection; thal 
insurance is more than indem- 
nity for loss. 

1898—Started writing Automobile 
Liability Insurance on Teams 
Forms. 

1901—Wrote first Automobile Liabil- 
ity policy in America. 

1901—Pioneered guaranteed prem- 
ium reduction contracts. 

1903—Pioneered in the systematic 
selection and training of 
agents. 

1904—Pioneered the Permanent 
Total Disability Provision 
with Life Insurance. (First premium waiver benefit.) 

1904—Organized the first formal Department of Engineering 
and Inspection to reduce the number and severity of 
accidents. 


1906—Originated the plan of issuing substandard business 
rated by a mortality percentage. 





1907__Further developed the mutltiple-line plan by writing 
property damage lines. 

1913—Developed Insurance Annuity-65 polisy, combining 
old age protection with life insurance. 

1913—Pioneered Group Life Insurance. 

1914—Pioneered Wholesale Insurance. 

1914—First announcement of Salary Allotment Plan. 

a Associated Companies to write coal mining 
risks. 

1917—Pioneered extension of coverage 
by Associated Companies to in- 
clude prohibited risks (muni- 
tion factories engaged on war 
orders). 

1919—Wrote first Aircraft Liability 
Policy. Announced first com 
plete aircraft program. 

1919—Passed billion mark in life 


insurance in force. 
1921—Developed life insurance bin- 


der. 


1922—Announced June for Life 
Policyholders, offering new 
insurance toold policyholders 


without medical examination. 
1922—I ssued first life insurance cou 
pon binder. 
1922—Featured monthly premium 
plan of life insurance. 


1922—Pioneered Salary Allotment 
Plan on monthly premium 
basis. 


1922—-Pioneered Permanent Total Disability income to date 
from inception of disability. 


1922—Passed two billion life insurance in force. 


1925—I ssued Life Expectancy policy. 


1925—Passed three billion mark life insurance in force. 


Rk TRAV Bw. BRS 


THe Travecers Insurance Company THE TRAVELERS INDEMNITY COMPANY THe TRAVELERS Fire INsurANCE COMPANY 
LIFE L. F. BUTLER, PRESIDENT FIRE 
ACCIDENT Hartford, Connecticut WINDSTORM 
LIABILITY HEALTH AUTOMOBILE STEAM BOILER COMPENSATION GROUP BURGLARY PLATE GLASS AIRCRAFT MACHINERY INLAND MARINE 


Largest Accident Company, Largest Liability Company, Largest Compensation 
Company, Largest Automobile Casualty Insurance Company, Sixth 
Largest Life Company, and Largest Multiple line 


Insurance Company in America. 























GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets - - - - - - $7,304,724.00 
Increase in Reserves - - - - - - 6,253,759.00 
Increase in Surplus - - - - - - 1,050,966.00 
Increase in Premium Income - - - : - 5,563,101.00 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency was 
accomplished in no small degree by virtue of his General Accident con- 
nection and its accompanying advantages. 


No agency inquiry too smali and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build —if the 
atmosphere of a progressive, leading Casualty Company means something 
to vou-—then you should know more about the 


GENERAL ACCIDENT 
Fire and Life 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United States Manager 


GENERAL BUILDING, PHILADELPHIA, PA. 
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